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H@VUDSTPL OG ROKNSKAPARSAMANDRATTUR

Rakstur

Arid 2018 hevur verid eitt hendingarikt &r fyri
Tryggingarfelagid LiV.

Goda gongdin i samladu eftirlgnar- og

tryggingarinngjgldunum helt fram i 2018. falt vérdu
inngoldnar 291,2 mid.kr. i brutto tryggingargjsldum.
Hetta er met og svarar til eina haekking 4 utvid 1,8% i
mun til 2017.

@kta inngjaldid, haekkandi talid av vidskiftafélkum saman
vid tdlmandi rakstrarkostnadi hevur lagt lunnar undir, at
nevndin hevur samtykt enn einaferd at leekka kostnadin
av baedi inngjaldid til eftirlgnir og samlagstryggingar.
Eisini er kostnadurin fyri avisar privatar tryggingar
leekkadur grundad a eina jaliga skadagongd.

2018 hevur verid avbjédandi & ilggusiduni. Tad er serliga
gongdin & partabreevamarknadinum, sum hevur havt
avbjédingar i 2018. Desember manadi var onki undantak
i so mata. Altjéda partabraevavisutalid MSCI World fall
vid 9% i arsins seinasta manadi. Eisini hava avis slgg av
lansbrgvum havt avbjédingar i mun til broytingarnar,
sum hava verid a altjéda figgjarmarknadinum.

Grafurin nidanfyri visir, hvussu avkastid hevur hattad seer
fyri  teir  ymisku ilggubdlkarnar, sum  hava
marknadarrentu. Teir kundar, sum hava veitingartrygd
hava i 2018 fingid tilskrivad eina rentu @ millum 1,5-2,5%
(er tengt at, naer inngjaldid er byrjad). Sum tad seest
nidanfyri, so hevur avkastid hja kundum vid
marknadarrentu ligid millum -0,94% til -2,05% fyri alt arid
2018.

KEY FIGURES AND SUMMARY

Operations
2018 has been a very eventful year for Tryggingarfelaaid
Liv.

The positive developments in total pension and insurance
premiums continued in 2018. A total of DKK 291.2 million
were paid in gross premiums. This is a record and
corresponds to an increase of approximately 1.8%
compared to 2017.

The increased contributions, increasing number of
customers together with the controlled operations
expenses has laid the foundations for the board’s
decision to lower the prices on pension contributions and
group life insurances, yet again. The price on some
private insurances has also been lowered due to the
positive developments in damage claims.

2018 has been a challenging year for investments. In
particular, the developments on the share market were
challenging in 2018. December was no exception. The
international share index MSCI World dropped by 9% in
the last month of the year. Other types of securities have
also had challenges in 2018 in relation to the changes
that have been in the international financial market.

The table below shows the developments in profits in the
various investment groups that have market interest. In
2018, the customers with performance guarantee have
received an interest rate between 1.5 — 2.5% (depending
on when contributions started). As is clear, the profit for
customers with market interest has been between -0.94
to -2.05% for full year 2018.

Arligt avkast/Annual return

7,00%
6,00%
5,00%
4,009
3,00%
2,00%
1,00%

0,00%
2012

2013 2014

-1,00%
-2,00%
-3,00%

m MR ha/Higher risk

m MR lag/low risk

2015 2016 2017

Ils

Livkonta

P/F Tryggingarfelagid LIV - Arsfraspgn 2018 3


http://www.liv.fo/

Leidslufragreidoing / Management’s Review

Samlada utgjaldid er ahaldandi vaksandi. Hetta er serliga
grundad i, at alt fleiri naa eftirlgnaraldur. Eisini er
utgjaldid i sambandi vid tryggingar haekkad.

Felagid hevur eisini i 2018 gkt inngjald i sambandi vid
samlagstryggingarpartin. G6da gongdin i inngjaldinum
ger, at felagid 2. arid 4 rad hevur Ilxekkad
umsitingarkostnadin.

i 2018 vidgjprdi felagid samanlagt 313 skadamal. Hetta er
nakad minni enn i 2017. Nidanfyri saest bytid millum
utvaldar skadabdlkar fyri 2017 og 2018.

Total payments are continuously increasing. This is
especially due to the fact that an ever-increasing number
of people reach the retirement age. Insurance payments
have also increased.

In 2018, the group continued to increase contributions
from the insurance part. The positive developments in
contributions  enables the company to lower
administration costs for the 2nd year running.

In 2018, the group treated a total of 313 insurance
claims. This is somewhat lower than in 2017. See the
table below for the division between selected claims
groups in 2017 and 2018.

Lyklatgl fyri tryggingarmal/Key figures (2017-2018)

2017 2018

Skadamal ialt/Insurance issues total 349 313
Herav gdédkent/Accept 322 271
Undir vidgerd/during treatment 4 29
Ikki jattad/not approved 23 13
Kvinnur/Female 219 169
Menn/Male 130 144

Um hugt verdur eftir, hvussu bytid av skadamalum saer
ut, so eru hgvudsbdlkarnir “davisar heettisligar sjukur” og
livstryggingar, sum standa fyri umleid 50% av samladu
skadamalunum. Bytid a nakrar hgvudsbdlkar seest i
talvuni nidanfyri.

Looking at the division between damage claims, it is
clear to see that the main groups “certain critical
illnesses” and life insurance account for approximately
50% of total damage claims. The division on specific
main groups is in the table below.

Byti av tryggingum/distribution of insurances (2017-2018)

2017 2018
Avisar heaettisligar sjukur/Critital illnesses 23% 26%
Livstryggingar/Payments due to death og/and Hjunarfelagsveitingar/Spouse insuranc 23% 25%
Oarbeidsfgri ialt/Disability payments 14% 11%
Adrar veitingar/other payments 41% 39%
lalt/Total 100% 100%

Alt fleiri einstaklingar, virkir og fakfelgg hava teknad
tryggingar i sambandi vid avisar haettisligar sjukur. i 2018
voru ialt 80 tryggingarmal i sambandi vid hesar tryggingar
vidgj@rd. Hesar tryggingar fevna yvir umleid 30 itgkuligar
diagnosur (siggjast & heimasiduni www.liv.fo). Tad eru
serliga triggir bdlkar, sum standa fyri meira enn 80% av
samladu  sjukravidgerdunum. Tad eru  krabbi,
bypass/ballonvidgerd og slag (heilablgding/blodtgppar i
heilanum). Talvan fyri 2017 og 2018 er vist nidanfyri.

An increasing number of retail customers, companies
and unions have drawn-up insurances relating to certain
critical illnesses. In 2018, a total of 80 claims were
treated in relation to these insurances. These insurances
comprise approximately 30 specific diagnoses (an
overview is available on www.liv.fo). Three groups, in
particular, account for more than 80% of total diagnoses.
These are cancer, bypass/balloon procedures and stroke
(aneurysms/blood clots in the brain). The table for 2017
and 2018 is shown below.
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Byti av avisum haettisligum sjukum/distribution of critical ilnesses (2017-2018)

2017 2018
Krabbameinssjukur/Cancer 49% 55%
Bypass-skurdvidgerd ella ballonvidkan fyri krdnulivaedrakalking/Bypass etc. 11% 18%
Slag (Heilablgding / blédtgppur i heilanum)/apoplectic etc. 10% 8%
Adrar sjukur 29% 20%
falt/Total 100% 100%

Samladi rakstrarkostnadurin hja felagnum var i 2018
19,42 mid.kr. i mun til 18,96 mid.kr. i 2017, sum er ein
haekking a8 2,4%. Felagid hevur havt eingangskostnad
uppa umleid 400 tkr. i 2018

Nidanfyri saest gongdin i rakstrarkostnadinum i mun til tal
av tryggjadum seinastu 7 arini.

The company’s total operating expenses in 2018 were
DKK 19.42 million compared to DKK 18.96 million in
2017. This is an increase of 2.4%. In 2018, the company
had non-recurring expenses for approx. DKK 400
thousand.

See the cost developments compared to number of
people insured the last 7 years in the table below.

Gongdin i kostnadinum (2012 - 2018)/Cost development

1.600 kr
1.400 kr
1.200 kr
1.000 kr

800 kr
600 kr
400 kr
200 kr

- kr

2012 2013 2014

2015 2016 2017 2018
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Vi@ utgangsst@di i gédu rakstrargongdini hevur nevndin
tikid avgerd um at laekka umsitingarkostnadin fyri
eftirlgnaruppsparingar vid marknadarrentu fyri 2018.
Leekkingin i umsitingargjaldinum kemur kundunum til
gédar vid haegri eftirlgnaruppsparing.  Leekkada
umsitingargjaldid hevur givid kundunum ialt knapt 1
mid.kr.

Vadisgjaldid fyri tryggingar vid marknadarrentu
(inngjaldstryggingar v.m.) er somuleidis laekkad i 2018.
Leekkingin er grundad @ gédu skadagongdini i sambandi
vid hesar tryggingar. Gjaldid er lekkad vid 40%, og
kundarnir hava fingid tilskrivad ialt umleid 4,7 mid.kr.
afturat eftirlgnarsamansparingini i sambandi vid leekkada
vadisgjaldid.

Based on the sound developments in operating expenses,
the board of directors has decided to lower the
administration fee for pension savings under the market
interest for 2018. The decrease in administration fee will
benefit the customers in the form of increased pension
saving. The lowered administration fee has given the
customers a total of almost DKK 1 million.

The risk fee for insurances with market interest (deposit
insurances et.) has also been lowered in 2018. This is due
to the positive developments in claims in this group. The
fee has decreased by 40% and the customers have been
afforded a total of DKK 4.7 million more to their pension
schemes as a resulk tof the lowered fee.

Liv
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Felagid hevur havt eina gkta tilgongd av kundum, soleidis
at felagid nu hevur 24.344 tryggingar i mun til 23.215
tryggingar i 2017. Kostnadurin pr. tryggjadan er
framhaldandi fallandi og kom i 2018 nidur & kr. 782.

Felagid hevur ahaldandi strembad eftir at halda
rakstrarkostnadin a einum kappingarfgrum stgdi.

Sidani 2012 er rakstrarkostnadurin laekkadur vid uml. 20
prosentstigum, medan bruttoinngjaldid er haekkad vid
gdédum 40 prosentstigum. Felagid midar eftir, at hendan
gongdin heldur fram. Talvan nidanfyri visir gongdina &
bruttuinngjaldinum og rakstrarkostnadin (Visital = 100 i
2012).

The company has welcomed new customers, bringing the
total number of insurance policies to 24,344 compared to
23,215 in 2017. The cost for each insured customer
continues to decrease and in 2018 it fell to DKK 782.

The company continues to strive to maintain operating
expenses on a competitive level.

Ever since 2012, ioperating expenses have decreased by
some 20 percentage points while gross contributions
have increased by some 40 percentage points. The
company is commited to continuing this course. The
table below shows the developments in gross
vontributions and operating expenses (Index = 100 in
2012).

Gongdin i inngjeldum og rakstri/Index of
premium and expeneses (2012 = 100)
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Visutal - inngjald/Index Premium, gross

Visutal - rakstur/Index Administration & procurement expenses

Eisini hevur felagid i 2018 laekkad umsitingargjaldid fyri
samlagstryggingar vid umleid 17%. Hetta hevur tilsamans
givid kundunum ein agéda uppd 664 tkr.

Urslitid hja felagnum er eitt yvirskot uppa 10,4 mid.kr.
fyri skatt { mun til 9,8 mid.kr. i 2017. Urslitid fyri 2018 er
veel betri enn vaentad. Ventada urslitid fyri 2018 var
millum 5 — 6 mid.kr. Vaentada urslitid fyri 2019 er millum
4 —7 mid.kr.

In 2018, the company also lowered its administration fee
for group insurance by approximately 17%. This has
benefited the customers with the amount of DKK 664
thousand.

The company’s result was a profit of DKK 10.4 million
before tax compared to DKK 9.8 million in 2017. The
result for 2018 is slightly better than expected. The
expected result for 2018 was between DKK 5 and DKK 6
million. The expected result for 2019 is expected to be
between DKK 4 — 7 million.
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Javnin
Samladu ognirnar vuksu vid 119 mid.kr. fra 2,42 mia.kr.
til 2,54 mia.kr. Seinastu 4 drini er javnin vaksin vid 734
mid.kr.

Figgjarjavnin haekkar grundad & gktu inngjgldini. Arliga
inngjaldid gkist vael meira enn Gtgjaldid til m.a. eftirlgnir
og tryggingarveitingar.

Eginognin vaks i 2018 vid 5,9 mid.kr. og er vid arslok 2018
vaksin til 100,3 mié.kr. Nevndin maelir adalfundinum til at
Utgjalda 2.846.172 kr. i vinningsbyti. Hetta svarar til 1/3
av urslitinum eftir skatt.

Kapitalstgdan og kapitalgrundarlagid

Til at tryggja kundar felagsins best mgguligt, er felagid
m.a. fevnt av kapitalkrgvum. Kapitalkrgvini taka
utgangsst@gdi i teimum vadum, felagid arbeidir innanfyri.
Hgvudsvadarnir eru serliga hesir:

a. Marknadarvadi
b. Tryggingarvadi
c. Operationellur vadi

Ymisku vadarnir eru nerri greinadir i notu 23 um
figgjarligar vadar.

Kapitalkravid til felagid var vid arslok 39 mié.kr. [ talvuni
nidanfyri ssest, hvussu hetta er bytt Gt 4 ymiskar
vadabdlkar.

The Balance Sheet

Total assets increased by DKK 119 million from DKK 2.42
billion to DKK 2.54 billion. In the last 5 years, the balance
has increased by DKK 734 million.

The balance is increasing because of increased
contributions. Annual contributions increased
significantly more than payments for e.g. pensions and
insurance claims.

In 2018, equity increased by DKK 5.9 million and has
reached DKK 100.3 million by the end of 2018. The board
of directors recommends to the annual general meeting
that a dividend of DKK 2,846,172 be paid to the
shareholders. This corresponds to 1/3 of the result after
tax.

Capital status and capital base
In order to provide the best safety for the company’s
customers, the company is e.g. under capital
requirements. The capital requirements are based on the
risk that the company is exposed to. These are
specifically the main risk factors:

a. Market risk
b. Insurance risk
c. Operational risk

The different risks are presented in greater detail on
page s. 29 concerning Financial risks.

At the end of the year, the company’s solvency capital
requirement was DKK 39 million. The table below shows
how this is classified in different risk groups.

Kapitalkrav og kapitalgrundarlag/Solvency capital requirement

(mid.kr.)

Kapitalgkir/Capital elements: 2018 2017 2016
Tryggingarvadin/insurance risk 6,07 5,67 5,23
Marknadarvadin/Market risk 17,33 16,91 14,85
Motpartsvadin/Counterparty risk 3,74 2,41 2,43
Avirkan av diversifikation/Effect of diversificaton - 7,21  -9,02 -17,10
Operationelli vadin/Operational risk 19,16 18,91 17,54
Kaplltaltmvurm ialt/ Total solvency capital 30,00 3489 22.94
requirement

Kapitalgrundarlag/Own funds 97,48 91,65 86,44
Yvirdekningur/Surplus (i mid.kr.) 58,39 56,77 63,50
Yvirdekningur (i %)/Solvency ratio 149% 163% 277%

P/F Tryggingarfelagid LIV - Arsfraspgn 2018 7
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Felagid hevur eitt samlad kapitalgrundarlag uppd 97,5
mid.kr. Felagid hevur sostatt ein kapitalyvirdekning uppa
umleid 58,4 mid.kr. ella 149 % i mun til verandi
kapitalkrav.

P/F Tryggingarfelagid LIV er sostatt veel fyri i mun til
verandi kapitalkrgv. Neerri utgreining saest 4 s. 36 og notu
23.

i talvuni nidanfyri seaest, hvussu kapitalstgdan hja
felagnum hevur verid sidani 2013.

The company’s total capital base is DKK 97.5 million. The
company therefore has a capital coverage of
approximately DKK 58.4 million or 149% in relation to
current capital requirements.

P/F Tryggingarfelagid LiV is therefore in a sound position
regarding current capital requirements. Read more
details on page 36 and note 23.

The table below shows the development in the
company’s capital status since 2013.

160.000.000

Gongdin i kapitalstgduni/Development of base capital and Capital requirements
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Grundarfaefeingi/Base capital

Sum tad saest, so er kapitalstgdan stgdugt batnad sidani
2015, ta id felagid tilskrivadi kundunum kundaognina
sum endaligt bonus. Kundaognin var partur av
grundarfefeinginum.

Lima/kundavidurskiftini og gongdin

Felagid bjédadi meira enn 1.100 nyggjum kundum
velkomnum i 2018. Felagid hevur nu omanfyri 24.000
kundar.

Stgdugt gkta kundagrundarlagid hevur lagt lunnar undir,
at nevndin hevur valt at laekka umsitingarkostnadin i
2018 - badi & tryggingum og a eftirlgnarsaman-
sparingini.

Inngjgld

Inngjgldini hava verid stgdugt vaksandi seinastu 5 drini.
Talan er um vgkstur badi i eftirlgnar- og tryggingar-
partinum. Samladu inngjgldini eru merkt av gktari
kundatilgongd og hakkandi inngjaldsprosentum. @kta
inngjaldid er eisini merkt av buskaparvegkstrinum, laga
arbeidsloysinum og félkavgkstrinum seinnu arini.

As is evident, the company’s capital status has been in
continuous improvement since 2015, when the company
attributed to its customers the customer capital as final
bonus. The customer capital was part of the base capital.

Member/customer relations and developments

The company welcomed more than 1.100 new customers
in 2018. Now the company has more than 24.000
insurance customers.

The steadily increasing customer base has enabled the
board to lower the administrative expenses in 2018 —
both for insurances and pensions.

Premiums

Contributions have been increasing steadily for the last 5
years. This is true for pension and insurance
contributions alike. Total contributions have been
marked by new customers and increasing contribution
percentage. The increased contribution is also marked by
growth in the economy, low unemployment and the
increasing population these last years.

P/F Tryggingarfelagid LIV - Arsfraspgn 2018 8
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Inngjgld til eftirlen og samlagatryggingar/Premium, gross (2009 -
2018)
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Inngjaldid lekkadi munandi i 2012, og var hetta grundad
4, at Fgroya Lggting samtykti at skatta eftirlgnarinngjgld
vid inngjaldi og ikki vid dtgjaldi. Ti leekkar inngjaldid vid
40% i 2012, sum talvan omanfyri visir.

Samlada inngjaldid til eftirlgnir og tryggingar hevur
ongantid verid haegri enn i 2018.

Utgjeld

Av ti, at P/F Tryggingarfelagid LiV byrjadi sitt virksemi
sum sjalvstgdugt felag i 2009, hava utgjgldini verid
avmarkadi. | 2018 véru samladu utgjgldini gédar 120
mié.kr. i mun til 106 mid.kr. i 2017. Utgjgldini stava
serliga fra utgjgldum i sambandi vid, at folk fara av
arbeidsmarknadinum og i sambandi vid
tryggingarutgjgld.

Harumframt voéru i alt 27 mid. kr. afturgoldnar sum
bonus til tryggingartakarar, sum hgvdu samlags-
tryggingar hja felagnum.

Rakstrarkostnadur

Felagid hevur seinastu arini ahaldandi lagt aherdslu a at
betra um kappingarstgduna hja felagnum. Sidani 2012 er
rakstrarkostnadurin lsekkadur ialt vid 19%, medan
inngjgldini eru haekkad vid ialt gédum 43%. Henda
gongdin hevur gjgrt, at felagid i 2017 og aftur na i 2018
hevur kunnad lsekkad umsitingargjaldid & baedi
eftirlpnum og tryggingum munandi. Felagid vil eisini
framhaldandi arbeida fyri at verda so kappingarfgrt sum
til ber.

Taettari samband vid vidskiftafélkini
Felagid arbeidir ahaldandi vid at
vidskiftafélkum felagsins.

koma teettari

2013

/\/

2014 2015 2016 2017 2018

Premiums fell dramatically in 2012 because the Faroese
parliament decided to tax pensions upon contribution.
That is why contribution decreases by 40% in 2012.

Total contribution to pensions and insurance has never
been higher than in 2018.

Claims

Because P/F Tryggingarfelagid LiV began its activities as
an independent company in 2009, the payments have
been limited. In 2018, total payments were roughly DKK
120 million compared to DKK 106 million in 2017.
Payments primarily come from payments when people
leave the job market and in connection with insurance
claims.

In addition, a total of DKK 27 million were paid as bonus
to policyholders with group life insurances.

Operating expenses

These last few years, the company has continually
sought to improve its competitiveness. Since 2012, the
operating expenses have increased by 19% while the
contribution has increased by some 43%. This
development has enabled the company to lower its
administration fee in 2017 — and now again in 2018 - for
both pensions and insurance. The company wants to
continue to work on being as competitive as possible.

Closer relations to the customers
The company continuously strives to have closer
relations with its customers.

Liv
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i 2018 hevur samtakid m.a. bjédad gllum vidskiftafélkum,
sum naa eftirlgnaraldur, til kunnandi atgk, har tey hava
fingid bjodad persdnliga radgeving i sambandi vid nadda
eftirlgnaraldurin. Hesi tiltgk hava verid vael mottikin.

Eisini hevur felagid skipad fyri tiltgkum motvegis
fakfelggum og virkjum. Hesi tiltgk hava verid hildin runt
landid.

Samtakid arbeidir dhaldandi vid at vidka og betra um
samskiftid vid vidskiftafolk og samstarvsfelagar, soleidis
at samtakid bjédar bestu teenastu til kappingarfgrar
treytir.

Kaerur

Samtakid er limur i “Ankenaevnet for forsikring”. Um
vidskiftafélk samtaksins ikki eru samd i nidurstgdum
felagsins, er mgguligt at kaera nidurstgduna. Felagid
hevur ikki havt nakad mal til vidgerdar i “Ankestyrelsen
for forsikring” i 2018.

iLOGUR

Avkast

Samladu ilgguognirnar hja felagnum voéru 2,523 mia.kr.
vid arslok 2018, sum er ein samanseting av midal- og
marknadarrentu. Samlada avkastid, sum er tidarvektad,
var -1,24%.

2018 hevur verid merkt av gktum sveiggjum a
virdisbraevamarknadinum, serliga hja partabrgvunum og
teimum meira vadafysnu lansbrgvunum.

Orsgkirnar eru millum adrar 6tryggleikin um vgksturin i
heimsbuskapinum, og harvid inntgkuvgksturin hja
fyritgkunum, handilskriggj millum USA og Kina og
politiskar avbjodingar i Evropa.

Amerikanska stjérnin  hevur fgrt ein stimbrandi
figgjarpolitik, sum m.a. hevur havt eina jaliga avirkan a
buskaparvgksturin og eitt laekkandi arbeidsloysid, sum er
tad leegsta i 48 ar. Longu renturnar i USA og Evropa hava
verid stgdugar i 2018. Renturnar i Evropa eru kortini vl
legri enn i USA. Hetta hevur verid vid til at styrkt
dollaran.

Amerikanski midbankin (FED) hevur hakkad rentuna 4
ferdiri 2018.

Evropeiski midbankin hevur enn ikki haekkad rentuna og
ivasamt verdur, um hetta fer at henda i 2019, sum adur
mett. Ti eru renturnar framhaldandi & einum lagum st@di.

In 2018, the group has invited all its customers, who
reach the pension age, to participate in events where
they will receive personal counselling in connection with
their pension. These events have been well-received.

The company has also organised events aimed at unions
and corporations. These events have been held around
the country.

The group continues to expand and improve its
communication with customers and partners in order to
provide the best service possible at a competitive price.

Complaints

The group is a member of “Ankenaevnet for forsikring”.
Should any customer of the group disagree with the
company’s conclusions, they have the opportunity to file
a complaint. In 2018, no customer filed a complaint
regarding the company at “Ankestyrelsen for forsikring”.

INVESTMENTS

Profit

At year-end 2018, the company’s total investment assets
were DKK 2,523 billion, which is a composition of
average and market interest. Total profit, which is time-
weighted was -1.24%.

2018 has been marked by increased fluctuations on the
securities market, particularly for shares and some of the
high-risk bonds.

Among the reasons are the insecurities surrounding the
growth in the world economy and the growth in
corporate income, the trade war between USA and China
as well as the political challenges in Europe.

The American government has led an invigorating
finance policy, which has had a positive effect on the
growth in the economy and a lower unemployment,
which is the lowest in 48 years. Long term interests in
USA and Europe have been stable in 2018. Interests in
Europe, however, are lower than in the USA. This has
helped strengthen the dollar.

The American federal reserve (FED) has increased the
interest rate 4 times in 2018.

The European central bank has still not increased the
interest rate and it is doubtful that this will happen in
2019, as previously suspected. This is why interest rates
are still at a low level.
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Nidanfyri saest gongdin @ 10 ara rentuni i Danmark,
Tysklandi og i USA. Sum tad framgongur liggur
amerikanska rentan veel haegri enn rentan i Evropa.

The table below shows the developments in the 10-year
interest rate in Denmark, Germany and the USA. As is
apparent, the American interest rate is higher than the
European interest rate.

10 ara rikisrentan/
- Yield on 10Y govermentbonds 2018

Germany(left)

Nidanfyri er vist gongdin i visitglum fyri hgvuds-
gjaldoyruni i donskum krénum, altjoda partabrgv og
gongdin hja kreditlansbrgv i 2018.

Denmark(left)

3,5
3,0
2,5
2,0
1,5

1,0
0,5

’

0,0

UsA(right)

The table below shows the developments in main
currencies in Danish kroner, international shares and the
developments in credit bonds in 2018.

Gjaldoyragongdin/FX return 2018

110
108
106
104
102

USD/DKK

GBP/DKK

Gongdin a figgjarmarknadinum saest aftur i avkastinum
fyri 2018.Virkislansbrgvini og partabrgvini hgvdu eina
neiliga avirkan a samlada avkastid hja felagnum.

Partabrgvini kldradu seg ikki veael i 2018. Hetta var
galdandi fyri flestgll partabrgv (6heft av landafrgdi og
vinnugrein). Serliga 4. arsfjordingur royndist illa.

) ) ) B ) )
i 5 5 3 =
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The developments on the financial markets affect the
2018 profit. Corporate bonds and shares had a negative
effect on the company’s total profit.

Shares did not do well in 2018. This was true of almost
all shares (independent of geography and industry). The
4th quarter, in particular, was negative.

Liv
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Partabraevavisitel/Shares indices (2018)
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Innan virkislansbrgv var tad serliga High-Yield parturin,
sum hevdi avbjédingar. Gongdin var teett knytt at
rentunum | USA, og at kreditspennid hevur verid
vaksandi i 2018. Nidanfyri saest gongdin & visitglum fyri
kreditlansbrgv i 2018
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Within corporate bonds, especially High-Yield had a
challenging result. The developments were closely tied to
the interest rates in the USA and the fact that the credit
range increased through 2018. The table below shows
the developments in the credit bonds index for 2018.

Kreditlansbrgvum/
- HY and Investment grade in 2018
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100
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Last Ishares Iboxx usd 1G etf

02.06.2018 02.07.2018
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Last Ishares Iboxx usd HY etf
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Eins og undanfarna ar, so er rentustgdid a donskum og
evropeiskum stats- og realkreditlansbrgvum lagt, men
tad hevur verid stgdugt i 2018. Stats— og
realkreditlansbrgvini hava givid eitt positivt avkast i 2018
og hava verid vid til at métvirkad neiligu gongdini 4 parta-
og kreditlansbraevamarknadinum.

Kundar felagsins hava ilggur i ymiskum ilggubdlkum.
Avkastid i einstgku bélkunum gjgrdist hetta i 2018:

1. f(lggubdlkur vid veitingartrygd: Kundarnir faa
tilskrivad eitt avkast uppa 1,5 til 2,5% (er knytt
at naer avtalan er gjgrd)

2. llggubdlkur vid marknadarrentu vid meira enn
10 arum til avtalan gongur at: Kundarnir faa
tilskrivad eitt avkast uppa -2,05%

3. ilggubdlkur vid marknadarrentu, har leypandi
utgjald er byrjad: Kundarnir faa tilskrivad eitt
avkast uppd - 0,94%

2018 hevur vist, hvussu avgerandi ein spjading av
vadanum er. Seinnu arini hevur tad Ignt seg at ataka saer
vada, ti hesar ilggur hava givid eitt gott avkast. | 2018
hendi tad gvuta. Vadafullar ilggur gdévu eitt vanaligt
avkast, medan teer meira varnu ilggurnar véru vid til at
avmarka tapini av vadafullu ilggunum.

ilegur i feroyska samfelagid

Eins og 4dur, so arbeidir felagid framhaldandi vid at gkja
um sinar ilggur i Feroyum. Endamalid hja felagnum er at
tryggja kundunum eitt so gott og stgdugt avkast til
aldurdémin, og er hetta galdandi um ilggan verdur framd
i Fgroyum ella i atlondum.

- -

Just as previous years, the interest level for Danish and
European government and mortgage bonds is low,
however, it has remained stable through 2018.
Government and mortgage bonds yielded a positive
profit in 2018 and have helped counteract the negative
developments in the shares and credit bonds market.

The company’s customers have investments in various
investment groups. The 2018 profit for each of the
groups was as follows:

1. Investment group with yield guarantee: The
customers are allotted a return of 1.5 to 2.5%
(depending on when the agreement is made)

2. Investment group with market interest with
more than 10 years before expiration: The
customers are allotted a return of -2.05%

3. Investment group with market interest where
running payments have started: The customers
are allotted a return of -0.94%

2018 has shown how important it is to have a
diversification of risk. These last years, it has paid to take
on a certain amount of risk because these investments
have given a healthy profit. In 2018, the opposite
happened. The high-risk shares yielded a poor result,
while the lower risk investments helped offset the loss
from the high-risk investments.

Investments in Faroese society

Just as before, the company continues to work on
increasing its shares in the Faroe Islands. The company’s
purpose is to make sure that the customers have a sound
and steady profit for their retirement age, and this is in
effect regardless of whether the investment is made in
the Faroe Islands or abroad.

llegubyti i FeBroyum 2018

m ileguri Feroyum/Investment
in Faroe Islands

® flggur uttan fyri
Feroyar/Investments outside
Faroes
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Vid arslok 2018 hevur felagid gjort ilggur i Fgroyum fyri
228 mid.kr. Hetta svarar til umleid 9% av samladu
ilgguognunum. Fgroysku ilggurnar hava havt jaliga
dvirkan 4 samlada avkastio i 2018.

figgurnar hja felagnum eru til kommunur, almenn felgg
og privatar fyritgkur. P/F Tryggingarfelagid LiV hevur
veitt l1an til Bustadir, so Bustadir kann arbeida vidari vid
sinum atlanum & fgroyska bustadarmarknadinum.

Etiskar ilggur

LIV setir stér krgv til, hvussu samanspardi peningurin
verdur umsitin og hverji etisk krgv verda sett til ilggurnar.
A hvgrjum &ri upplysir LIV, hverji virdisbrgv felagid hevur
gjgrt ilggur i. Hetta saest a heimasidu felagsins
(http://www.liv.fo/umLIV/#ars

ilpguzetlan

Felagid hevur eina ilgguaetlan, sum er galdandi fyri midal-
og marknadarrentuna. Yvirskipad skal ilggusetlanin
spjada ilggurnar soleifis, at vadaspjadingin er ngktandi
og tekur atlit at kostnadi og avkasti.

Ein ngktandi vadaspjading ger, at ein ilgguflokkur ikki
hevur ov stéra dvirkan @ samlada avkastid.

Yvirskipad kunnu ilggurnar hja felagnum flokkast i
l[ansbrgv, partabrgv og fyri ein minni part alternativar
ilggur, men innan hvgnn flokk verda ilggurnar spjaddar a
ymiskan hatt. Fyri [dnsbrgvini kunnu ilggurnar spjadast
vid atliti at trygd, lanitid, fastari ella skiftandi rentu,
ymiskar utgevarar osv., sum hevur tydning fyri samlada
vadan hja felagnum.

Fyri partabrgvini er talan um ymisk lond, vinnur/geirar,
skrasett og dskrdsett felgg o.s.fr. Ein minni partur av
ilggunum verda framdar i alternativar ilggur sum t.d.
tunlar, infrakervi, varandi orku osv. Hetta er ein hattur at
spjada vadan hja felagnum.

Felagid er i ferd vid at endurskoda bytid millum vada-
bélkarnar i livlagadu eftirlgnarskipanini og
ilggusamansetingini i vadabolkunum. Felagid vil tryggja
seer, at felagid hevur eina kappingarfgra uppsparing vid
atliti at kostnadi og avkasti.

As of year-end 2018, the company has invested DKK 228
million in the Faroe Islands. This amounts to 9% of total
investment assets. The Faroese investments have had a
positive effect on total profit for 2018.

The company’s investments are for municipalities, public
companies and private corporations. P/F
Tryggingarfelagid LIV has provided a loan to Bustadir
enabling Bustadir to continue its plans on the Faroese
housing market.

Ethical investments

Liv places great demands on how the savings are
administrated and what ethical demands are placed on
the investments. Every year LIV on the company’s
website (http://www.liv.fo/umLIV/ars#) discloses which
securities the company has in its possession.

Investment plan

The company has an investment plan, which is for
average and market interest. Overall, the investment
plan is to diversify the investments to a satisfactory level
of risk diversification while taking expenses and yield into
account.

A satisfactory risk diversification ensures that any one
investment group will not have a material effect on the
profit.

Overall, the company’s investments can be grouped into
bonds, shares and to a lesser degree alternative
investment, however, the investments are diversified
within each separate group. Bonds can be diversified
according to safety, maturity, fixed or changing interest
rates, different issuers etc. that are important to the
company’s total interest risk.

Shares can be  from different countries,
industries/branches, listed, unlisted companies, etc. A
smaller part of the investments is in alternative
investments, such as tunnels, infrastructure, sustainable
energy etc. This is a way of diversifying the company’s
risk.

The company is currently re-evaluating the
diversification in the risk groups in “livlagad” pension
scheme and the investment composition in the risk
groups. The company wants to make sure that it has a
competitive savings regarding cost and profit and which
is in line with current and coming laws in the area.
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Livlagad eftirlen/Lifecycle product
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m MR-High risk

VADASTYRING
Figgjarligir vadar

Marknadarvadin er vadin fyri, at virdid a aktivunum ella
skyldunum hja felagnum broytist vegna rentu- og
kursbroyting v.m. Gjaldfgrisvadin er vandin fyri tapi, i
stendst av tgrvinum fyri gjaldfgri innan stutta tidarfreist
fyri at halda gjaldskyldur felagsins.

Métpartsvadin er vadin fyri tapi orsakad av, at métpartar
ikki halda sinar skyldur. Vantandi spjading kann hava tap
vid seer, um ilggur i ov stéran mun eru bundnar i avisar
vinnur ella marknadir o.s.fr.

Fyri Tryggingarfelagid LiV er marknadarvadin tann stgrsti
einstaki figgjarligi vadin, og tann vadin, har stgrsti
parturin av faefeingiskravinum stendst av. Hesin vadi
verdur m.a. avmarkadur vid at tryggja hoskandi karmar
fyri rentuvdda fyri lansbrgv. Umframt marknadarvadan
er ein dvisur moétpartsvadi og operationellur vadi.

Marknadarvadin er undir neyvum eftirliti. Felagid ger
m.a. hvgnn arsfjording stresstestir av vddanum, harundir
ger felagid kvartarliga upp feefeingiskravid, har ognir og
skyldur verda vadamettar.

Rentuvddin hevur munandi avirkan a felagsins virksemi
vidvikjandi midalrentutryggingum. Ta& livstryggingar-
avsetingarnar verda gjgrdar upp til eina marknadarrentu,
er ein avisur rentuvadi fyri eginognina.

Gjaldfgrisvadin verdur avmarkadur vid, at munandi
partar av ilggunum eru i likvidum, bgrsskrasettum
virdisbrgvum. Motpartsvadin verdur avmarkadur vid, at
ein stérur partur av ilgguognunum er settur i stats- og
realkredittlansbrgv.

a7 ag

59 &1

51 63 63 &7

Aldur/Age

53 55 57

m ME-Lowe risk

RISK MANAGEMENT
Financial risks

Market risk is the risk that the value of the securities or
the company’s dues will change because of interest or
share price changes etc. Liquidity risk is the risk of loss
arising from short-term liquidity need in order to
maintain the company’s dues.

Counterparty risk is the risk of losses caused by the
failure of counterparties to maintain their dues. A lack of
diversity may entail losses, if investments are tied to any
single industry or market etc.

For Tryggingarfelagid LiV, market risk remains the single
greatest financial risk factor, and the risk, where the
largest part of the capital requirement arises. This risk is
limited by e.g. ensuring suitable framework for interest
risk in bonds. In addition to market risk, there is also a
certain counterparty risk and operational risk.

Market risk is carefully supervised. Every quarter, the
company performs risk stress test including calculating
the capital requirement, where assets and liabilities are
risk assessed.

Interest risk has a significant influence on the company’s
activities concerning medium interest insurance. When
the life insurance provisions are calculated at a market
interest, there is a certain interest risk for the equity.

Liquidity risk is limited by the fact that significant
amounts of the investments are in liquid, listed
securities. The counterparty risk is limited through the
fact that a significant part of the investments have been
placed in government issued bonds and mortgage credit.

e
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Spjadingarvadin er avmarkadur vid at spjada ilggur
felagsins i ymsar vinnur og marknadir og vid at avmarka
ilpgur vid sama utgevara. Somuleidis eru ilggurnar i
partabrgv varisligar.

Tryggingarligir vadar

Tryggingarligu vadarnir vidvikja gongdini i deydstittleika,
avlamnistittleika, avisum haettisligum sjukum v.m. Eitt na
gkir haekkandi livialdur veitingar felagsins til eftirlgnir,
medan talid 4 andldtum og sjukrameldingum avirka
veitingar i sambandi vid deyda og sjuku. Av hesum er
mest tydandi vadin livialdur. Felagid er i gongd vid at
eftirkanna handfaringina av livialdri.

Spjadingarvadi i sambandi vid tryggingarligar vadar fevnir

um vandan fyri tapi vegna ov storar einstakar
kundabdlkar og einstakar tryggingar. Felagid hevur
avmarkad tryggingarligu vdadarnar vid at spjada

tryggingarmongdina millum négvar ymiskar kundabdlkar,
fakfelgg o.fl. Eisini hevur felagid endurtryggjad partar av
vadunum.

Operationellir vadar

Operationellir vadar fevna um vada fyri tapi vegna feilir i
KT-skipanum, lggfrgdiligar dsemijur, ikki ngktandi ella

skeivar mannagongdir ella svik. Felagid avmarkar
operationellan  vada  vid  funktionsskilnadi  og
innaneftirliti, sum stgdugt verdur endurskodad og
dagfert.

Kvartarliga verda allir operationellir vadar

giggnumgingnir, og @ll mggulig tap verda skrdsett og
frabodad til leidsluna.

Handilsligir vadar

Handilsligir vadar fevna um strategiskar vadar, vadar fyri
umdgmi og adrar vadar vid tilknyti til uttanhysis
avirkanir. Felagid fylgir neyvt vid gongdini 34
marknadinum fyri at tryggja, at prisir og teenastustig eru
4 kappingarfgrum st@di. Stérur dentur verdur lagdur &
gbdda kundataenastu umframt opinleika og
gisgnumskygni i samskiftinum vid vidskiftafélk.

Figgjarlig avirkan av vadum
i notu 23 er ein lysing av, hvussu felagid figgjarliga kann

verda rakt av ngkrum avisum vadum, sum verda mettir at
vera vidkomandi fyri felagid.

Diversification risk is limited through the spread of the
company’s investments onto different industries and
markets, and by limiting securities issued by the same
entity. Similarly, investment in securities is very cautious.

Insurance risks

Insurance risk concerns the developments in fatality rate,
rate of disability, certain serious illnesses etc. One factor
is the ever-increasing life expectancy of policyholders,
which increases the company’s pension payments, while
the number of deaths and people off work sick affect the
payments for death and illnesses. Of these, the greatest
risk is life expectancy. The company is in the process of
revaluating its handling of life expectancy.

Diversity risk concerning insurance risks are the risk of
loss owing to too great exposure in one customer group
or single insurances. The company has limited the
insurance risks by diversifying the insurances between
many different customer groups, unions etc. The
company has also reinsured parts of the risk exposure.

Operational risks

Operational risk encompasses both the risk of losses dues
to computer errors, legal disagreements, insufficient or
faulty processes or fraud. The company limits
operational risk through separation of internal functions
and internal supervision, which is continually being re-
evaluated and updated.

All risks are assessed quarterly and all possible losses are
registered and reported to management.

Business risks

Business risk encompasses strategic risk, reputation risk,
and other risks connected to outside influences. The
company monitors the developments on the markets
closely to ensure that prices and our services remain on a
competitive level. Great emphasis is placed on providing
god customer service, in addition to openness and
transparency in communicating with the customers.

Financial effect of the risks
Note 23 details how the groups may be financially

effected by certain risks that are assessed to be relevant
to the company.
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VITANARSTIG

Felagid leggur stéran dent 4, at vitanin hja starvsfélkum
felagsins er & hggum fakligum st@gdi, soleidis at
vidskiftafdlk faa gdda radgeving.

Starvsfélkini hava i stéran mun tryggingarliga ella
figgjarliga utbugving. Starvsfélkini faa stgdugt hdskandi
eftirdtbdgving innan sitt virkisgki.

HENDINGAR EFTIR ROKNSKAPARLOK

Fra degnum fyri figgjarstgduni til i dag er einki itgkuligt
hent, sum eftir leidslunnar &askodan hevur tydandi
avirkan a arsfrasggnina.

T6 skal upplysast, at uppskot um pensjonsnyskipan vard
lagt fyri Fgroya Lggting i desember 2017. Uppskotid bleiv
samtykt og verdur partvist sett i verk 1. januar 2019. Tad
er trupult at meta um eina samlada dvirkan, ti talan er
um umfatandi broytingar, sum eru lagdar fyri Fgroya
Lggting. Partar av pensjénsnyskipanini kunnu hava eina
neiliga avirkan & virksemid hja samtakinum.

EIGARAVIDURSKIFTINI

Eigarar
P/F LIV Holding eigur allan partapeningin i felagnum

Nevnd
i nevndini hja P/F Tryggingarfelagnum LiV eru:

e Hggni Olsen, nevndarformadur
e Hanna i Horni, naestforkvinna
e  Suni Selfoss, nevndarlimur

e Arni Arge, nevndarlimur og

e  Kari Petersen, nevndarlimur

Vist verdur til notu 26
Nevndin hevdi 13 nevndarfundir i 2018.

Grannskodanarnevnd

Felagid hevur felags grannskodanarnevnd fyri alt
samtakid. @Il nevndin er limur i grannskodanarbdlkinum.
Hggni Olsen er formadur i grannskodanarnevndini.

Lenarpolitikkur

Nevndin asetir @ hvgrjum ari ein Ignarpolitik, sum skal
stimbra uppundir ein sunnan og lgnsaman rakstur. |
hesum sambandi er avgjgrt, at tad ikki verdur utgoldid
bonus o.l. Nevnd og stjorn faa eina fasta samsyning.

KNOWLEDGE RESOURCES

The company emphasises maintaining employee
knowledge resource on a high professional level, in order
to provide sound advisory services to the customers.

Largely, employees have an education within insurance
or finance. The employees are continually offered
suitable training within their fields

EVENTS SUBSEQUENT TO THE FINANCIAL YEAR

Management deems that there have been no events
from the balance sheet date until today that might affect
the true and fair view of the annual report.

However, a proposal for a pension reform was presented
for adoption by the Faroese parliament in December of
2017. The proposal has been adopted and was partially
implemented on 1 January, 2019. It is difficult to assess
total effect because the changed presented to the
Faroese parliament are significant. Parts of the reform
can have a negative effect on the group’s activities.

OWNERSHIP

Owners
P/F LIV Holding holds 100% of the shares in the company

Board of directors
The board of directors of P/F Tryggingarfelagnum LiV
are:

e Hggni Olsen, chairman of the board

e Hanna i Horni, deputy chairman

e Suni Selfoss, board member

e Arni Arge, board member and

e  Kdri Petersen, board member

See note 26
The Board convened 13 times in 2018.

Audit committee
The company maintains a single audit committee for the
entire group. The board of directors are all members of
the audit committee. Hggni Olsen is the chairman of the
audit committee.

Remuneration policy

Every year the board adopts a remuneration policy to
encourage a sound and profitable operation. A decision
is reached not to award bonuses etc. Board of directors
and senior management are remunerated through a
fixed pay.
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Limaskapur

P/F Tryggingarfelag LIV er limur i “Forsikring & Pension”,
“Ankenzvnet for Forsikring og Pension” og i
“Arbeidsgevarafelagnum hja figgjarstovnum i Fgroyum
(AFF)”.

Felagid er somuleidis undir eftirliti av
Tryggingareftirlitinum (si www.tryggingareftirlitid.fo).

UTLIT FYRI 2019

Kostnadur

Felagid vil i 2019 framhaldandi mida eftir at hava ein
gddan og effektivan rakstur, soleidis at felagid er fgrt fyri
at bjéda fram godar og kappingarfgrar taenastur. Nyggj
l6garkrgv kunnu avirka kostnadarst@did neiligt i 2019.
Felagid kemur vaentandi at taka stgdu til ilggur i eina
nyggja/dagfgrda kjarnuskipan.

ilegur

Felagid arbeidir ahaldandi vid at menna og dagfgra
verandi ilggueetlan. | 2019 verdur verandi livlagada
eftirlpnarskipanin aetlandi Gtbygt og dagfgrd. Nevndin for
i 2018 undir at endurskoda verandi ilggusamanseting.
Atlandi verdur endurskodanin lidug i fyrru halvu av 2019.

Ovissan i sambandi vid pensjonsnyskipanina

Politiska skipanin samtykti pensjénsnyskipanina i 2018.
Partar av nyskipanini verda sett i verk i 2019. Talan er um
négvar og grundleggjandi broytingar i verandi skipan. Tad
er trupult at meta um samladu advirkanina av
pensjonsnyskipanini, men partar av nyskipanini kunnu
hava eina neiliga dvirkan a virksemid hja samtakinum.

Buskaparliga gongdin

Fgroyska samfelagid hevur upplivad ein hggan
buskaparligan vgkstur seinnu arini. Vaentast kann ikki, at
verandi hggi buskaparvgkstur kemur at halda fram a
naverandi stgdi. Ti kann neyvan vaentast sami vgkstur i
samladu tryggingarinngjgldunum.

Membership

P/F Tryggingarfelag LIV is a member in “Forsikring &
Pension”, “Ankenavnet for Forsikring og Pension” and in
“Arbeidsgevarafelagnum hja figgjarstovnum i Fgroyum
(AFF)”.

The company is also under the supervision of the
Insurance Authority. (See www.tryggingareftirlitid.fo).

OUTLOOK 2019

Expenses

In 2019, the company will continue to maintain a sound
and efficient operations, in order for the company to be
able to offer quality and competitive services. New laws
may have a negative effect on price level in 2019. The
company is expected to make a decision on investments
in a new/updated core system.

Investments

The company continues to develop and update the
current investment plan. In 2018, the current life cycle is
expected to be expanded and updated. In 2918, the
board began a process of assessing the current
investment composition. The process is expected to be
completed in the first half of 2019.

Uncertainties in connection with the Pension reform.
Parliament adopted the pension reform in 2018. Parts of
the pension reform will be implemented in 2019. The
changes are many and fundamental in the new reform. It
is difficult to assess the total effect of the reform;
however, parts of the reform may have a negative effect
on the group’s activities.

The developments in the economy

The Faroes society has experienced a great economic
growth these last years. It is not expected that the
economic growth will continue in the same level. This is
why the same increases in total insurance contributions
is not expected.
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Seinastu 5 arini / 5-Years Summary

Hgvudstgl (t.DKK) / Highlights (t.DKK)

2018 2017 2016 2015 2014
Rakstrarroknskapur / Income Statement
Tryggingargjgld / Premiums 288.905 283.838 260.505 252.876 237.289
Utgoldnar veitingar / Claims paid -113.417 -98.853 -85.237 -104.523 -89.018
Urslit av ilpguvirksemi / Investment activity result -39.961 56.533 84.836 21.876 104.374
Rakstrarkostnadir av tryggingarvirksemi /
Operational expenses from insurance activities -19.420 -18.959 -18.120 -19.149 -18.979
Urslit av endurtrygging / Result from reinsurance 904 -2.128 75 -121 440
Tryggingartekniskt urslit / Technical result 11.288 8.636 5.516 4.493 2.966
Arsurslit / Net profit for the year 8.539 8.010 6.484 4.280 3.628
Figgjarstgda / Balance Sheet
Avsetingar til tryggingar- og iléguavtalur tilsamans /
Total Provisions for insurance and investments 2.405.257 2.303.339  2.093.347 1.864.199 1.707.794
Eginogn tilsamans / Total equity 100.320 94.452 88.603 82.119 77.839
Aktiv tilsamans / Total assets 2.543.648 2.424.595 2.212.900 1.963.394 1.807.797
Lyklatgl / Ratios

2018 2017 2016 2015 2014
Lykatel fyri figgjarvirksemi / Ratios related to investment activity
Avkast d4drenn avdekning / Profit before hedging -1,6% 2,5% 4,2% 1,2% 6,4%
Avkast eftir avdekning / Profit after hedging -1,6% 2,5% 4,2% 1,2% 6,4%
Lyklatgl fyri kostnadir og vada / Ratios related to cost and risk
Kostnadir i prosent av tryggingargjgldum /
Expenses as percentage of premiums 6,7% 6,6% 6,9% 7,5% 7,9%
Kostnadir i prosent av avsetingum /
Expenses as percentage of provisions 0,2% 0,2% 0,2% 0,3% 0,3%
Kostnadir fyri hvenn tryggjadan / Expenses for each policyholder 782 kr. 811 kr. 825 kr. 808 kr. 943 kr.
Kostnadarurslit / Cost performance 0,0% -0,1% -0,1% -0,2% -0,2%
Vadaurslit / Risk performance 0,0% 0,5% 0,4% 0,2% 0,8%
Lyklatgl fyri konsolidering / Ratios relating to consolidation
Bonusstig / Bonus level 0,0% 0,4% 3,2% 12,5% 3,5%
Kundaognarstig / Level of customer's capital 0,0% 0,0% 0,0% 0,0% 3,0%
Eigarakapitalstig / Ownership capital level 4,2% 4,1% 4,2% 4,5% 4,9%
Yvirdekningsstig / Surplus level 2,4% 2,5% 2,9% 3,2% 5,1%
Fefeingisdekningur / Capital surplus 249,4% 263,1% 332,2% 330,6% 319,2%
Lyklatgl fyri renting / Ratios relating to return
Renting av eginogn adrenn skatt / Return on equity before tax 10,7% 10,7% 9,3% 6,6% 5,8%
Renting av eginogn eftir skatt / Return on equity after tax 8,8% 8,8% 7,6% 5,4% 4,8%
Renting av kundamidlum eftir kostnadir adrenn skatt /
Return on customer funds after expenses before tax -2,1% 2,2% 3,9% 0,3% 6,0%
Renting av kundaogn adrenn skatt /
Return on customer's capital before tax 0,0% 0,0% 0,0% 2,5% 3,5%
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Vit leggja vid hesum fram arsfrasggn fyri felagid fyri 2018.
Arsfraspgnin er gjgrd i samsvari vid &setingarnar i
tryggingarldgini og i roknskaparkunngerdini.

Tad er okkara fatan, at nytti roknskaparhatturin er
héskandi og tryggjar, at arsfrasggnin gevur eina
reettvisandi mynd av ognum, skyldum og figgjarligu stedu
pr. 31.12.2018 og av Uurslitinum av virkseminum hja
felagnum i roknskapararinum 01.01.2018 til 31.12.2018.

Leidslufragreidingin inniheldur, eftir okkara fatan, eina
rettvisandi  fragreiding um tey vidurskifti, sum
fragreidingin umrgdur.

Arsfrasggnin verdur lpgd fyri adalfundin, og meelt verdur
til at géddkenna hana.

Térshavn, tann 25. mars 2019

Stjorn

Jan Jakobsen

stjéri / CEO

Nevnd

Hggni Olsen Hanna i Horni
nevndarformadur naestforkvinna
chairman vice chairman
Arni Arge Kari Petersen

The Board of Executives and the Board of Dirrectors have
today discussed and apporved the Annual Report for 2018
for the Company. The annual report is presented in
accordance with the Faroese Insurance Act and the
Executive Order on Financial Reports for Insurance
Companies.

In our opinion the accounting policies applied are
expedient, and that the consolidated financial statements
and parent company financial statements give a true and
fair view of the Company’s and the Group’s assets and
liabilities, financial position as at 31.12.2018, and results
for the financial year 01.01.2018-31.12.2018.

In our opinion the Management’s Review provides a true
and fair presentation of the circumstances included in the

review.

The annual report is submitted for adoption by the
general meeting.

Suni Falkvard Selfoss
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Til kapitaleigararnar i P/F Tryggingarfelagnum LiV

Nidurstgda

Vit hava grannskodad arsroknskapin  hja  P/F
Tryggingarfelagnum LIV fyri roknskapararid 1. januar — 31.
desember 2018, vid  nyttum roknskaparhatti,
rakstrarroknskapi, figgjarstgdu, eginognaruppgerd og
notum. Arsroknskapurin er gjgrdur eftir lég um

tryggingarvirksemi.

Tad er okkara fatan, at arsroknskapurin gevur eina
rettvisandi mynd av felagsins ognum, skyldum og
figgjarligu stgduni tann 31. desember 2018 og av
urslitinum av virksemi felagsins i roknskapardrinum 1.
januar — 31. desember 2018 samsvarandi l6g um
tryggingarvirksemi.

Grundarlag fyri nidurstgduni

Grannskodanin er lggd til raettis i samsvari vid altjéda
standardir um grannskodan og adrar asetingar, sum eru
galdandi i Fgroyum. Okkara 3abyrgd eftir hesum
standardum og asetingum er nzerri greidd fra i nidanfyri
standandi broti “Abyrgd grannskodarans av at grannskoda
arsroknskapin”. Vit eru 6heft av felagnum samsvarandi
altjoda etisku krgvunum fyri grannskodarar (etisku
reglunum hja IESBA) og ¢drum dsetingum, sum eru
galdandi i Fgroyum, eisini hava vit hildid hinar etisku
skyldurnar hja okkum, sum d&settar eru i hesum
standardum og krgvum. Tad er okkara fatan, at vit hava
fingid ngktandi grannskodanarprégv, id kunnu vera
grundarlag undir okkara nidurstgdu.

Abyrgd leidslunnar av arsroknskapinum

Leidslan hevur dbyrgdina av at gera ein arsroknskap, i0
gevur eina raettvisandi mynd i samsvari vid fgroysku
tryggingarléggavuna. Leidslan hevur  harumframt
abyrgdina av ti innanhysis eftirliti, id leidslan metir skal til
fyri, at arsroknskapurin kann gerast uttan tydandi
skeivleikar, uttan mun til um skeivleikarnir standast av
sviki ella mistgkum.

Ta arsroknskapurin  verdur gjgrdur, hevur leidslan
abyrgdina av at meta, um felagid megnar at halda fram
vid rakstrinum; at upplysa um vidurskifti vidvikjandi
framhaldandi rakstri, har tad er viokomandi; umframt at
gera arsroknskapin eftir roknskaparmeginregluni um
framhaldandi rakstur, uttan so at leidslan hevur i hyggju
at avtaka felagid, stedga rakstrinum, ella at leidslan i
roynd veru ikki hevur annan mgguleika enn at gera tad.

To the shareholders of P/F Tryggingarfelagid LivV
Opinion

We have audited the annual accounts of P/F
Tryggingarfelagid LIV for the financial year 1 January - 31
December 2018, which comprise Income Statement,
Statement of Financial Position, Statement of Changes in
Equity, and notes, including a summary of accounting
policies used. The annual accounts are prepared in
accordance with the Insurance Act.

In our opinion, the annual accounts give a true and fair
view of the assets and liabilities, of the financial position
of the company as at 31 December 2018, and of the
results of the company’s operations for the financial year
1 January - 31 December 2018 in accordance with the
Insurance Act.

Basis of opinion

We conducted our audit in accordance with international
standards on auditing and the additional requirements
applicable in Faroe Islands. Our responsibilities under
those standards and requirements are further described in
the below section “Auditor’s responsibilities for the audit
of the annual accounts”. We are independent of the
company in accordance with international ethics
standards for accountants (IESBA's Code of Ethics) and the
additional requirements applicable in Faroe Islands, and
we have fulfilled our additional ethical responsibilities in
accordance with these standards and requirements. We
believe that the audit evidence obtained is sufficient and
appropriate to provide a basis for our opinion.

The management’s
accounts

The management is responsible for the preparation of
annual accounts that give a true and fair view in
accordance with the Insurance Act. The management is
also responsible for such internal control as the
management determines is necessary to enable the
preparation of annual accounts that are free from
material misstatement, whether due to fraud or error.

responsibilities for the annual

In preparing the annual accounts, the management is
responsible for evaluating the company’s ability to
continue as a going concern, and, when relevant,
disclosing matters related to going concern and using the
going concern basis of accounting when preparing the
annual accounts, unless the management either intends to
liquidate the company or to cease operations, or if it has
no realistic alternative but to do so.
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Abyrgd grannskodarans fyri at grannskoda arsroknskapin

Okkara endamal er at fda grundada vissu fyri, at
arsroknskapurin i sini heild ikki hevur tydandi skeivleikar,
uttan mun til um skeivleikarnir standast av sviki ella
mistgkum, og at geva eina grannskodanaratekning vid eini
nidurstgdu. Grundad vissu er vissa vid hggum stigi, men er
ikki full trygd fyri, at ein grannskodan, sum verdur gjgrd
eftir asetingunum i altjéda standardum um grannskodan
og g¢drum asetingum, sum eru galdandi i Fgroyum, altid
kann avduka tydandi skeivleikar, ta slikir eru. Skeivleikar
kunnu koma fyri orsakad av sviki ella mistgkum og kunnu
metast at vera tydandi, um tad kann vaentast, at teir hvgr
ser ella saman dvirka figgjarligu avgerdirnar, sum
roknskaparbrukararnir taka vid st@di i roknskapinum.

Sum ein lidur i grannskodanini, i verdur gjgrd eftir
altj6da standardum um grannskodan og @drum
asetingum, sum er galdandi i Fgroyum, gera vit yrkisligar
metingar og hava eitt yrkisligt ivingarsemi undir
grannskodanini, har vit eisini:

e Eydmerkja og meta um vadar fyri tydandi
skeivleikum i arsroknskapinum, uttan mun til um
skeivleikarnir standast av sviki ella mistgkum,
leggja til reettis og gera tey grannskodanar-
arbeidir, sum hesir vadar krevja umframt faa til
vega tey grannskodanarproégv, sum eru ngktandi
at vera grundarlag undir okkara nidurstgdu.
Vadin fyri ikki at varnast tydandi skeivleikar, sum
standast av sviki, er stgrri, enn ta talan er um
tydandi skeivleikar, sum standast av mistgkum, ti
svik kann vera av samanlggdum radum,
skjalafalsan, tiletladari burturirlegging, villleid-
ingum ella vid at skugva innanhysis eftirlitid til
viks.

e Faa eina fatan av innanhysis eftirlitinum, sum er
viokomandi fyri grannskodanina, fyri at kunna
leggja grannskodanina til reettis eftir umstgd-
unum, men ikki fyri at kunna gera eina
nidurstgdu um dygdina & innanhysis eftirlitinum.

e Taka stgdu til um roknskaparhatturin, sum
leidslan nytir, er hoskandi, og um teer
roknskaparligu metingarnar og tilhoyrandi
upplysingar, sum leidslan hevur gjgrt, eru
rimiligar.

Auditor’s responsibilities for the audit of the annual
accounts

Our objectives are to obtain reasonable assurance about
whether the annual accounts as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditor’s report including an opinion.
Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance
with international standards on auditing and the
additional requirements applicable in the Faroe Islands
will always detect a material misstatement when it exists.
Misstatements may arise due to fraud or error and may be
considered material if, individually or on aggregate, they
could reasonably be expected to influence the economic
decisions made by users on the basis of these annual
accounts.

As part of an audit conducted in accordance with
international standards on auditing and the additional
requirements applicable in the Faroe Islands, we exercise
professional evaluations and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material
misstatement in the annual accounts, whether
due to fraud or error, design and perform audit
procedures in response to those risks and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than the risk of not detecting a
misstatement resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or overriding of internal
control.

e Obtain an understanding of the internal controls
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
company’s internal controls.

e Fvaluate the appropriateness of accounting
policies used by the management and the
reasonableness of accounting estimates and
related disclosures made by the management.
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e Gera nidurstgdu um, hvegrt tad er héskandi, at
leidslan hevur gjgrt arsroknskapin vid stgdi i
roknskaparmeginregluni um framhaldandi
rakstur, umframt um tad vid stgdi i teimum
grannskodanarprégvum, sum eru fingin til vega,
er tydandi 6vissa um hendingar og vidurskifti,
sum kunnu vidfgra tydandi iva, um felagid
megnar at halda fram vid rakstrinum. Um okkara
nidurstgda er, at tad er ein tydandi dvissa, skulu
vit i okkara grannskodanaratekning visa &
upplysingar um hesi vidurskifti i arsroknskapinum
ella, um hesar upplysingar ikki eru ngktandi,
tillaga okkara nidurstgdu. Okkara nidurstgdur
byggja 4 tey grannskodanarprégv, sum vit hava
fingid fram til dagfestingina @ okkara grann-
skodanardtekning. Hendingar og vidurskifti i
framtidini kunnu t6 fgra vid szer, at felagid ikki
longur megnar at halda fram vid rakstrinum.

e Meta um ta samladu framlgguna, bygnadin og
innihaldid i roknskapinum, herundir upplysing-
arnar i notunum, umframt um arsroknskapurin
visir tey undirliggjandi handilsvidurskiftir og
hendingar & ein slikan hatt, at tad gevur eina
rettvisandi mynd av hesum.

Vit samskifta vid leidsluna um millum annad vavid &
®tladu grannskodanini og naer grannskodad verdur og
eisini um tydandi avdukingar, herundir um tydandi
manglar i innanhysis eftirlitinum, sum vit hava eydmerkt
undir grannskodanini.

Ummaeli av leidslufragreidingini

Leidslan hevur dbyrgdina av leidslufragreidingini.

Okkara nidurstgda um arsroknskapin fevnir ikki um
leidslufragreidingina, og vit geva onga nidurst@gdu vid vissu
um leidslufragreidingina.

i sambandi vid okkara grannskodan av &rsroknskapinum,
er tad okkara abyrgd at lesa leidslufragreidingina, og i
hesum sambandi at umhugsa um leidslufragreidingin er i
tydandi dsamsvari vid arsroknskapin ella ta vitan, id vit
hava fingid undir grannskodanini, ella 4 annan hatt tykist
at hava tydandi skeivleikar.

Okkara abyrgd er eisini at umhugsa, um kravdu
upplysingarnar eftir fgroysku tryggingarléggdvuni eru
umrgddar i leidslufragreidingini.

e Conclude on the appropriateness of the
management’s preparation of the annual
accounts being based the going concern principle
and, based on the audit evidence obtained,
whether a material uncertainty exists related to
events or conditions that may raise significant
doubt about the company’s ability to continue as
a going concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the annual accounts or, if such
disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and
contents of the annual accounts, including the
disclosures in the notes, and whether the annual
accounts reflect the underlying transactions and
events in a manner that gives a true and fair
view.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in the internal control that we
identify during our audit.

Statement on the management’s review

The management is responsible for the management’s
review.

Our opinion on the annual accounts does not cover the
management’s review, and we do not express any kind of
assurance opinion on the management's review.

In connection with our audit of the annual accounts, our
responsibility is to read the management’s review and, in
that connection, consider whether the management’s
review is materially inconsistent with the annual accounts
or our knowledge obtained during the audit, or whether it
otherwise appears to contain material misstatement.

Furthermore, it is our responsibility to consider whether
the management’s review provides the information
required under the Insurance Act.
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Vid st@di i gjgrda arbeidinum er tad okkara fatan, at
leidslufragreidingin er i samsvari vid arsroknskapin, og at
hon er gjgrd eftir asetingunum i fgroysku tryggingarlég-
gavuni. Vit eru ikki vordin varug vid tydandi skeivar
upplysingar i leidslufragreidingini.

Térshavn, 25. mars 2019

P/F JANUAR

lgggilt grannskodanarvirki

Jégvan Amonsson
statsaut. revisor
State Authorized Public Accountant

Based on the work we have performed, we believe that
the management’s review is in accordance with the
annual accounts and that it has been prepared in
accordance with the requirements of the Insurance Act.
We did not find any material misstatement in the
management’s review.

@ P/F Tryggingarfelagid LIV - Arsfraspgn 2018 24


http://www.liv.fo/

Nyttur roknskaparhattur / Accounting Policies

ALMENT

Arsfrasggnin er gjgrd i samsvari vid dasetingarnar i
tryggingarldgini og i kunngerd nr. 2 fra 30/12-2009 um
arsfrasagnir  fra  Tryggingareftirlitinum vid  seinni
broytingum.

Alment um innrokning og mating i arsfrasggn felagsins

i rakstrarroknskapinum verda inntgkur innroknadar so
hvgrt, sum teer verda forvunnar, harundir virdisjavningar
av figgjarligari ogn og skuld. [ rakstrarroknskapinum verda
somuleidis innroknadar allar atreidslur — harundir
tryggingarveitingar, broytingar i avsetingum og broytingar
i bonus — so hvgrt hesar verda stadfestar.

i figgjarstgduni verda ognir innroknadar, ta tad er sannlikt,
at framtidar figgjarligir fyrimunir fara at koma felagnum til
gddar, og virdi a ognini verdur mett alitandi. Skyldur verda
innroknadar i figgjarstgduna, ta hesar eru sannlikar og
kunnu matast alitandi.

Vid innrokning og mating verdur fyrilit tikid fyri vaentadum
tapi og vadum, i0 visa seg, adrenn arsroknskapurin er
lidugur, og sum kunnu sanna ella avsanna vidurskifti, sum
voru til stadar vid roknskaparlok.

Avrunding av upphaddum

Allar uppheaeddir eru i donskum krénum og verda
avrundadar til heil tgl. Av ti at tglini ver8a avrundad hvert
fyri seg, kunnu avrundingarmunir vera millum upplystar
samanteljingar og summin av teimum undirliggjandi
tglunum.

Umrokning av utlendskum gjaldoyra og kurstryggjan

Arsfrasggnin er i donskum krénum. Transaktionir i
utlendskum gjaldoyra verda stgdugt umroknadar til
danskar kronur vid gjaldoyrakursinum & transaktiéns-
degnum.

Aogn, skuld og adrir moneterir postar i Utlendskum
gjaldoyra verda umroknadir til danskar kréonur vid
gjaldoyrakursinum & degnum fyri  figgjarstgduni.
Stadfestur og ikki stadfestur vinningur ella tap av
umrokning av uUtlendskum gjaldoyra verdur innroknad i
rakstrarroknskapin undir ilgguvirksemi.

GENERAL INFORMATION

The Annual Report is presented in accordance with the
Faroese Financial Business Act and the Executive Order on
Financial Reports for Insurance Companies.

General principles of recognition and measurement

In the income statement, all income is recognised as it is
earned - including value adjustments of financial assets
and debt. Further, all expenses — including insurance
claims, changes in provisions and changes in bonus— are
recognised as they are defrayed.

Assets are recognised in the balance sheet when it is
probable that future benefits will accrue to the company
and when the value of the asset can be measured reliably.
Liabilities are recognised in the balance sheet when it is
probable that future financial benefits will flow out of the
company, and when the value of the liability can be
measured reliably.

Recognition and measurement take into account expected
losses and risks that appear before the Annual Accounts
are completed and that can verify or deny conditions that
were present at closing of accounts.

Rounding of amounts

All amounts are presented in Danish kroner, rounded to
integers. Every figure is rounded off separately and for
that reason, minor differences between the stated totals
and the sum of underlying figures may occur.

Foreign currency translation

The Company’s functional currency and reporting currency
is Danish kroner (DKK). Transactions in foreign currencies
are translated using the exchange rate at the date of
transaction.

Monetary balance sheet items in foreign currencies are
translated using the exchange rates on the balance sheet
date. Any exchange differences in connection with foreign
currency translations are recognised in the income
statement.
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SAMT@KUROKNSKAPUR

Felagid er vid i samtgkuroknskapinum hja médurfelag-
num, P/F LIV Holding.

RAKSTRARURSLIT 2018

Felagnum er dalagt at byta rakstrarurslitid eftir kunngerd
um kontributién, sum i stuttum merkir, at tey, id eru vid
til at skapa urslitid, faa sin lut i ti.

llgguognir felagsins eru byttar i triggjar bélkar:

A) f{lgguognir 1. Hesar hoyra til midalrentutryggingar

B) ilgguognir 2. Hesar hoyra til marknadarrentutrygg-
ingar, knyttar at eftirlgnaravtalum, sum hava meira
enn 10 ar eftir til eftirignaravtalan gongur ut.

C) Ilgguognir 3. Hesar hoyra til eginognina, samlags-
tryggingar og marknadarrentutryggingar, knyttar at
eftirlgnaravtalum, sum hava minni enn 10 ar eftir, til
eftirlgnaravtalan gongur ut.

Tad figgjaravkast, vddaavkast og kostnadaravkast fyri arid,
sum beinleidis kann visast til A) omanfyri, er tilskrivad
midalrentutryggingunum  partvist sum  midalrenta,
innroknad i tryggingarligu avsetingarnar, og partvis sum
javning av kollektivum bonuspotentiali.

Figgjaravkast fyri B) og C) omanfyri er bytt til marknadar-
rentutryggingar, samlagstryggingar og eginogn. Teir
kundar, sum hava millum 0 - 10 ar til eftirlgnaravtalan
gongur ut, faa tilskrivad eitt vektad ilgguavkast ar bolki B
og C omanfyri.

Nevndin malir adalfundinum til at utgjalda tkr. 2.846 i
vinningsbyti til médurfelagid. Uppskot til vinningsbyti fyri
roknskapararid, verdur tikid vid sum serstakur postur
undir eginognini. Uppskot til vinningsbyti verdur tikid vid
sum skylda, ta tad er samtykt & adalfundi.

RAKSTRARROKNSKAPUR
Tryggingargjold

Tryggingargjgld og innskot verda innroknad i
rakstrarroknskapin @  skrdsettum  gjaldkomudegi.
Endurtryggjarans partur av tryggingargjgldum verdur
drigin fra.

CONSOLIDATED ACCOUNTS

The Company is included in the Consolidated Accounts of
the Parent Company P/F Liv Holding.

RESULT OF THE YEAR

The Company is imposed to allocate the realised result
according to the Faroese Executive Order on the
Contribution Principle.

Investment assets are grouped as follows:

A) Investment Assets 1 belonging to medium interest in-
surances

B) Investment Assets 2 belonging to market rate insur-
ances with more than 10 years remaining until expiry.

C) Investment Assets 3 belonging to the equity capital,
group life insurances and those market rate
insurances with an expiry date less within 10 years.

The actual financial result, risk performance and cost
performance that originates from A) above is credited
medium interest assurances, partly as increase in life
insurance provisions and partly as value adjustment of
collective bonus potential.

The financial result that originates from B) and C) above is
allocated to market rate insurances, group life insurances
and equity capital. Market rate insurance contracts with a
life time of 0-10 years are credited at weighed return from
group B) and C) above.

The Board of Directors proposes the Annual General
Meeting of Shareholders to adopt a dividend of tDKK
2,846 to the Parent Company. Proposed dividend for the
year is recognised as a separate reserve under equity.
When the Annual General Meeting of Shareholders has
adopted a resolution to distribute dividend, the amount is
recognised as a liability.

INCOME STATEMENT
Premiums
Premiums and single premiums are recognised in the

income statement at the recorded due date. Reinsurers’
shares of premiums are deducted.
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Urslit av ilgguvirksemi

Rentuinntgkur og vinningsbyti v.m. fevna um 4drsins
rentuinntgkur av innldnum, virdisbrgvum og utlanum og
vinningsbyti av kapitalpgrtum eftir skatt.

arsins

Virdisjavningar fevna um virdisjavningar av

virdisbrgvum og Gtlanum.

Fyrisitingarkostnadir av ilgguvirksemi umfata ognarum-
sitingarkostnadir til veitarar, beinleidis transaktidns-
kostnadir umframt tann partin av fyrisitingarkostnadi
felagsins, sum hevur beinleidis tilknyti til ilgguvirksemi.

Tryggingarveitingar

Tryggingarveitingar fyri egna rokning umfata goldnar
veitingar, endurgjgld fra endurtryggingum, broyting i
avsetingum til endurgjgld og broyting i endurtryggjaranna
parti av avsetingum til endurgjgld.

Bonus

Bonus umfatar utgoldid bonus til samlagstryggingar
umframt broyting i kollektivum bonuspotentiali.

Broyting i kollektivum bonuspotentiali er tann parturin av
realiserada urslitinum hja midalrentu tryggingunum, sum
fer upp um longu tilskrivada renting. Um realiserada
urslitid hja nevndu tryggingum er negativt, td4 hadd er
tikid fyri longu tilskrivadari renting, visir hesum posturin
nytslu av kollektivum bonuspotentiali, sum er avsett i
undanfarnum arum.

Rakstrarkostnadir av tryggingarvirksemi

Felagid hevur felags fyrisiting vid modurfelagid og
systirfelgg, og fyrisitingarkostnadir verda byttir millum
felpgini sambaert skrivligum avtalum. Hesir kostnadir
fevna um kostnadir i sambandi vid utveganir og fyrisiting
av tryggingarmongdini iroknad kostnadir, id hava
samband vid utgjgld av veitingum.

Flutt urslit av iléguvirksemi

Tann partur av Uursliti av ilgguvirksemi, sum vidvikur
eginognini, verdur innroknadur i henda postin. Eginognin
er knytt at sama ilggubdlki sum marknadarrentu-
tryggingarnar vid lagum vada.

Return on investments

Interest income and dividends, etc. comprises the year’s
interest revenue on securities and loans as well as
dividends from equity investments after dividend tax.

Value adjustments comprises the year’s value adjustment
of equity investments, bonds and loans.

Administrative expenses of investment activities com-
prises portfolio management fees payable to asset
managers, direct transaction and custody costs as well as
own administrative expenses related to investment
activities.

Claims paid

Insurance benefits, net of reinsurance, comprises pay-outs
for the year including adjustment of the year’s change in
the outstanding claims provisions and after deduction of
reinsurers’ shares.

Bonus

Bonus comprises paid bonus to group life insurances an
change collective bonus potential.

The change in collective bonus potential is the portion of
the realised results accruing to the medium interest
insurance portfolio in excess of the return already
allocated. If the insurance portfolio’s realised results are
negative after deduction of return already allocated, the
item includes the use of collective bonus potential for
which provision was made in prior years.

Insurance operating expenses

The company has common administration with the Parent
Company and sister companies. Administration costs are
divided between the companies according to written
agreements. These costs comprise acquisition and
administrative costs associated with acquisition, renewal
and administration of the insurance portfolio.

Transferred investment return

Transferred investment return comprises the share of
investment return related to equity, which is attached to
the same investment group as market rate insurances
with low risk.
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Skattur

Skattur av arsurslitinum, sum fevnir um aktuellan skatt
fyri arid umframt broytingar i Gtsettum skatti, verdur
innroknadur i rakstrarroknskapin vid ti parti, sum vidvikur
arsurslitinum. Skattur vidvikjandi mgguligum bdkingum
beinleidis 4 eginognina verdur innroknadur a eginognina.
Mggulig broyting 1 Jutsettum skatti vegna broytt
skattaprosent, verdur innroknad i rakstrarroknskapin.

Felagid er samskattad vid médurfelagid, P/F LIV Holding,
umframt P/F Royndina, P/F Lutaibudarvirkid og P/F LiV
livs- og pensjonstryggingarfelag. Mo&durfelagid rindar
samanlagda skattin fyri samskattadu felggini.

i sambandi vid skattliga vidgerd av virSisbrgvum nytir
felagid hitt sonevnda lagurprinsippid, sum m.a. hevur vid
saer, at allir kursmunir — stadfestir og dstadfestir — verda
taldir vid i skattskyldugu inntgkuna.

FIGGJARST@DA
ilgguognir

Figgjarambod verda innroknad i figgjarstgduna til
keypspris vid fradratti av keypskostnadi og verda eftir
fyrstu innrokning matad til dagsvirdi. Handlad
figgjarambod verfa tikin vid/4r figgjarstgduni 4
handilsdegnum.

Sattmalavirdid & handladum, men enn ikki avroknadum
figgjarambodum, verdur tikid vid sum eitt iskoyti ella ein
fradrattur til tey tilsvarandi figgjarambodini. Dagsvirdid a
bgrsskrasettum figgjarambodum verdur asett samsvar-
andi endakursinum & degnum fyri figgjarstgduni.

ilgguognir tengdar at marknadarentutryggingum umfatad
iiggur i marknadarrentu produktir. {lgguognir tengdar at
marknadarentutryggingum ver8a matadar eftir somu
meginreglum sum fyri adrar ilgguognir.

Aogn

Aogn verdur matad til amortiseradan kostnad, sum
vanliga samsvarar vid aljédandi virdi vid fradratti fyri
veentadum tapi.

Eginogn

Peningur kann einans verda tikin Ur trygdargrunninum vid
loyvi fra Tryggingareftirlitinum til minking av tryggingar-
ligu skuldunum ella & annan hatt til gagns fyri tryggingar-
takararnar.

Tax

Tax of the net result comprises company tax as well as
changes in deferred tax and is measured with the share of
the total tax relating to the net result. Tax relating to
potential entries directly to the equity is recognised in the
equity. Potential changes in deferred tax relating to
changes in the tax rate is recognised in the income
statement.

The company is jointly taxed with P/F Liv Holding and it’s
other subsidiaries P/F Royndin, P/F Lutaibudarvirkid og
P/F LIV livs- og pensjonstryggingarfelag. The parent
company defrays the total tax for the jointly taxed
companies.

As regards taxation of securities the company utilizes the
stock principle and thus all capital gains and losses
realised as well as unrealised are included in the taxable
income.

BALANCE SHEET
Investment assets

Financial instruments are recognised in the balance sheet
at cost at the trade date, excluding expenses, correspond-
ing to the fair value and are subsequently calculated at
fair value after initial recognition. For purchase and sale of
financial assets, the trade date is used as the recognition
date.

When the trade date is used, a liability corresponding to
the agreed price is recognised — at the same time as the
purchase of a financial asset is recognized. The fair value
of listed financial assets is calculated on the basis of the
closing price at the balance sheet date.

Investment assets linked to market rate insurances com-
prises assets in market rate products. Investment assets
related to market rate products are measured using the
same principles as for the remaining investment assets.

Receivables

Receivables is measured at amortised cost, which usually
corresponds to the nominal value less any write-down to
provide for losses.

Equity

The contingency fund can only be used to cover losses
incurred to pay the insurance obligations or otherwise for
the benefit of the insured.

e
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Ur vidtgkugrunninnum kann peningur i fyrstu atlggu

einans takast dr til tess at rinda  hall av
samlagstryggingarvirksemi. Um samladu framfluttu
urslitini  bliva negativ, td javnad er fyri mgguligt

grunninum til rindan av hesum halli.

Uppskot til vinningsbyti fyri roknskapararid umfatar
vinningsbyti, sum nevndin meelir adalfundinum til at
gédkenna. Upphaddin  verdur innroknad sum ein
serstakur postur undir eginognini. Uppskot til vinningsbyti
verdur tikid vid sum skylda, ta tad er samtykt 3 adalfundi.

Avsetingar til tryggingar- og ilgguavtalur

Livstryggingaravsetingar verda matadar vid at gera upp
marknadarvirdid a veentadum framtiGar gjaldsstreytum
fyri hvgrja einstaka trygging. Marknadarvirdid verdur
roknad at vid at diskontera teer einstgku gjaldingarnar vid
eini rentu, sum er grundad a eina rentukurvu, sum danska
Figgjareftirlitid hevur almannakunngjort.

Teir mettu framtidar gjaldsstreymarnir verda utroknadir
vi0 st@di i veentadari livitid, veentadari gking i livitid og
avlamnisintensiteti grundad a frabodad benchmark fyri
livitidarfortreytum fra Tryggingareftirlitinum.

Livstryggingaravsetingar innihalda eitt vadaiskoyti, sum
tekur fyrilit fyri sveiggjunum f livialdrinum hja tryggingar-
takaranum. Harumframt verdur fyrilit tikid fyri
sannlikindum, at tryggingartakarar afturkeypa egnar
tryggingar, grundad a greiningar av tryggingarmongdini.

Tryggjadar veitingar eru marknadarvirdid 4 teimum
veitingum, sum eru tryggjadar ti einstaka tryggingar-
takaranum vid einum iskoyti til veentadan framtidar
kostnad av umsiting og vid fradratti av teimum avtaladu
framtidar tryggingargjgldunum. Harumframt er iroknad
ein mett upphaedd til rindan av framtidar veitingum, sum
stava fra tryggingarhendingum i roknskapararinum, men
sum ikki eru frdbodadar vid arslok.

Bonuspotentiali & framtidar tryggingargjgldum umfatar
skyldur til at veita bonus vidvikjandi avtalaGum tryggingar-
gjgldum, sum ikki eru fallin til gjaldingar enn. Bonus-
potentiali & framtidar tryggingargjgldum verdur asett sum
munurin millum tryggjada fritryggingarvirdid og virdid av
tryggjadaum veitingum, um munurin er positivur.
Tryggjada fritryggingarvirdid er natidarvirdid av tryggjad-
um veitingum til tryggingartakararnar, um tryggingarnar
verda umlagdar til fritryggingar, vid fradratti av nutidar-
virdinum av mettum framtidar umsitingarkostnadum av
fritryggingunum.

The provisions in accordance with articles of association
can at first only be used to pay losses form the group life
operations. If the total retained earnings adjusted for
potential dividend for the year show a net loss the
provisions in accordance with articles of association can
be used to pay this loss.

Proposed dividend comprises dividend that the Board of
Directors recommends for adoption by the Annual General
Meeting of Shareholders. The amount is recognised as a
separate reserve under equity. When the Annual General
Meeting of Shareholders has adopted a resolution to
distribute dividend, the amount is recognised as a liability.

Provisions for insurance and investment contracts

Life insurance provisions are measured on every insurance
plan by determining the market value of expected future
cash flows. The market value is calculated by discounting
the individual payments on the basis of the yield curve
published by the Danish Financial Supervisory Authority.

Expected future cash flows are calculated on the basis of
present life expectancy, future life expectancy improve-
ments and a disability intensity on the basis of an
announced benchmark by the Faroese Financial Super-
visory Authority.

The life insurance provisions include a risk charge taking
into account fluctuations in life expectancy. Further, the
recognition of the risk charge is based on the
determination of probabilities of policies being
surrendered based on analysis of the insurance portfolio.

Guaranteed benefits represent the market value of
benefits guaranteed to the individual insured, with the
addition of expected future administrative expenses and
less the agreed future premiums. Guaranteed benefits
include an estimated amount to cover future insurance
benefits pertaining to insurance events which occurred
during the financial year but had not been reported at the
balance sheet date.

Bonus potential on future premiums consists of
commitments to pay a future bonus on agreed premiums
that have not yet fallen due. Bonus potential on future
premiums is determined as the difference between the
value of guaranteed paid-up policy benefits and the value
of guaranteed benefits, if this difference is positive.
Guaranteed paid-up policy benefits are the present values
of the benefits guaranteed to the policyholder on
conversion to a paid-up policy less the present value of
expected future expenses to administer the paid-up policy.

e

P/F Tryggingarfelagid LIV - Arsfraspgn 2018 29


http://www.liv.fo/

Nyttur roknskaparhattur / Accounting Policies

Bonuspotentiali a fritryggingum fevnir um virdid a
skyldum til at veita bonus vidvikjandi longu inngoldnum
tryggingargjgldum v.m. Bonuspotentiali & fritryggingum
verdur asett sum munurin millum virdid av retrospektivu
avsetingunum og tryggjada fritryggingarvirdi, um munurin
er positivur.

Retrospektivar avsetingar eru goldin tryggingargjgld vid
fradratti av utgoldnum veitingum og umsitingar-
kostnadum og vid samladum rentum Iggdum afturat.

Avsetingar til endurgjgld fevna um ikki goldnar, men
falnar tryggingarveitingar.

Kollektivt bonuspotentiali er parturin hja tryggingar-
mongdini av stadfestum drslitum, sum eru avsett
kollektivt til tryggingarnar, umframt livstryggingar-
avsetingar og avsetingar til endurgjgld.

Avsetingar til bonus og avslattur av tryggingargjgldum eru
upphaeddir til tryggingartakarar vegna goda skadagongd i
roknskapararinum ella arum frammanundan.

Avsetingar til tryggingar vid marknadarrentu eru
avsetingar, har tryggingartakararnir bera allan ilgguvadan.
Avsett er til marknadarvirdid a teimum undirliggjandi
aktivunum. Eginognin verdur rentad sambaert tgkniliga
grundarlagnum.

i sambandi vid umleggingina til marknadarrentu, hevur
felagid sett i verk eina livssyklusteenastu, har vadin verdur
tilpassadur aramalinum, einstaki tryggingartakarin hevur
eftir til eftirlgnaraldur. Hetta merkir, at vadin er fallandi
seinastu 10 arini fram til, at avtalan gongur ut.

Skuld

Skuld verdur matad til amortiseradan kostpris, og hetta
svarar vanliga eisini til aljodandi virdi.

Utsettur skattur

Utsettur skattur verdur roknadur av gllum vidkomandi
tidarbundnum munum millum roknskaparlig og skattlig
virdi @ aktivum og skyldum og verdur innroknadur i
figgjarstgduna vid galdandi skattaprosenti. Mggulig Utsett
skattaaktiv verda innroknad til tad virdi, aktivid kann
vaentast at kunna realiserast fyri.

Bonus potential on paid-up policy benefits comprises
commitments to pay bonus concerning premiums, etc.
already paid. Bonus potential on paid-up policies is
determined as the difference between the value of
retrospective provisions and the value of guaranteed paid-
up policy benefits, if this difference is positive.

Retrospective provisions are paid premiums after the
deduction of disbursed benefits and expenses and the
addition of accrued interest.

Provisions for claims are estimates of expected
disbursements and past due, but not paid, insurance
benefits.

Collective bonus potential is the insurance portfolio’s
share of the realised results included in collective
provisions for bonus-eligible insurance plans over and
above life insurance provisions and provisions for claims.

Provisions for bonus and premium rebates are amounts
accruing to the policyholders due to favourable claims
experience in the present or previous years.

Provisions for market rate insurance contracts are
provisions where the policy holders have all the market
risk. Provisions for market rate insurance contracts
generally represent the market value of the underlying
assets. Equity is allotted a share of the return according to
the technical basis.

For market rate insurances a “life cycle scheme” has been
implemented, adjusting the investment risk to the period
of time the customers have until retirement. This means
that the risk is falling the last 10 years until a contract
expires.

Payables and provisions

Payables and provisions are measured at amortised cost,
which usually corresponds to the nominal value.

Deferred taxes

Deferred tax liabilities are measured on the basis of all
temporary differences between the carrying amount and
tax base of assets and liabilities and are recognised in the
balance sheet at the tax rate applicable. Potential
deferred tax assets are recognised, following an
assessment, at the expected realisable value through a
set-off against deferred tax liabilities or against tax on
future earnings.
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Aktuellur skattur

Skyldugur skattur verdur innroknadur i figgjarstgduna vid
teirri upphaedd, sum kann utroknast av skattskyldugu
inntgkuni fyri arid.

LYKLAT@L
Lyklatgl i 5-dra yvirlitinum eru Utroknad sambeert

asetingum i kunngerd nr. 2 frd 30/12-2009 vid seinni
broytingum um arsfrasagnir.

Current taxes

Current tax payable is recognised in the balance sheet as
tax computed on the basis of the taxable income for the
year.

FINANCIAL RATIOS AND RETURN TABLE
Ratios in the 5-year summary are calculated

according to Executive Order on Financial Reports for
Insurance Companies.
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2018 2017
Nota DKK t.DKK
1 Tryggingargjeld brutto / Premiums, gross 291.219.218 286.121
Endurtryggingargjeld / Reinsurance premiums -2.314.256 -2.282
Tryggingargjeld fyri egna rokning tilsamans / Total premiums, net of reinsurance 288.904.962 283.838
Inntgkur fra atknyttum virkjum / Income from capital investments -83.866 -75
2 Rentuinntgkur og vinningsbyti v.m. / Interest income and dividend etc. 43.683.283 49.501
3 Virdisjavningar / Value adjustments -73.997.300 15.025
Fyrisitingarkostnadur av ilgguvirksemi / Administration expenses, investment activities -9.563.414 -7.918
Urslit av ilgguvirksemi tilsamans / Total investment activity result -39.961.297 56.533
5 Utgoldnar veitingar / Claims paid -120.043.806 -105.566
Endurgoldid fra endurtryggingum / Repaid by reinsurance 482.943 983
Broyting i avsetingum til endurgjgld / Change in provision for repayments 6.143.533 5.730
Tryggingarveitingar fyri egna rokning tilsamans / Insurance benefits, net of reinsurance -113.417.330 -98.853
6 Broyting i livstryggingaravsetingum / Change in life insurance provisions -9.142.125 -14.035
Broyting i endurtryggjaranna parti / Change in reinsurer’s part 3.390.916 -2.540
Broyting i livstryggingaravsetingum fyri egna rokning tilsamans /
Change in life insurance provisions, net of reinsurance -5.751.209 -16.575
Broyting i kollektivum bonuspotentiali / Change in collective bonus potential 751.008 4.605
Bonus tilsamans / Total bonus 751.008 4.605
Broyting i avsetingum til marknadarrentutryggingar /
Change in provisions for market interest insurance -100.019.258 -202.515
Utveganarkostnadur / Procurement expenses -3.649.917 -3.560
4 Fyrisitingarkostnadur / Administration expenses -15.769.664 -15.399
Provisjonir og partar av urslitum fra endurtryggjarum /
Commission and part of the result from reinsurance -656.079 1.712
Rakstrarkostnadir av tryggingarvirksemi fyri egna rokning tilsamans /
Total operating expenses of insurance activities, net of reinsurance -20.075.660 -17.247
Flutt drslit av ilgguvirksemi / Tansferred investment return 856.439 -1.149
TRYGGINGARTEKNISKT URSLIT / TECHNICAL RESULT 11.287.654 8.636
ilggudrslit av eginognini / Investment return on equity -856.439 1.149
URSLIT ADRENN SKATT / RESULT BEFORE TAX 10.431.215 9.785
7 Skattur / Tax -1.892.700 -1.775
ARSURSLIT / NET PROFIT FOR THE YEAR 8.538.515 8.010
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Figgjarstgda / Balance Sheet

31.12.2018 31.12.2017
Nota DKK t.DKK
OGN / ASSETS
8 Kapitalpartar i atknyttum virkjum / Investmenst in Group Enterprises 9.187.362 9.271
flggur i atknytt virkir tilsamans / Total Investmenst in Group Enterprises 9.187.362 9.271
Kapitalpartar / Equity investments 397.177.569 402.542
Lansbrgv / Bonds 1.385.734.802 1.349.815
il@guprégv / Investment units 340.871.841 328.527
Onnur utlan / Other loans 192.449.450 174.485
Innlan / Deposits 197.533.848 140.257
Adrar figgjarligar ileguognir tilsamans / Other financial investment assets, total 2.513.767.511 2.395.625
Flutt til marknadarrentrutryggingar / Transferred to market interest insurance -2.232.382.996 -2.124.700
iLOGUOGN TILSAMANS / TOTAL INVESTMENT ASSETS 290.571.876 280.197
iLOGUOGN TENGD AT TRYGGINGARAVTALUM TIL MARKNADARRENTU /
INVESTMENT ASSETS TIED TO INSURANCE AGREEMENTS FOR MARKET INTEREST 2.232.382.996 2.124.700
Endurtryggjaranna partur av avsetingum til endurgjeld /
Reinsurer’s part of provisions for repayments 5.463.326 2.072
Endurtryggjaranna partur av avsetingum til tryggingaravtalur tils. /
Reinsurer’s part of provisions for reinsurance agreements, total 5.463.326 2.072
Aogn hja tryggingartakarum / Receiveables from policyholders 6.561.903 7.553
Aogn i sambandi vid beinleidis tryggingaravtalur tilsamans /
Total debtors arising out of direct insurance agreements 6.561.903 7.553
Aogn hja tryggingarfelggum / Receiveables from insurance companies 0 1.787
Onnur aogn / Other receiveables 380.460 423
AOGN TILSAMANS / TOTAL RECEIVEABLES 12.405.689 11.836
Rentur tilgédar og innvunnin leiga / Accrued interest and earned rent 8.058.697 7.862
Adrar tidaravmarkingar / Other accruals and deferred expenses 228.458 0
TIDARAVMARKINGAR TILSAMANS / TOTAL ACCRUALS AND DEFERRED EXPENSES 8.287.155 7.862
OGN TILSAMANS / TOTAL ASSETS 2.543.647.716 2.424.595
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31.12.2018 31.12.2017
Nota DKK t.DKK
SKYLDUR / LIABILITIES
9 Partapeningur / Share capital 25.000.000 25.000
10 Trygdargrunnur / Contingency fund 13.178.352 13.178
Burturleggingar sambaert vidtgkum /
11 Provisions in accordance with articles of association 6.876.760 6.877
12 Framflutt arslit / Retained earnings 52.418.891 46.727
13 Sett av til vinningsbyti / Set aside for dividend 2.846.172 2.670
EGINOGN / EQUITY 100.320.175 94.452
Tryggjadar veitingar / Guaranteed benefits 170.642.007 158.308
Bonuspotentiali @ framtidar tryggingargjgldum /
Bonus potential on future premiums 16.429.092 17.251
14 Bonuspotentiali a fritryggingum / Bonus potential on paid-up policy benefits 1.634.698 4.004
15 Livstryggingaravsetingar tilsamans / Total life insurance provisions 188.705.797 179.564
Avsett til endurgjeld / Provision repayment 7.675.820 13.819
16 Kollektivt bonuspotentiali / Collective bonus potential 0 751
Avsett til bonus og avsléttur av tryggingargjgldum /
Provisions for bonus and insurance payments discount 3.425.549 3.775
Avsett til tryggingar vid marknadarrentu /
17 Provisions for insurances based on market interest 2.205.449.734 2.105.430
AVSETINGAR TIL TRYGGINGAR- OG iLOGUAVTALUR TILSAMANS /
18 TOTAL PROVISIONS FOR INSURANCE AND INVESTMENT AGREEMENTS 2.405.256.901 2.303.339
Skuld i sambandi vid beinleidis trygging / Debt relating to direct insurance activities 6.443.916 7.192
Skuld til atknytt virkir / Debt to Group Enterprises 15.886.877 4.824
Onnur skuld / Other debt 1.364.357 1.308
19 SKULD TILSAMANS / TOTAL DEBT 23.695.149 13.324
TIDARAVMARKINGAR / ACCRUALS AND DEFFERED INCOME 14.375.491 13.480
SKYLDUR TILSAMANS / TOTAL LIABILITIES 2.543.647.716 2.424.595
20 Eventualskyldur / Contingent liabilities
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Fragreiding um eginogn /
Statement of Changes in Equity

Eginogn / Equity Parta- Trygdar-  Burturleggingar Framflutt Sett av til
peningur / grunnur/ samb. vidt. / urslit/  vinningsbyti /

Share Contingency Provisionsi.a.w. Retained Set aside for Tilsamans /
t.DKK capital fund art. of association earnings dividend Total
Eginogn 1. januar 2017 / Equity 1 January 2017 25.000 13.178 6.877 41.386 2.161 88.602
Vinningsbyti / Dividend - - - -2.670 2.670 0
Urslit / Result - - - 8.010 - 8.010
Utgoldid vinningsbyti / Paid dividend - - - - -2.161 -2.161
Eginogn 31. desember 2017 / Equity 31 December 2017 25.000 13.178 6.877 46.726 2.670 94.451
Eginogn 1. januar 2017 / Equity 1 January 2017 25.000 13.178 6.877 46.726 2.670 94.451
Vinningsbyti / Dividend - - - -2.846 2.846 0
Urslit / Result - - - 8.539 0 8.539
Utgoldid vinningsbyti / Paid dividend - - - 0 -2.670 -2.670
Eginogn 31. desember 2018 / Equity 31 December 2018 25.000 13.178 6.877 52.418 2.846 100.320

Tal av partabrgvum: / Number of shares:

1 partabreev / 1 share

kr.25.000.000

Solvenskrav og kjarnufaefeingi / Solvency requirement and core capital

31.12.2018 31.12.2017
Grundarfafeingi og faefeingiskrav /
Base capital and core capital requirements DKK t.DKK
Eginogn / Equity 100.320.175 94.452
Kundaogn / Customer capital 0 0
Kjarnufaefeingi / Core capital 100.320.175 94.452
- Uppskot til vinningsbyti / Dividend proposal -2.846.172 -2.670
- Immateriell ogn / Intangible assets 0 0
- Utsett skattaogn / Deferred tax assets 0 0
Grundarfaefeingi / Base capital 97.474.003 91.782
Feefeingiskrav / Capital requirements 39.090.119 34.886
Grundarfaefeingi til avlops / Base capital surplus 58.383.884 56.896
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Notur / Notes

2018 2017
DKK t.DKK
Notal e Tryggingargjeld brutto/ Gross premiums
Kapitaltryggingar / Capital insurances 214.595.900 207.973
Rentutryggingar / Interest insurances 3.877.288 5.276
Ratutryggingar / Instalment insurances 531.129 1.410
Leypandi tryggingargjold tilsamans / Total ongoing insurance premiums 219.004.317 214.660
Samlagstryggingar / Group life insurances 72.214.901 71.461
Tryggingargjgld brutto tilsamans / Total gross premiums 291.219.218 286.121
Tryggingargjeldini kunnu Utgreinast soleidis: / Premiums can be broken down in:
Individuelt teknadar tryggingar / Individual drawn-up insurances 2.306.712 2.144
Tryggingar teknadar i.s.v. starvsseting / Insurances drawn-up upon hiring 216.697.605 212.515
Samlagstryggingar / Group life insurances 72.214.901 71.461
Tilsamans / Total 291.219.218 286.121
Tryggingar vid bonusskipan / Insurances with bonus 3.903.420 4.116
Marknadarrentutryggingar / Market interest insurances 215.100.897 210.543
Samlagstryggingar / Group life insurances 72.214.901 71.461
Tilsamans / Total 291.219.218 286.121
Tryggingargjeld fra tryggingartakarum busitandi i Feroyum /
Premiums from policyholders residing in the Faroe Islands 289.031.440 284.029
Tryggingargjgld fra tryggingartakarum buasitandi i ES-londum /
Premiums from policyholders residing in EU countries 1.947.139 2.092
Tryggingargjeld fra tryggingartakarum busitandi i @drum londum /
Premiums from policyholders residing in other countries 240.639 0
Tilsamans / Total 291.219.218 286.121
Tal av tryggjadum er: / Number of people insured:
Individuelt teknadar tryggingar / Individual drawn-up insurances 1.861 1411
Tryggingar teknadar i.s.v. starvsseting / Insurances drawn-up upon hiring 22.483 21.804
Tilsamans / Total 24.344 23.215
Samlagstryggingar / Group life insurances 10.577 10.478
Nota2 e Rentuinntgkur og vinningsbyti v.m. / Interest income and dividend etc.
Rentur av virdisbrgvum, atlanum og innlanum /
Interest from securities, loans and deposits 27.856.845 29.078
Vinningsbyti / Dividend 15.826.438 20.423
Rentur og vinningsbyti v.m. Tilsamans / Total interest and dividend etc. 43.683.283 49.501
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Notur / Notes

2018 2017
DKK t.DKK
Nota 3 e Virdisjavningar / Value adjustments
Lansbrgv / Bonds -19.619.261 5.607
Kapitalpartar / Equity investments -53.913.002 7.300
ilgguprogy / Investment units -465.037 2.118
Virdisjavningar tilsamans / Total values adjustments -73.997.300 15.025
Nota 4 e Fyrisitingarkostnadur og tGtveganarkostnadur umfata: /
Administrative expenses and procurement expenses comprise:
Samsyning til adalfundarvalda grannskodan:/
Remuneration for auditor elected at the Annual General meeting
Grannskodan / Audit -472.901 -577
Annad arbeidi enn grannskodan / Other work besides audit -47.817 -222
Tilsamans / Total -520.718 -798
Allar Ignir eru goldnar av médurfelagnum, og felagid rindar médurfelagnum
umsitingargjald sambaert avtalu hesum vidvikjandi. / All wages are paid by the parent
company and the company pays an administration fee to the parent company in
accordance with an agreement for this service.
Nota5 e Utgoldnar veitingar / Claims paid
Eftirlgnir / Pensions -5.740.670 -4.385
Eingangsutgjeld vid deyda / Single payments due to death -4.932.644 -5.466
Eingangsutgjeld vid pensionering / Single payments due to retirement -35.855.455 -25.075
Avlamisveitingar / Disability payments -3.077.569 -3.101
Inngjaldstrygging / Premium exemption etc. -2.167.997 -1.436
Samlagstryggingar / Group life insurances -31.670.954 -23.423
Afturkeyp / Surrenders -9.272.572 -13.181
Kontant Utgoldid bonus / Cash bonus payments -27.325.945 -29.500
Utgoldnar veitingar tilsamans / Total claims paid -120.043.806 -105.566
Nota 6 e Broyting i livstryggingaravsetingum / Change in life insurance provisions
Tryggjadar veitingar / Insured payments -12.333.522 -15.798
Bonuspotentiali & framtidar tryggingargjeldum /
Bonus potential on future insurance claims 821.977 -2.063
Bonuspotentiali & fritryggingum / Bonus potential on insurances without fee 2.369.420 3.826
Broyting i livstryggingaravsetingum / Change in life insurance provisions -9.142.125 -14.035
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Notur / Notes

DKK t.DKK
Nota7 e Skattur/ Tax
Aktuellur skattur / Current tax -1.892.700 -1.775
Skattur tilsamans / Total rax -1.892.700 -1.775
Urslit 48renn skatt / Result before tax 10.431.215 9.785
Munur millum roknskaparligar og skattligar avskrivingar /
Difference between accounting and taxable provisions and special circumstances 0 0
Skattlig hall frd undanfarnum arum / Taxable deficit carried forward 0 0
Skattskyldug inntgka / Taxable income 10.431.215 9.785
Partafelagsskattur, 18% (fluttur til samskatting vid médurfelagid) /
Company tax, 18% (Transferred to parent company, jointly-taxed) -1.892.700 -1.775
Skattur tilsamans / Total tax -1.892.700 -1.775
Effektivt skattaprosent / Effective tax percentage 18,1% 18,1%
Nota 8 e Kapitalpartar i atknyttum virkjum / Investmenst in Group Enterprises
Heimstadur / Ognarpartur /
Registered Ownership Urslit/ Eginogn /
Virksemi / Activities office interest Result Equity
P/F Lutaibudarvirkid Fastognarfelag / Real estate Térshavn 100% -83.866 9.187.362
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Notur / Notes

DKK t.DKK
Nota9 e Partapeningur / Share capital
Partapeningur felagsins umfatar 1 partabraev 4 kr. 25.000.000. /
The company’s share capital comprises 1 share on the amount of DKK 25,000,000
Partapeningurin er ikki byttur upp i flokkar. / The share capital is not divided into groups.
Nota 10 e Trygdargrunnur / Contingency reserve
Salda vid arsbyrjan / Balance, beginning of the year 13.178.352 13.178
Flutt av arsins Ursliti / Carried forward from the annual result 0 0
Trygdargrunnur vid arsenda / Contingency reserve at year-end 13.178.352 13.178
Nota 11 e Burturleggingar sambazert vidtgkum /
Provisions in accordance with articles of association
Salda vid arsbyrjan / Balance, beginning of the year 6.876.760 6.877
Fluttav arsins ursliti / Carried forward from the annual result 0 0
Trygdargrunnur vid arsenda /
Provisions in accordance with articles of association at year-end 6.876.760 6.877
Nota 12 e Framflutt urslit / Retained earnings
Salda vid arsbyrjan / Balance, beginning of the year 46.726.548 41.386
Arsins urslit / The result for the year 8.538.515 8.010
Sett av til vinningsbyti / Set aside for dividend -2.846.172 -2.670
Framflutt urslit vid drsenda / Retained earnings at year-end 52.418.891 46.727
Nota 13 e Sett av til vinningsbyti / Set aside for dividend
Salda vid arsbyrjan / Balance, beginning of the year 2.670.048 2.161
Uppskot til vinningsbyti fyri arid / Dividend proposed for the year 2.846.172 2.670
Utgoldid vinningsbyti i arinum / Dividend paid in the year -2.670.048 -2.161
Sett av til vinningsbyti vid arsenda / Set aside for dividend at year-end 2.846.172 2.670
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31.12.2018 31.12.2017
DKK t.DKK

Nota 14 e Bonuspotentiali 4 fritryggingum / Bonus potential on free insurances
Uppgjert bonuspotentiali & fritryggingum / Settled bonus potential on free insurance 4.647.389 4.004
Nytt til rindan av halli / Used to cover loss -3.012.691 0
Nytt til rindan av halli tilsamans / Total used to cover loss -3.012.691 0
Bonuspotentiali & fritryggingum vid arsenda / Bonus potential on free insurances, start of year 1.634.698 4.004
Nota 15 e Livstryggingaravsetingar / Life insurance provisions
Livstryggingaravsetingar vid arsbyrjan /
Life insurance provisions at the beginning of the year 179.563.672 165.529
Akkumulerad virdisjavnan vid arsbyrjan /
Accumulated value adjustments at the beginning of the year -32.048.132 -27.841
Retrospektivar avsetingar vid arsbyrjan / Retrospective provisions at the beginning of the year 147.515.540 137.688
Broytingar vegna: / Change due to:
Flutt fra marknadar.tryggingum og samlagstr. i sambandi vid pensjonering /
Transferred from market interest insurance relating to retirement 9.462.674 5.994
Tryggingargjgld brutto / Gross premiums 75.988.455 75577
Rentutilskriving / Accrual of interest 4.505.757 3.273
Tryggingarveitingar / Insurance claims -71.997.181 -61.868
Kostnadir eftir tilskriving av umsitingarbonus /
Expenses after accrual of administration bonus -9.512.656 -11.249
Véadaurslit eftir tilskriving av vadisbonus / Risk result after accrual of risk bonus 1.848.397 -1.898
Retrospektivar avsetingar vid arsenda / Retrospective provisions at year-end 157.810.987 147.516
Akkumulerad virdisjavnan vid arsenda / Accumulated value adjustment at year-end 30.894.810 32.048
Livstryggingaravsetingar vid arsenda / Life insurance provisions at year-end 188.705.797 179.564
Nota 16 e Kollektivt bonuspotentiali / Collective bonus potential
Kollektivt bonuspotentiali vid arsbyrjan /
Collective bonus potential at the beginning of the year 751.008 5.356
Tillutad til midalrentutryggingar / Allotted for medium interest insurances -751.008 -4.605
Kollektivt bonuspotentiali vid arsenda / Collective bonus potential, end of year 0 751
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31.12.2018 31.12.2017
DKK DKK

Nota 17 e Avsett til tryggingar til marknadarrentu / Provisions relating to market value insurances
Avsetingar vid arsbyrjan /
Provisions at the beginning of the year 2.105.430.476 1.902.915
Broytingar vegna: / Change due to:
Tryggingargjgld brutto / Gross premiums 215.230.763 210.543
Rentutilskriving / Accrual of interest -44.126.340 54.986
Tryggingarveitingar / Insurance claims -48.529.568 -41.067
Flutt til midalrentu i sambandi vid pensjonering
Transferred to medium interest relating to retirement -9.462.674 -6.303
Kostnadir eftir tilskriving av umsitingarbonus /
Expenses after accrual of administration bonus -10.648.195 -16.108
Vadaurslit eftir tilskriving av vadisbonus / Risk result after accrual of risk bonus -1.134.237 -8.162
Broyting i kollektivum bonuspotentiali / Change in collective bonus potential -1.310.492 8.626
Annad / Other 0 0
Avsetingar vid arsenda / Provisions at year-end 2.205.449.734 2.105.430
Avsett til endurgjsld / Provision repayment 709.646 6.293
Skyldur i alt vidvikjandi marknadarrentutryggingum / Total
liabilities relating to market interest insurances 2.206.159.380 2.111.723
Kapitalpartar i atknyttum virkjum / Investments in Group Enterprises 9.187.362 9.271
Kapitalpartar / Equity investments 397.177.569 402.542
Lansbrgv / Bonds 1.107.823.057 1.079.825
{lgguprégy / Investment units 340.871.841 328.527
Onnur utldn / Other loans 192.449.450 174.485
Innldn / Deposits 184.873.717 130.050
ileguogn tengd at tryggingum vid marknadarrentutryggingum /
Investment assets tied to insurance agreements for market interest insurances 2.232.382.996 2.124.700
Aogn vidvikjandi marknadar.tryggingum / Receiveables
relating to market interest insurances 1.488.786 5.292
Tidaravmarkingar vidvikjandi marknadarrentutryggingum /
Accruals and deferred expenses relating to market interest insurances 8.350.227 7.901
Skuld vidvikjandi marknadarrentutryggingum / Debt relating to market interest insurances -21.934.390 -12.919
Tidaravmarkingar vidvikjandi marknadarrentutryggingum /
Accruals and deferred income concerning market interest insurance -14.128.238 -13.251
Ognir i alt tengdar at marknadarrentutryggingum / Total assets tied to market interest insuranc 2.206.159.380 2.111.723
Nota 18 e Avsetingar til tryggingar- og iléguavtalur tilsamans / Total provisions for insurance and investment agreements
Avsetingar til samlagstryggingar / Provisions for group life insurances 10.362.099 11.234
Avsetingar til midalrentu / Provision for medium interest insurances 188.735.421 180.382
Avsetingar til marknadarrentu / Provision for market interest insurances 2.206.159.381 2.111.723
Avsetingar til tryggingar- og ilgguavtalur tilsamans /
Total provisions go insurance and investment agreements 2.405.256.901 2.303.339
Nota 19 e Skuld / Debt
@II skuld felagsins fellur til gjaldingar innan 1 ar. / All debt is due within 1 year.
Nota 20 e Eventualskyldur / Contingent liabilities
Sum trygd fyri skyldum métvegis tryggingartakarum eru ognir skrasettar vid arslok fyri /
As security for liabilities towards policyholders assets have been registered at year-end for 2.531.305.000 2.413.370
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Nota 21 e Urslit av figgjarognum / Result from financial assets

Marknadarvirdi / Market value

Vid asrbyrjan/ Vid arsenda / Netto ilgga / UrslitiDKK/  Midal ilgga /  Ursliti%/
At beg. of the year At year-end Net investment Resultind DKK ~ Av. investment  Resultin %
Fgroyskir kapitalpartar, sum ikki eru bgrsskrasettir /
Non-listed Faroese shares 14.008.420 25.268.410 14.956.944 -3.696.954 22.256.852 -16,6%
Bersskrasettir feroyskir kapitalpartar /
Listed Faroese shares 5.008.776 5.065.851 0 57.075 5.008.776 1,1%
Bgrsskrasettir utlendskir kapitalpartar /
Listed foreign shares 447.196.830 446.258.016 33.569.275 -34.508.089 482.407.200 -7,2%
Adrir kapitalpartar tilsamans / Total other shares 466.214.026  476.592.277 48.526.219 -38.147.968 509.672.828 -7,5%
Statslansbgrv (@ki A) / Government bonds (area A) 492.962.410 501.195.025 1.221.614 7.011.001 526.285.265 1,3%
Realkredittldnsbrgv / Mortgage credit bonds 903.394.968  992.044.270 80.534.052 8.115.250  939.488.882 0,9%
Kreditlansbrgv investment grade /
Credit bonds investment grade 178.707.140 156.931.970 -23.309.367 1.534.197 154.270.037 1,0%
Kreditlansb. non inv. grade og emerging markets /
Credit bonds non-investment grade and emerging markets 206.799.991  198.657.482 -2.964.824 -5.177.685 170.578.922 -3,0%
Lansbrgv i alt / Total bonds 1.781.864.509 1.848.828.747 55.481.476 11.482.762 1.790.623.106 0,6%
Adrar figgjarognir / Other financial assets 156.818.105 197.533.848 44.448.421 -3.732.677 157.882.265 -2,4%
Samanlagt (adrenn fyrisitingarkostnad) /
Total (before administration expenses) 2.404.896.640 2.522.954.872 148.456.116 -30.397.883 2.458.178.199 -1,2%
Nota 22 e Byti av partabrgvum a vinnugreinar og okir / Distribution of shares on industries and areas
Fgroyar / Japan N.Amerika/ S.Amerika/ RestinavEur./ RestinavAsia/ Onnurlond/ Tilsamans/
Faroe Islands N. America S. america  Rest of Europe Rest of Asia  Other countr. Total
Nytsluvgra / Consumables 0,8% 0,0% 0,0% 0,0% 2,8% 0,0% 0% 3,5%
Konsumentvgra / Consumer goods 0,0% 0,0% 0,0% 0,0% 6,1% 0,0% 0% 6,1%
Orka /Energy 0,0% 0,0% 0,0% 0,0% 10,5% 0,0% 0% 10,5%
Figging / Finance 1,8% 0,0% 0,0% 0,0% 28,6% 0,0% 0% 30,4%
Sunnleikargkt / Health care 0,0% 0,0% 0,0% 0,0% 10,6% 0,0% 0% 10,6%
f{dnadur / Industry 0,0% 0,0% 1,4% 0,6% 9,9% 0,1% 0% 12,1%
KT/IT 1,9% 0,0% 0,0% 0,0% 8,7% 0,0% 0% 10,7%
Tilfar / Materials 0,0% 0,0% 0,0% 0,0% 1,5% 0,0% 0% 1,5%
Fjarskifti / Telecommunication 0,0% 0,0% 0,0% 0,0% 3,9% 0,0% 0% 3,9%
Veiting / Services 0,0% 0,0% 0,0% 0,0% 3,8% 0,0% 0% 3,8%
Ikki utgreinad / Not defined 0,0% 0,0% 0,0% 0,0% 6,9% 0,0% 0% 6,9%
Tilsamans / Total 4,6% 0,0% 1,4% 0,6% 93,3% 0,1% 0,0% 100,0%
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Nota 23 e Vadaskema pr.31. desember 2018 / Risk Overview as at 31 December 2018

Mesta dvirkan

Mesta dvirkan

4 bonuspo-
tentiali av fri-
tryggingum adr.
broyting i nyttum

Mesta dvirkan

4 kollektivt  bonuspotentali 4 nytt bonuspo-
Mesta dvirkan bonuspoten- av fritryggingum / bonuspoteniali
a grundar- tiali / Most effect av fritryggingum /
fefeingi / Most effect on bonus  Most effect on used
Most effect on collective potential from bonus potential
(Upphaeddiri t.DKK / Amounts in t.DKK. ) on base bonus  insurance without from insurances
Hending / Event capital potential  fee before change without fee
Rentuvgkstur & 0,7 prosentstig /
Interest increase of 0.7 percentage points -1.495 11.931 3.061 0
Rentufall 4 0,7 prosentstig /
Interest decrease of 0.7 percentage points -14.862 0 -1.932 297
Partabraevafall @ 12 % / Share drop of 12 % -826 0 0 0
Fall i fgstum ognum & 8 % / Real estate drop of 8 % 0 0 0 0
Valutavadi (VaR 99,5%) / Currency risk (VaR 99.5%) -1.684 0 0 -1
Tap uppa motpartar 8 % / Counterparty loss 8 % -2.102 0 0 -1.634
Fall i deydiligheitsintensiteti 4 10 % /
Decrease in mortality intensity 10 % -1.772 0 -108 -1.526
Vgkstur i deydiligheitsintensiteti 4 10 % /
Increase in mortality intensity 10 % 0 3.454 135 0
Vgkstur i avlamnisintensiteti a8 10 % /
Increase in disability intensity 10% 0 0 -613 -817

Utrokningarnar eru gjgrdar samsvarandi fylgiskjali 15 i Kunngerd nr. 2 fr4 30.12.2009 um arsfrasagnir vid seinni broytingum. /

The calculations have been made in accordance with addendum 15 in executive order no. 2 from 30 December 2009 concerning

annual reports with later amendments.

Urokningarnar eru gjgrdar vid teirri fortreyt, at hendingarnar fara fram her og nd, har avirkanin er roknad Gt sum ein

beinleidis dvirkan vid stgdi i javnanum vid arslok. /

Calculations have been performed on the basis that events occur here and now, where the effect is calculated as a

direct effect based on the end of year balance sheet.

@ P/F Tryggingarfelagid LIV - Arsfraspgn 2018

43


http://www.liv.fo/

Notur / Notes

Nota 24 e Narstandandi partar / Related parties

Grundarlag fyri dvirkan / Basis of relation

Avgerandi avirkan: / Definite influence:
P/F LIV Holding

Tydandi avirkan: / Significant influence:
P/F Fakfelag, Térshavn

Ognarfelagid LIV

Transaktionir vid naerstandandi partar:

Hevudspartaeigari (mddurfelag) /
Main shareholder (parent company)

Hevudspartaeigari hja moédurfelagnum /
Parent company’s main shareholder
Hgvudspartaeigari hja moédurfelagnum /

Parent company’s main shareholder

Felagid hevur felags umsiting vid médurfelagid, P/F LiV-livs- og pensjonstryggingarfelag og hini felggini { samtakinum

vid undantaki av P/F Fastogn. Hetta umfatar m.a. starvsfolk, KT og hglir v.m. Kostnadurin verdur byttur millum

felggini i mun til nytslu, og i drinum eru goldnar slakar 21 m. kr. i umsitingargjaldi til médurfelagid. /

Transactions with related parties:

The company maintains joint administration with the parent company, P/F LiV-livs- og pensjonstryggingarfelag and the other

companies in the group with the exception of P/F Fastogn. This entails e.g. staff, IT and premises etc. The expenses are divided among

the companies in relation to usage, and this y ear DKK 21m have been paid to the parent company in administrative expenses

Nota 25 e Ognarvidurskifti / Ownership

Fylgjandi partaeigarar eru upptiknir i felagsins partaeigarayvirlit vid einum ognarparti, id er omanfyri 5%: /
The following parties have been entered into the company’s shareholder register with a share holding exceeding 5%:

- P/F LiV Holding, Térshavn
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Nota 26 e Nevnd, stjorn og leidandi starvsfélk / Board, management and executives

Nevndar- og stjérnarlimir felagsins eru stjérar og/ella nevndarlimir i fylgjandi fgroysku partafelggum: /

Board and management of the company are the CEO and /or board members in the following companies:
Leidslustgrv / Directorships

Nyttar styttingar: / Abbreviations:

(NF)= Nevndarformadur / Chairman (NL)= Nevndarlimur / Board member (S) =Stjéri / CEO

Nevnd / Board of directors

Hggni Olsen, P/F LIV Holding (NF), P/F Royndin (NL),

nevndarformadur / Chairman P/F Tryggingarfelagid LiV (NF), P/F LutaibGdarvirkid (NF),
P/F LIV livs- og pensjonstryggingarfelag (NL),

Hanna i Horni P/F LIV Holding (NL),

naestforkvinna / Deputy Chairman P/F Tryggingarfelagid LIV (NL), P/F Lutaibadarvirkid (NL)
Kari Petersen P/F Fastogn (NF), Klaksvikar Sjomansheim (NL),
nevndarlimur/ Board Member P/F LiV Holding (NL), P/F Royndin (NL),

P/F Tryggingarfelagid LiV (NL), P/F LutaibGdarvirkid (NL),
P/F LIV livs- og pensjonstryggingarfelag (NL).

Suni Falkvard Selfoss P/F LIV Holding (NL),

nevndarlimur/ Board Member P/F Tryggingarfelagid LIV (NL), P/F Lutaibidarvirkid (NL),
Starvsmannafelagid (NF),
P/F Fakfelag (NL),
Samlagstryggingargrunnur Starvsmannafelagsins (NL).

Arni Arge P/F LIV Holding (NL), P/F LutaibGdarvirkid (NL)

nevndarlimur/ Board Member P/F Tryggingarfelagid LIV (NL), P/F Formula Solutions (NF),
P/F Formula (S), P/F LiV livs- og pensjénstryggingarfelag (NL).
P/F Royndin (NL), P/F Seiggi (S), P/F Oktova (S), Sp/F Taroa (S)

Stjorn / CEO
Jan Jakobsen P/F LIV Holding (S),
P/F Tryggingarfelagid LiV (S), P/F Lutaibidarvirkid (S),
P/F LIV livs- og pensjénstryggingarfelag (S),
P/F Royndin (S),
Eftirlgnargrunnurin fyri starvsfélk i P/F Feroya Banka (NL).
Aps DropBucket (NF)
Aps GT 6. january 2017 (NL)
P/F Ognarfelagid matr. nr. 1332e (NF)
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