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H@VUDSTAL OG ROKNSKAPARSAMANDRATTUR
Rakstur

Arid 2017 hevur verid eitt hendingarikt &r fyri
Tryggingarfelagid LiV. Samtakid kundi hatidarhalda fimmti
ar sidani virksemi samtaksins byrjadi 1. januar 1967.

i sambandi vid at samtakid i 2016 vard yvirtikid av P/F
Fakfelag og Ognarfelagnum LiV, vard skipad fyri fyrsta
umbodsradsvalinum i januar 2017, har fyrsta umbodsradio
eftir yvirtgkuna vard valt.

20. april 2017 var fyrsti adalfundurin eftir eigaraskifti, har
nyggj nevnd vard vald.

GA60a gongdin i samladu eftirlgnar- og tryggingarinngjgld-
unum helt fram { 2017. falt v6rdu inngoldnar 286 mid.kr. i
brutto tryggingargjgldum. Hetta er met og svarar til eina
hakking 4 utvid 9% i mun til 2016.

Samanumtikid var Grslitid av ilggunum ngktandi. Urslitid av
iigguvirkseminum vard ialt 56,5 mié.kr. A jaligu siduni véru
tad serliga partabrgvini og harentulansbrgvini, sum hgvdu
eitt gott Urslit. Hinvegin saest laga rentustgdid aftur i
statslansbrgvunum. Avkastid fyri seinastu arini fyri kundar
vid marknadarrentu siggjast nidanfyri.

KEY FIGURES AND SUMMARY
Operations

2017 has been a very eventful year for Tryggingarfelagid
LIV. The group’s activities started on 1 January 1967, so the
group celebrated its 50th anniversary in 2017.

In 2016, the group was acquired by P/F Fakfelag and
Ognarfelagid LIV and the first election of the committee of
representatives was held in January of 2017, where the first
committee after the acquisition was elected.

The first annual general meeting after the acquisition was
held on 20 April in 2017 and a new board of directors was
elected.

The positive developments in total pension and insurance
premiums continued in 2017. A total of DKK 286 million
were paid in gross premiums. This is a record and
corresponds to an increase of approximately 9% compared
to 2016.

All things considered, the result from investments was
satisfactory. The result from investment activities was a
total of DKK 56.5 million. On the positive side, especially
shares and high interest bonds yielded a good result.
However, the low interest level is visible in government
bonds. Profits for the last years for customers with market
interest is in the table below.

Arligt avkast/Annual return

8,00%
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4,00%
2,00%
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H MR ha

Samlada utgjaldid er dhaldandi vaksandi. Hetta er serliga
grundad i, at alt fleiri naa eftirlgnaraldur. Eisini er utgjaldid {
sambandi vid tryggingar haekkad. Inngjaldid saman vid
avkastinum ger, at samlada uppsparingin hja kundunum
gkist.

Felagid hevur gkt inngjaldid i sambandi vid tryggingarpartin
i2017.

2015 2016 2017

B MR lag

Total payments are continuously increasing. This is
especially due to the fact that an ever-increasing number of
people reach the retirement age. Insurance payments have
also increased. Contributions together with the profit means
that customers’ total savings increase.

The group has increased contributions from the insurance
partin 2017.
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i 2017 vidgjgrdi felagid knapt 350 skadamdl. Nidanfyri saest
bytid millum Utvaldar skadabolkar fyri 2017.

In 2017, the group treated almost 350 insurance claims. See
the table below for the division between selected claims
groups in 2017.

Tryggingargkid / Types of insurance %

Livstryggingar / Payments due to death 18%
Hjunafelagsdekningar / Spouse insurance 3%
Avisar haettisligar sjukur / Critical illnesses 26%
Oarbeidsferi / Disability payments 6%
Inngjaldstryggingar / Premium exemption 47%
falt /Total 100%

Eisini i 2017 hevur tad eydnast at halda rakstrar-
kostnadinum nidri. Samladi rakstrarkostnadurin hja
felagnum var i 2017 uppd 18,96 mid.kr. i mun til 18,1 i
2016, sum er ein haekking uppa 4,75%. Hetta er eydnast,
hoast samlada inngjaldid er haekkad vid 9%.

Nidanfyri seest gongdin i rakstrarkostnadinum i mun til
samlada tryggingargjaldid seinastu 6 arini.

In 2017, the company has yet again been successful in keep
operating expenses down. The company’s total operating
expenses in 2017 were DKK 18.96 million compared to DKK
18.1 million in 2016. This is an increase of 4,75%. This has
worked despite the fact that total contributions have
increased by 9%.

See the cost developments compared to total insurance
payments the last 6 years in the table below.

Gongdin i kostnadinum (2012 - 2017)/
14,0% Cost development

12,0%
10,0%
8,0%
6,0%
4,0%
2,0%
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2012 2013 2014

Vid utgangsstgdi i gédu rakstrargongdini hevur nevndin
tikid avgerd um at laekka umsitingarkostnadin fyri
eftirlgnaruppsparingar undir marknadarrentu fyri 2017.
Leekkingin i umsitingargjaldinum kemur kundunum tilgédar
vid haegri eftirlgnaruppsparing. Laekkada umsitingargjaldid
hevur givid kundunum falt 1 mid.kr.

Eisini hevur felagid i 2017 lsekkad umsitingargjaldid fyri
samlagstryggingar upp til 25%. Hetta hevur tilsamans givid
kundunum ein 4géda uppa 1,3 mid.kr.

Kostnadir i prosent av tryggingargjgldum/Expenses as percentage of premiums

2015 2016 2017

Based on the sound developments in operating expenses,
the board of directors has decided to lower the
administration fee for pension savings under the market
interest for 2017. The decrease in administration fee will
benefit the customers in the form of increased pension
saving. The lowered administration fee has given the
customers a total of DKK 1 million.

In 2017, the company also lowered its administration fee for
spouse insurance by up to 25%. This has benefited the
customers with the amount of DKK 1,3 million.
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Urslitid hja felagnum er eitt yvirskot uppa 9,8 mid.kr. fyri
skatt { mun til 7,9 mié.kr. i 2016. Urslitid fyri 2017 er nakad
betri enn vaentad. Vaentada udrslitid fyri 2017 var millum 5 —
6 mid.kr. Veentada durslitid fyri 2018 er illum 5,5 — 6,5
mid.kr.

Javnin

Samladu ognirnar vuksu vid 212 mid.kr. frd 2,21 mia.kr. til
2,42 mia.kr. Seinastu 5 arini er javnin vaksin vid 853 mid.kr.

Figgjarjavnin hakkar grundad a gktu inngjgldini og avkastid
av uppsparingini. Arliga inngjaldid gkist veel meira enn
utgjaldid til m.a. eftirlgnir og tryggingarveitingar.

Eginognin vaks i 2017 vid 5,7 mid.kr. og er vid arslok 2017
vaksin til 94,5 mid.kr. Nevndin meelir adalfundinum til at
utgjalda 2.670.042 kr. i vinningsbyti.

Kapitalstgdan og kapitalgrundarlagio

Til at tryggja kundar felagsins best mgguligt, er felagid m.a.
fevnt av kapitalkrgvum. Kapitalkrgvini taka Utgangsstedi i
teimum vadum felagid arbeidir innanfyri. Hgvudsvadarnir
eru serliga hesir:

a. Marknadarvadi
b. Tryggingarvadi
c. Operationellur vadi

Ymisku vadarnir eru neerri greinadir i notu 23 um

figgjarligar vadar.

Kapitalkravid til felagid var vid arslok uppda 34,9 mid.kr. i
talvuni nidanfyri saest, hvussu hetta er bytt Ut & ymiskar
vadabdlkar.

The company’s result was a profit of DKK 9.8 million before
tax compared to DKK 7.9 million in 2016. The result for 2017
is quite than expected. The expected result for 2017 was
between 5 and 6 million kr. The expected result for 2018 is
expected to be between mDKK 5,5 — 6,5.

The Balance Sheet

Total assets increased by DKK 212 million from DKK 2.21
billion to DKK 2.42 billion. In the last 5 years, the balance
has increased by DKK 853 million.

The balance is increasing because of increased contributions
and the vyield from the savings. Annual contributions
increased significantly more than payments for e.g.
pensions and insurance claims.

In 2017, equity increased by DKK 5.7 million and has
reached DKK 94.5 million by the end of 2017. The board of
directors recommends to the annual general meeting that a
dividend of DKK 2.670.042 be paid to the shareholders.

Capital status and capital base

In order to provide the best safety for the company’s
customers, the company is e.g. under capital requirements.
The capital requirements are based on the risk that the
company is exposed to. These are specifically the main risk
factors:

a. Market risk

b. Insurance risk

c. Operational risk

The different risks are presented in greater detail on page s.
29 concerning Financial risks.

At the end of the year, the company’s solvency capital
requirement was DKK 34.9 million. The table below shows
how this is classified in different risk groups.
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Talva 4: Kapitalkrav og kapitalgrundarlag /
Solvency capital requirement

(mid.kr.) 2017 | 2016
Tryggingarvadin / Insurance risk 5,67 5,23
Marknadarvadin / Market risk 16,91 | 14,85
Motpartsvadin / Counterparty risk 241 2,43
Avirkan av diversifikation / Effect of diversification -9,02 17 16
Operationelli vadin / Operational risk 18,91 | 17,54
Kapitaltgrvurin ialt /

Total solvency capital requirement 3489 | 22,94
Kapitalgrundarlag / Own funds 91,65 | 86,44
Yvirdekningur (i mié.kr.) / Surplus 56,77 | 63,50
Yvirdekningur (i %) / Solvency ratio 163% | 277%

Felagid hevur eitt samlad kapitalgrundarlag uppa 91,8 The company’s total capital base is DKK 91.8 million. The

mid.kr. Felagid hevur sostatt ein kapitalyvirdekning uppa company therefore has a capital coverage of approximately

umleid 56,9 mid.kr. ella 163 % i mun til verandi kapitalkrav. DKK 56.77 million or 163% in relation to current capital

P/F Tryggingarfelagid LiV er sostatt veel fyri i mun til verandi  requirements. P/F Tryggingarfelagid LiV is therefore is a

kapitalkrgv. Neerri Gtgreining saest a s. 29 og notu 23. sound position regarding current capital requirements. Read
more details on page 29 and note 23.

i talvuni nidanfyri saest, hvussu gongdin 4 kapitalstgduni hja  The table below shows the development in the company’s
felagnum hevur verid sidani 2013. capital status since 2013.

Gongdin i kapitalsteduni/Development of base capital and
Capital requirements

160.000.000
140.000.000
120.000.000
100.000.000
80.000.000
60.000.000

40.000.000 N”\/—\ e

20.000.000
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—— Fefeingiskrav/Capital requirements —— Grundarfaefeingi/Base capital
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Sum tad saest, so er kapitalstgdan stgdugt batnad sidani
2015, ta id felagid tilskrivadi kundunum kundaognina sum
endaligt bonus. Kundaognin var partur  av
grundarfaefeinginum.

Lima/kundavidurskiftini og gongdin

Felagid hevur omanfyri 24.000 kundar, men talid av
tryggingaravtalum er stgrri, ti kundar hava fleiri avtalur vid
felagid. Sjalvt um felagid hevdi ein vgkstur i kundatalinum,
so er sera jaligt, at felagid fekk gddar 5.000 nyggjar
tryggingaravtalur i 2017 og talid av kundum vid leypandi
eftirlgnarinngjaldid er vaksandi.

Inngjold

Inngjgldini hava verid stgdugt vaksandi seinastu 5 arini.
Talan er um vgkstur baedi i eftirlgnar- og tryggingar-
partinum. Samladu inngjgldini eru merkt av gktari
kundatilgongd og hakkandi inngjaldsprosentum. @kta
inngjaldid er eisini merkt av buskaparvgkstrinum og laga
arbeidsloysinum.

As is evident, the company’s capital status has been in
continuous improvement since 2015, when the company
attributed to its customers the customer capital as final
bonus. The customer capital was part of the base capital.

Member/customer relations and developments

The company has a total of 24.000 insurance customers but
the total number of insurance contracst exceeds that
number because customers have several contracts.
Although the Company experienced a rise in the number of
customers it is pleasant to notice some 5,000 new insurance
contracts in 2017 and that the number of customers with
current payments is rising

Premiums

Contributions have been increasing steadily for the last 5
years. This is true for pension and insurance contributions
alike. Total contributions have been marked by new
customers and increasing contribution percentage. The
increased contribution is also marked by growth in the
economy and low unemployment.

Gongdin i bruttotryggingargjgldunum/
Premiums, gross (2009 - 2017)

400.000.000
300.000.000 S
200.000.000 NS~———
100.000.000

2009 2010 2011 2012 2013 2014 2015 2016 2017

= Tryggingargjgld brutto / Premiums, gross

Inngjaldid lekkadi munandi i 2012, og var hetta grundad 3,
at Fgroya Lggting samtykti at skatta eftirlgnarinngjgld vid
inngjald og ikki vid utgjald. Ti laekkar inngjaldid vid 40% i
2012.

Samlada inngjaldid til eftirlgnir hevur
ongantid verid haegri enn i 2017.

og tryggingar

Utgjold

Av ti, at P/F Tryggingarfelagid LIV byrjadi sitt virksemi sum
sjalvstpdugt felag i 2009, hava utgjgldini verid avmarkadi. |
2017 voru samladu utgjgldini gédar 76 mid.kr. i mun til 64
mid.kr. i 2016. Utgjgldini stava serliga fra utgjgldum i
sambandi vid, at félk fara av arbeidsmarknadinum og i
sambandi vid tryggingarutgjgld.

Premiums fell dramatically in 2012 because the Faroese
parliament decided to tax pensions upon contribution. That
is why contribution decreases by 40% in 2012.

Total contribution to pensions and insurance has never been
higher than in 2017.

Claims

Because P/F Tryggingarfelagid LIV began its activities as an
independent company in 2009, the payments have been
limited. In 2017, total payments were roughly DKK 76
million compared to DKK 64 million in 2016. Payments
primarily come from payments when people leave the job
market and in connection with insurance claims.

Liv
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@kta kappingin og 6tryggleikin i sambandi vid eina komandi
pensjonsnyskipan hevur eisini havt vid saer eina gking i
afturkeypum.

Rakstrarkostnadur

Felagid hevur seinastu arini ahaldandi lagt aherdslu a at
betra um kappingarstgduna hja felagnum. Sidani 2013 er
rakstrarkostnadurin  hakkadur falt vid 5%, medan
inngjgldini eru haekkad vid ialt godum 38%. Henda gongdin
hevur gjgrt, at felagid i 2017 hevur kunnad laekkad
umsitingargjaldid 4 badi eftirlgnum og tryggingum
munandi. Felagid vil eisini framhaldandi arbeida fyri at
verda so kappingarfgrt sum til ber.

Taettari samband vid vidskiftafdlkini

Felagid arbeidir d4haldandi vid at koma teettari
vidskiftafdlkum felagsins. | 2017 hevur samtakid m.a.
bjé8ad gllum vidskiftafélkum, sum naa eftirlgnaraldur, til
kunnandi atgk, har tey hava fingid bjédad personliga
radgeving i sambandi vid nadda eftirlgnaraldurin.

Hesi tiltgk hava verid vael moéttikin og hava umleid 80 félk
tikid av hesari rddgeving. Samtakid arbeidir dhaldandi vid at
vidka og betra um samskiftid vid vidskiftafolkini.

Kzerur

Samtakid er limur i “Ankenaevnet for forsikring”. Um
vidskiftafélk samtaksins ikki eru samd i nidurstgdum
felagsins, er mgguligt at keera nidurstgduna. Felagid hevur
ikki havt nakad mal til vidgerdar i “Ankestyrelsen for
forsikring” 1 2017.

iLOGUR
Avkast

Samladu ilgguognirnar hja felagnum voéru 2.405 mia.kr. vid
arslok 2017, sum er ein samanseting av midal- og
marknadarrentu. Samlada avkastid, sum er tidarvektad, var
2,5%.

ilgguarid 2017 var merkt av, at vegksturin i heimsbu-
skapinum var haegri enn vaentad, rentust@did framhaldandi
lagt og vid lagari inflasjon i Amerika og Evropa. Serliga
Evropa og Japan hgvdu ein dvaentadan buskaparvgkstur,
sum gj@rdi, at teir storu buskapirnir i heiminum hgvdu ein
samtidarvgkstur i 2017. Saman vid laga rentustgdinum og
ldgu inflasjénini, so er hetta jaligt fyri ilgguhugin hja
fyritgkunum og verda fleiri ilggur framdar, so verda fleiri
arbeidsplass skapt.

Increased competition and uncertainty relating to a new
pension reform also entail an increase in surrenders.

Operating expenses

These last few years, the company has continually sought to
improve its competitiveness. Since 2013, the operating
expenses have increased by 5% while the contribution has
increased by some 38%. This development has enabled the
company to lower its administration fee in 2017 for both
pensions and insurance. The company wants to continue to
work on being as competitive as possible.

Closer relations to the customers

The company continuously strives to have closer relations
with its customers. In 2017, the group has invited all its
customers, who reach the pension age, to participate in
events where they will receive personal counselling in
connection with their pension.

These events have been well-received and some 80 people
have participated. The group continuously strives to expand
and improve communication with its customers.

Complaints

The group is a member of “Ankenzevnet for forsikring”.
Should any customer of the group disagree with the
company’s conclusions, they have the opportunity to file a
complaint. In 2017, no customer filed a complaint regarding
the company at “Ankestyrelsen for forsikring”.

INVESTMENTS
Profit

At year-end 2017, the company’s total investment assets
were DKK 2,405 billion, which is a composition of average
and market interest. Total profit, which is time-weighted
was 2.5%.

The investment year 2017 was marked by the fact that
world economic growth was higher than expected, interest
levels remained high and there was a lower inflation in
America and Europe. Europe and Japan, in particular,
experienced unexpected economic growth, which meant
that the large economies in the world experienced a
contemporary growth in 2017. This, together with the low
interest level and the low inflation, is positive for
companies’ willingness to invest and more investments are
being made which leads to the creation of more jobs.

Liv
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Amerikanski tjodbankin haekkadi leidandi rentuna 3 ferdir i
2017. Hetta var gjgrt, ti mett vard, at amerikanski
buskapurin er nég sterkur og klarar rentuhaekkingarnar. Ein
avbjéding hja tjodbankanum er gongdin i inflasjénini. Sjalvt
um buskaparvgksturin  hevur verid hakkandi, so er
pristrystid enn litid. Tjédbankin veentar, at pristrystid
verdur haekkandi framyvir saman vid teimum nyskipanum,
sum amerikanska stjornin hevur sett i verk i 2017.

Heldur évaentad, so var buskaparvegksturin i Evropa haegri
enn tann amerikanski fyri fyrstu ferd sidani 2008. Jaliga
buskapargongdin og yvirskotid & gjaldsjavnanum gjgrdi, at
evran styrknadi motvegis amerikanska gjaldoyranum, sum
eisini var ovaentad. Evropeiski midbankin hevur framvegis
avbjédingar vid lagu inflasjonini, og hetta hevur gjgrt, at
rentustgdid framhaldandi er lagt i Evropa. Té kunngjgrdi
midbankin, at tad manadarliga uppkeypid vard leekkad vid
einari helvt, so marknadurin feer tid at tillaga seg broyttu
umstgdurnar.

Virkislansbrgv og partabrgv a odda

Virkisldnsbrgvini og partabrgvini hgvdu eina jaliga dvirkan a
samlada avkastid hja felagnum. Innan virkislansbrgv var tad
serliga High-Yield parturin, sum hevdi eitt ngktandi avkast.
Partabrgvini hgvdu eisini eitt ngktandi avkast, t6 avirkadu
gjaldoyrabroytingar avkastid neiligt innan virkislansbrgv og
partabrgv.

Eins og undanfarna ar, so er rentustgdid a donskum og
evropeiskum stats- og realkreditlansbrgvum lagt. Hetta er
avbjédandi fyri felagid, so eitt jaligt avkast &
statslansbrgvum og omanfyri 2% i avkasti av realkreditt-
lansbrgvum verdur mett at vera ngktandi.

Avbjédingin hja felagnum i 2017 véru tey o&skrasettu
partabrgvini. ilggurnar eru smaar, men ta talan er um
Oskrasett partabrgv, so eru avbjédingar vid virdismeting
v.m., sum ger, at ein varin tilgongd verdur bruakt.

The American central bank lowered the interest three times
in 2017. This was done because they expect the American
economy to be strong and able to stand against the interest
increases. One challenge facing the central bank is inflation
development. Although the economic growth has increased,
the price pressure remains low. The central bank expects an
increasing price pressure in the future with the reforms that
the American government has initiated in 2017.

Rather unexpectedly, the economic growth in Europe was
higher than the American growth for the first time since
2008. The positive economic developments and the balance
surplus meant that the euro was strengthened against the
American currency, which was also unexpected. The
European central bank still has challenges with low inflation
and this has also meant that interest levels in Europe
remains high. However, the central bank announced that
monthly purchases had been halved, so the market will
have time to adapt to the changed circumstances.

Corporate bonds and shares in the front

Corporate bonds and shares had a positive effect on the
company’s total profit. Within corporate bonds, especially
High-Yield had a satisfactory result. Shares also had a
satisfactory result. However, currency changes affected the
result negatively for corporate bonds and shares.

Just as previous years, the interest level for Danish and
European government and mortgage bonds is low. This is a
challenge for the company and therefore a positive result
from government bonds and an above 2% result from
mortgage bonds is deemed satisfactory.

The unlisted shares were the company’s challenge in 2017.
The investments are small but when dealing with unlisted
shares the challenge is how to appraise them etc., and this
calls for a cautious process.

ilsguavkast 2017/ Return on assets 2017

ilegubdlkar / Asset classes

Midal ilega

Grundpkir og bygningar / Building grounds and real estate

Partabrav / Equities

Statsldnsbrgv / Government bonds

Realkreditlansbrov / Mortgage-backed bonds

Kreditlansbregv / Investment grade bonds

Kreditlansbrev / High yield bonds

Onnur figgjarliv aktiv iroknad beinleidis flpgukostnadi / Financial instruments
fleguognir i alt / Total investment assets

Avkast Avkast % Bytid i %
) (e FLE JReturn % [weights %
investments
9.326.899 (80.372) -0,86 0,41
452,675.290  27.423.145 6,06 20,01
468.846.568 2.906.945 0,62 20,71
942.397.542 21.009.314 2,24 41,63
107.357.806 3.040.508 2,83 474
163.052.326 8.651.942 5,31 7,20
119.978.682 (1.218.965) -1,02 5,30
2.263.635.113  61.792.517 2,73 100,00
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ilggur i feroyska samfelagid

Eins og 4dur, so arbeidir felagid framhaldandi vid at gkja
um sinar ilggur i Fgroyum. Endamalid hja felaghum er at
tryggja kundunum eitt avkast til aldurdémin, og er hetta
galdandi um ilggan verdur framd i Feroyum ella i Gtlondum.

Investments in Faroese society

Just as before, the company continues to work on increasing
its shares in the Faroe Islands. The company’s purpose is to
make sure that the customers have a profit for their
retirement age and this is in effect regardless of whether
the investment is made in the Faroe Islands or abroad.

Uttanfyri Feroyar; 89%

llggur i Feroyum / Investments in the Faroe Islands

Fgroyar; 11%

Sjalvt um figgjarligu ognirnar hja felagnum eru haekkadar
aleid 9% i 2017, so er fgroyski luturin hja felagum i % st@rri i
2017 enn i 2016. Hetta er jaligt, ti tad merkir, at fgroyski
eftirlgnaruppsparingin ger stgrri og stgrri gagn i fgroyska
samfelagnum.

flggurnar hja felagnum eru til kommunur, almenn felgg og
privatar  fyritgkur. | desember 2017 veitti P/F
Tryggingarfelagid LIV lan til Bustadir, so Bustadir kann
arbeida vidari vid sinum eatlanum 4 fgroyska
bustadarmarknadinum.

Etiskar ilggur

LIV setir stér krgv til, hvussu samanspardi peningurin
verdur umsitin og hvgrji etisk krgv verda sett til ilggurnar. A
hvgrijum &ri upplysir LIV, hverji virdisbrgv felagid hevur
gjort ilggur i. Hetta saest 4 heimasidu felagsins (www.liv.fo).

ilpguzetian

Felagid hevur eina ilgguaetlan, sum er galdandi fyri midal-
og marknadarrentuna. Yvirskipad skal ilgguzetlanin spjada
ilegurnar soleidis, at vadaspjadingin er ngktandi og tekur
atlit at kostnadi og avkasti.

Although the company'’s financial assets have increased by
approximately 9% in 2017, the Faroese part of the company
in percentage is greater in 2017 than in 2016. This is
positive because it means that the Faroese pension savings
are making an ever greater good in Faroese society.

The company’s investments are for municipalities, public
companies and private corporations. In December of 2017,
P/F Tryggingarfelagid LIV provided a loan to Bustadir
enabling Bustadir to continue its plans on the Faroese
housing market.

Ethical investments

LIV places great demands on how the savings are
administrated and what ethical demands are placed on the
investments. Every year LIV on the company’s website
(www.liv.fo) discloses which securities the company has in
its possession..

Investment plan

The company has an investment plan, which is for average
and market interest. Overall, the investment plan is to
diversify the investments to a satisfactory level of risk
diversification while taking expenses and yield into account.
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Ein ngktandi vadaspjading ger, at ein ilgguflokkur ikki hevur
ov stéra avirkan 4 samlada avkastid.

Yvirskipad kunnu ilggurnar hja felagnum flokkast i lansbrgv,
partabrgv og fyri ein minni part alternativar ilggur, men
innan hvgnn flokk verda ilggurnar spjaddar 4 ymiskan hatt.
Fyri l[ansbrgvini kunnu ilggurnar spjadast vid atliti at trygd,
lanitid, fasta ella skiftandi renta, ymiskar utgevarar osv.,
sum hevur tydning fyri samlada vadan hja felagnum.

Fyri partabrgvini er talan um ymisk lond, vinnur/geirar,
skrasett og Oskrasett felgg osv. Ein minni partur av
ilggunum verda framdar i alternativar ilggur, sum t.d.
tunlar, infrakervi, varandi orku osv. Hetta er ein hattur at
spjada vadan hja felagnum.

Felagid er i ferd vid at endurskoda bytid millum vada-
bélkarnar i liviagadu eftirlgnarskipanini og ilggusamanset-
ingini i vadabolkunum. Felagid vil tryggja seer, at felagid
hevur eina kappingarfgra uppsparing vid atlit at kostnadi og
avkasti.

A satisfactory risk diversification ensures that any one
investment group will not have a material effect on the

profit.

Overall, the company’s investments can be grouped into
bonds, shares and to a lesser degree alternative
investments, however, the investments are diversified
within each separate group. Bonds can be diversified
according to safety, maturity, fixed or changing interest
rates, different issuers etc. that are important to the
company’s total interest risk.

Shares can be from different countries, industries/branches,
listed, unlisted companies, etc. A smaller part of the
investments is in alternative investments, such as tunnels,
infrastructure, sustainable energy etc. This is a way of
diversifying the company’s risk.

The company is currently re-evaluating the diversification in
the risk groups in “livliagad” pension scheme and the
investment composition in the risk groups. The company
wants to make sure that it has a competitive savings
regarding cost and profit and which is in line with current
and coming laws in the area.

Bytid millum véddabdlkarnar / Risk by age
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W MR-lag

VADASTYRING
Figgjarligir vadar

Marknadarvadin er vadin fyri, at virdid 4 aktivunum ella
skyldunum hja felagnum broytist vegna rentu- og
kursbroyting v.m. Gjaldfgrisvadin er vandin fyri tapi, i6
stendst av tgrvinum fyri gjaldfgri innan stutta tidarfreist fyri
at halda gjaldskyldur felagsins.

MR-ha

RISK MANAGEMENT
Financial risks

Market risk is the risk that the value of the securities or the
company’s dues will change because of interest or share
price changes etc. Liquidity risk is the risk of loss arising
from short-term liquidity need in order to maintain the
company’s dues.

Liv
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Moétpartsvadin er vadin fyri tapi orsakad av, at motpartar
ikki halda sinar skyldur. Vantandi spjading kann hava tap
vid seer, um ilggur i ov stéran mun eru bundnar i dvisar
vinnur ella marknadir o.s.fr.

Fyri Tryggingarfelagid LiV er marknadarvadin tann stgrsti
einstaki figgjarligi vadin, og tann vadin, har stgrsti parturin
av feefeingiskravinum stendst av. Hesin vadi verdur m.a.
avmarkadur vid at tryggja hdéskandi karmar fyri rentuvada
fyri lansbrgv. Umframt marknadarvadan er ein avisur
motpartsvadi og operationellur vadi.

Marknadarvadin er undir neyvum eftirliti. Felagid ger m.a.
hvgnn arsfjérding stresstestir av vadanum, harundir ger
felagid kvartdrliga upp faefeingiskravid, har ognir og skyldur
verda vddamettar.

Rentuvadin hevur munandi avirkan a felagsins virksemi
vidvikjandi  midalrentutryggingum. Ta livstryggingar-
avsetingarnar verda gjgrdar upp til eina marknadarrentu, er
ein avisur rentuvadi fyri eginognina.

Gjaldfgrisvadin verdur avmarkadur vid, at munandi partar
av ilggunum eru i likvidum, bgrsskrasettum virdisbrgvum.
Moétpartsvadin verdur avmarkadur vid, at ein stérur partur
av ilgguognunum er settur i statsog realkredittlansbrgv.

Spjadingarvadin er avmarkadur vid at spjada ilggur
felagsins i ymsar vinnur og marknadir og vid at avmarka
ilpgur vid sama utgevara. Somuleidis eru ilggurnar i
partabrgv varisligar.

Tryggingarligir vadar

Tryggingarligu vadarnir vidvikja gongdini i deydstittleika,
avlamnistittleika, avisum heaettisligum sjukum v.m. Eitt na
gkir haekkandi livialdur veitingar felagsins til eftirlgnir,
medan talid a andlatum og sjukrameldingum avirka
veitingar i sambandi vid deyda og sjuku. Av hesum er mest
tydandi vadin livialdur. Felagid er i gongd vid at eftirkanna
handfaringina av livialdri.

Spjadingarvadi i sambandi vid tryggingarligar vadar fevnir
um vandan fyri tapi vegna ov storar einstakar kundabdlkar
og einstakar tryggingar. Felagid hevur avmarkad
tryggingarligu vadarnar vid at spjada tryggingarmongdina
millum négvar ymiskar kundabdlkar, fakfelgg o.fl. Eisini
hevur felagid endurtryggjad partar av vadunum.

Counterparty risk is the risk of losses caused by the failure of
counterparties to maintain their dues. A lack of diversity
may entail losses, if investments are tied to any single
industry or market etc.

For Tryggingarfelagid LIV, market risk remains the single
greatest financial risk factor, and the risk, where the largest
part of the capital requirement arises. This risk is limited by
e.g. ensuring suitable framework for interest risk in bonds.
In addition to market risk, there is also a certain
counterparty risk and operational risk.

Market risk is carefully supervised. Every quarter, the
company performs risk stress test including calculating the
capital requirement, where assets and liabilities are risk
assessed.

Interest risk has a significant influence on the company’s
activities concerning medium interest insurance. When the
life insurance provisions are calculated at a market interest,
there is a certain interest risk for the equity.

Liquidity risk is limited by the fact that significant amounts
of the investments are in liquid, listed securities. The
counterparty risk is limited through the fact that a
significant part of the investments have been placed ion
government issued bonds and mortgage credit.

Diversification risk is limited through the spread of the
company’s investments onto different industries and
markets, and by limiting securities issued by the same
entity. Similarly, investment in securities is very cautious.

Insurance risks

Insurance risk concerns the developments in fatality rate,
rate of disability, certain serious illnesses etc. One factor is
the ever-increasing life expectancy of policyholders, which
increases the company’s pension payments, while the
number of deaths and people off work sick affect the
payments for death and illnesses. Of these, the greatest risk
is life expectancy. The company is in the process of
revaluating its handling of life expectancy.

Diversity risk concerning insurance risks are the risk of loss
owing to too great exposure in one customer group or
single insurances. The company has limited the insurance
risks by diversifying the insurances between many different
customer groups, unions etc. The company has also
reinsured parts of the risk exposure.
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Operationellir vadar

Operationellir vadar fevna um vada fyri tapi vegna feilir i
KT-skipanum, lggfrgdiligar oésemijur, ikki ngktandi ella
skeivar mannagongdir ella svik. Felagid avmarkar
operationellan vada vid funktidnsskilnadi og innaneftirliti,
sum stpdugt verdur endurskodad og dagfert.

Kvartdrliga verda allir operationellir vadar gjggnumgingnir,
og oll mggulig tap verda skrdsett og frdbodad til leidsluna.

Handilsligir vadar

Handilsligir vadar fevna um strategiskar vadar, vadar fyri
umdgmi og adrar vadar vid tilknyti til uttanhysis avirkanir.
Felagid fylgir neyvt vid gongdini & marknadinum fyri at
tryggja, at prisir og teenastustig eru a kappingarfgrum stgdi.
Stérur dentur verdur lagdur a géda kundataenastu umframt
opinleika og gjggnumskygni i samskiftinum vid vidskiftafélk.

Figgjarlig avirkan av vadum

i notu 23 er ein lysing av, hvussu felagid figgjarliga kann
verda rakt av ngkrum avisum vadum, sum verda mettir at
vera vidkomandi fyri felagid.

VITANARSTIG

Felagid leggur stéran dent 4, at vitanin hja starvsfélkum
felagsins er 4@ hggum fakligum st@di, soleidis at vidskiftafélk
faa gbéda radgeving.

Starvsfolkini hava i stdran mun tryggingarliga ella figgjarliga
utbudgving. Starvsfolkini faa stgdugt hdskandi eftirdtbugving
innan sitt virkisgki.

HENDINGAR EFTIR ROKNSKAPARLOK

Fra degnum fyri figgjarstgduni til i dag er einki itgkuligt
hent, sum eftir leidslunnar dskodan hevur tydandi dvirkan a
arsfrasggnina.

T6 skal upplysast, at uppskot um pensjénsnyskipan vard
lagt fyri Fgroya Lggting i desember 2017. Uppskotid er ikki
samtykt, men kann hava avirkan & raksturin hja felagnum.
Tad er trupult at meta um eina samlada avirkan, ti talan er
um umfatandi broytingar, sum eru lagdar fyri Fgroya
Lggting.

Operational risks

Operational risk encompasses both the risk of losses dues to
computer errors, legal disagreements, insufficient or faulty
processes or fraud. The company limits operational risk
through separation of internal functions and internal
supervision, which is continually being re-evaluated and
updated.

All risks are assessed quarterly and all possible losses are
registered and reported to management.

Business risks

Business risk encompasses strategic risk, reputation risk,
and other risks connected to outside influences. The
company monitors the developments on the markets closely
to ensure that prices and our services remain on a
competitive level. Great emphasis is placed on providing
god customer service, in addition to openness and
transparency in communicating with the customers.

Financial effect of the risks

Note 23 details how the groups may be financially effected
by certain risks that are assessed to be relevant to the
company.

KNOWLEDGE RESOURCES

The company emphasises maintaining employee knowledge
resource on a high professional level, in order to provide
sound advisory services to the customers.

Largely, employees have an education within insurance or
finance. The employees are continually offered suitable
training within their fields

EVENTS SUBSEQUENT TO THE FINANCIAL YEAR

Management deems that there have been no events from
the balance sheet date until today that might affect the true
and fair view of the annual report.

However, a proposal for a pension reform was presented for
adoption by the Faroese parliament in December of 2017.
The proposal has not been adopted, but may affect the
company’s operations. It is difficult to assess total effect
because the changed presented to the Faroese parliament
are significant.
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EIGARAVIDURSKIFTINI

Eigarar

P/E LIV Holding eigur allan partapeningin i
felagnum

Nevnd

{ nevndini hja P/F Tryggingarfelagnum LIV eru:
Hggni Olsen, nevndarformadur

Hanna i Horni, naestforkvinna

Suni Selfoss, nevndarlimur

Arni Arge, nevndarlimur og

Kari Petersen, nevndarlimur

Vist verdur til notu 26

Lgnarpolitikkur

Nevndin asetir & hvgrjum ari ein Ignarpolitik, sum
skal stimbra uppundir ein sunnan og Ignsaman
rakstur. | hesum sambandi er avgjgrt, at tad ikki
verdur utgoldid bonus v.m. Nevnd og stjorn faa
eina fasta samsyning.

Limaskapur

P/F Tryggingarfelag LIV er limur i “Forsikring &
Pension”, “Ankenaevnet for Forsikring og Pension”
og i “Arbeidsgevarafelagnum hja figgjarstovhum i
Fgroyum (AFF)”.

Felagid er somuleidis
Tryggingareftirlitinum.

undir  eftirliti  av

UTLIT FYRI 2018

Kostnadur

Felagid vil i 2018 framhaldandi mida eftir at hava
ein gddan og effektivan rakstur, soleidis at felagid
er fort fyri at bjéda fram gdédar og kappingarfgrar
tenastur.

llpgur

Felagid arbeidir ahaldandi vid at menna og dagfgra
verandi ilgguaetlan. { 2018 verdur verandi livlagada
eftirlgnarskipanin setlandi Utbygt og dagfgrd.
Ovissan i sambandi vid pensjénsnyskipanina
Politiska skipanin arbeidir vio einari
pensjénsnyskipan, sum vard lggd fyri Lggtingid i
2017. Talan er um ndgvar og grundleggjandi
broytingar i verandi skipan. Tad er trupult at meta
um samladu avirkanina av einari mgguligari
nyskipan, men givid er, at um verandi uppskot
verdur samtykt, so kemur tad at avirka felagid.
Buskaparliga gongdin

Fgroyska samfelagid hevur upplivad ein hggan
buskaparligan vegkstur seinnu arini. Vaentast kann
ikki, at verandi hggi buskaparvgkstur kemur at
halda afram & nuverandi stgdi. Ti kann neyvan
vaentast sami vgkstur i samladu tryggingarinn-
gjgldunum.

OWNERSHIP

Owners

P/F LIV Holding holds 100% of the shares in the
company

Board of directors

The board of directors of P/F Tryggingarfelagnum
Livare:

H@gni Olsen, chairman of the board

Hanna i Horni, deputy chairman

Suni Selfoss, board member

Arni Arge, board member and

Kdri Petersen, board member

See note 26

Remuneration policy

Every year the board adopts a remuneration policy
to encourage a sound and profitable operation. A
decision is reached not to award bonuses etc.
Board of directors and senior management are
remunerated through a fixed pay.

Membership

P/F Tryggingarfelag LIV is a member in “Forsikring
& Pension”, “Ankenzevnet for Forsikring og
Pension” and in “Arbeidsgevarafelagnum hja
figgjarstovnum i Fgroyum (AFF)”.

The company is also under the supervision of the
Insurance Authority.

OUTLOOK 2018

Expenses

In 2018, the company will continue to maintain a
sound and efficient operations, in order for the
company to be able to offer quality and
competitive services.

Investments

The company continues to develop and update the
current investment plan. In 2018, the current life
cycle is expected to be expanded and updated.
Uncertainties in connection with the Pension
reform.

The government is working on a pension reform,
which was presented to the parliament in 2017.
The changes are many and fundamental in the new
reform. It is difficult to assess the total effect of a
possible reform; however, it is a fact that the
company will be affected if the reform is adopted.
The developments in the economy

The Faroes society has experienced a great
economic growth these last years. It is not
expected that the economical growth will continue
in the same level. This is why the same increases in
total insurance contributions is not expected.
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Seinastu 5 arini / 5-Years Summary

Hevudstgl (t.DKK) / Highlights (t.DKK)

2017 2016 2015 2014 2013
Rakstrarroknskapur / Income Statement
Tryggingargjgld / Premiums 283.838 260.505 252.876 237.289 205.512
Utgoldnar veitingar / Claims paid -69.353 -62.159 -59.944 -58.462 -49.050
Urslit av ilgguvirksemi / Investment activity result 56.533 84.836 21.876 104.374 29.438
Rakstrarkostnadir av tryggingarvirksemi /
Operational expenses from insurance activities -18.959 -18.120 -19.149 -18.979 -18.070
Urslit av endurtrygging / Result from reinsurance -2.128 75 -121 440 -2.172
Tryggingartekniskt urslit / Technical result 8.636 5.516 4.493 2.966 6.036
Arsurslit / Net profit for the year 8.010 6.484 4.280 3.628 6.325
Figgjarstgda / Balance Sheet
Avsetingar til tryggingar- og ilgguavtalur tilsamans /
Total Provisions for insurance and investments 2.303.339 2.093.347 1.864.199 1.707.794 1.476.763
Eginogn tilsamans / Total equity 94.452 88.603 82.119 77.839 74.211
Aktiv tilsamans / Total assets 2.424.595 2.212.900 1.963.394 1.807.797 1.571.603
Lyklatgl / Ratios

2017 2016 2015 2014 2013
Lykatgl fyri figgjarvirksemi / Ratios related to investment activity
Avkast 4drenn avdekning / Profit before hedging 2,5% 4,2% 1,2% 6,4% 2,0%
Avkast eftir avdekning / Profit after hedging 2,5% 4,2% 1,2% 6,4% 2,0%
Lyklatgl fyri kostnadir og vada / Ratios related to cost and risk
Kostnadir i prosent av tryggingargjgldum /
Expenses as percentage of premiums 6,6% 6,9% 7,5% 7,9% 8,7%
Kostnadir i prosent av avsetingum /
Expenses as percentage of provisions 0,8% 0,9% 1,0% 1,1% 1,2%
Kostnadir fyri hvgnn tryggjadan / Expenses for each policyholder 811 kr. 847 kr. 866 kr. 943 kr. 1.084 kr.
Kostnadardurslit / Cost performance -0,1% -0,1% -0,2% -0,2% -0,2%
Véadaurslit / Risk performance 0,5% 0,4% 0,2% 0,8% 1,4%
Lyklatgl fyri konsolidering / Ratios relating to consolidation
Bonusstig / Bonus level 0,4% 3,2% 12,5% 3,5% 9,1%
Kundaognarstig / Level of customer's capital 0,0% 0,0% 0,0% 3,0% 5,2%
Eigarakapitalstig / Ownership capital level 4,1% 4,2% 4,5% 4,9% 5,4%
Yvirdekningsstig / Surplus level 2,5% 2,9% 3,0% 5,1% 7,6%
Feefeingisdekningur / Capital surplus 263,1% 332,2% 330,6% 319,2% 432,5%
Lyklatgl fyri renting / Ratios relating to return
Renting av eginogn adrenn skatt / Return on equity before tax 10,7% 9,3% 6,5% 5,8% 10,9%
Renting av eginogn eftir skatt / Return on equity after tax 8,8% 7,6% 5,4% 4,8% 8,9%
Renting av kundamidlum eftir kostnadir adrenn skatt /
Return on customer funds after expenses before tax 2,2% 3,9% 0,3% 6,4% -0,7%
Renting av kundaogn 4drenn skatt /
Return on customer's capital before tax 0,0% 0,0% 1,4% 3,5% 8,7%
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Vit leggja vid hesum fram arsfrasggn fyri felagid fyri 2017.
Arsfrasggnin er gjgrd i samsvari vid &setingarnar i
tryggingarldgini og i roknskaparkunngerdini.

Tad er okkara fatan, at nytti roknskaparhdatturin er
hoskandi og tryggjar, at arsfrasggnin gevur eina
reettvisandi mynd av ognum, skyldum og figgjarligu stedu
pr. 31.12.2017 og av durslitinum av virkseminum hja
felagnum i roknskapararinum 01.01.2017 til 31.12.2017.

Leidslufragreidingin inniheldur, eftir okkara fatan, eina
rettvisandi  fragreiding um tey vidurskifti, sum
fragreidingin umrgdur.

Arsfrasggnin verdur Iggd fyri adalfundin, og meelt verdur
til at gddkenna hana.

Térshavn, tann 22. mars 2018

Stjorn

Jan Jakobsen

stjéri / CEO

Nevnd

Hggni Olsen Hanna i Horni
nevndarformadur naestforkvinna
chairman vice chairman
Arni Arge Kari Petersen

The Board of Executives and the Board of Dirrectors have
today discussed and apporved the Annual Report for 2017
for the Company. The annual report is presented in
accordance with the Faroese Insurance Act and the
Executive Order on Financial Reports for Insurance
Companies.

In our opinion the accounting policies applied are
expedient, and that the consolidated financial statements
and parent company financial statements give a true and
fair view of the Company’s and the Group’s assets and
liabilities, financial position as at 31.12.2017, and results
for the financial year 01.01.2017-31.12.2017.

In our opinion the Management’s Review provides a true
and fair presentation of the circumstances included in the

review.

The annual report is submitted for adoption by the
general meeting.

Suni Falkvard Selfoss
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Atekning fra 6heftum grannskodarum/
Independent Auditor’s Report

Til kapitaleigararnar i P/F Tryggingarfelagnum LiV

Nidurstgda

Vit  hava grannskodad arsroknskapin  hja  P/F
Tryggingarfelagnum LiV fyri roknskapararid 1. januar — 31.
desember 2017, vid nyttum roknskaparhatti,
rakstrarroknskapi, figgjarstgdu, eginognaruppgerd og
notum. Arsroknskapurin er gjgrdur eftir 16g um

tryggingarvirksemi.

Tad er okkara fatan, at arsroknskapurin gevur eina
reettvisandi mynd av felagsins ognum, skyldum og
figgjarligu stgduni tann 31. desember 2017 og av
urslitinum av virksemi felagsins i roknskapardrinum 1.
januar — 31. desember 2017 samsvarandi log um
tryggingarvirksemi.

Grundarlag fyri nidurstgduni

Grannskodanin er Iggd til reettis i samsvari vid altjéda
standardir um grannskodan og adrar asetingar, sum eru
galdandi i Fgroyum. Okkara dabyrgd eftir hesum
standardum og asetingum er neerri greidd fra i nidanfyri
standandi broti “Abyrgd grannskodarans av at grannskoda
arsroknskapin”. Vit eru 6heft av felagnum samsvarandi
altjéda etisku krgvunum fyri grannskodarar (etisku
reglunum hjd IESBA) og @drum dsetingum, sum eru
galdandi i Fgroyum, eisini hava vit hildid hinar etisku
skyldurnar hja okkum, sum d&settar eru i hesum
standardum og krgvum. Tad er okkara fatan, at vit hava
fingid ngktandi grannskodanarprégv, id kunnu vera
grundarlag undir okkara nidurstgdu.

Abyrgd leidslunnar av arsroknskapinum

Leidslan hevur dbyrgdina av at gera ein arsroknskap, i0
gevur eina reettvisandi mynd i samsvari vid fgroysku
tryggingarléggdvuna.  Leidslan  hevur  harumframt
abyrgdina av ti innanhysis eftirliti, id leidslan metir skal til
fyri, at drsroknskapurin kann gerast uttan tydandi
skeivleikar, uttan mun til um skeivleikarnir standast av
sviki ella mistgkum.

Ta arsroknskapurin verdur gjgrdur, hevur leidslan
abyrgdina av at meta, um felagid megnar at halda fram
vid rakstrinum; at upplysa um vidurskifti vidvikjandi
framhaldandi rakstri, har tad er viokomandi; umframt at
gera arsroknskapin eftir roknskaparmeginregluni um
framhaldandi rakstur, uttan so at leidslan hevur i hyggju
at avtaka felagid, stedga rakstrinum, ella at leidslan
roynd veru ikki hevur annan mgguleika enn at gera tad.

To the shareholders of P/F Tryggingarfelagid LivV
Opinion

We have audited the annual accounts of P/F
Tryggingarfelagid LiV for the financial year 1 January - 31
December 2017, which comprise Income Statement,
Statement of Financial Position, Statement of Changes in
Equity, and notes, including a summary of accounting
policies used. The annual accounts are prepared in
accordance with the Insurance Act.

In our opinion, the annual accounts give a true and fair
view of the assets and liabilities, of the financial position
of the company as at 31 December 2017, and of the
results of the company’s operations for the financial year
1 January - 31 December 2017 in accordance with the
Insurance Act.

Basis of opinion

We conducted our audit in accordance with international
standards on auditing and the additional requirements
applicable in Faroe Islands. Our responsibilities under
those standards and requirements are further described in
the below section “Auditor’s responsibilities for the audit
of the annual accounts”. We are independent of the
company in accordance with international ethics
standards for accountants (IESBA's Code of Ethics) and the
additional requirements applicable in Faroe Islands, and
we have fulfilled our additional ethical responsibilities in
accordance with these standards and requirements. We
believe that the audit evidence obtained is sufficient and
appropriate to provide a basis for our opinion.

The management’s responsibilities for the annual
accounts

The management is responsible for the preparation of
annual accounts that give a true and fair view in
accordance with the Insurance Act. The management is
also responsible for such internal control as the
management determines is necessary to enable the
preparation of annual accounts that are free from
material misstatement, whether due to fraud or error.

In preparing the annual accounts, the management is
responsible for evaluating the company’s ability to
continue as a going concern, and, when relevant,
disclosing matters related to going concern and using the
going concern basis of accounting when preparing the
annual accounts, unless the management either intends to
liquidate the company or to cease operations, or if it has
no realistic alternative but to do so.
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Abyrgd grannskodarans fyri at grannskoda arsroknskapin

Okkara endamal er at faa grundada vissu fyri, at
arsroknskapurin i sini heild ikki hevur tydandi skeivleikar,
uttan mun til um skeivleikarnir standast av sviki ella
mistgkum, og at geva eina grannskodanaratekning vid eini
nidurstgdu. Grundad vissu er vissa vid hggum stigi, men er
ikki full trygd fyri, at ein grannskodan, sum verdur gjgrd
eftir asetingunum i altjoda standardum um grannskodan
og ¢drum asetingum, sum eru galdandi i Fgroyum, altid
kann avduka tydandi skeivleikar, ta slikir eru. Skeivleikar
kunnu koma fyri orsakad av sviki ella mistgkum og kunnu
metast at vera tydandi, um tad kann veaentast, at teir hvgr
ser ella saman dvirka figgjarligu avgerdirnar, sum
roknskaparbrukararnir taka vid stgdi i roknskapinum.

Sum ein lidur i grannskodanini, id verdur gjgrd eftir
altjoda standardum um grannskodan og @drum
asetingum, sum er galdandi i Feroyum, gera vit yrkisligar
metingar og hava eitt yrkisligt ivingarsemi undir
grannskodanini, har vit eisini:

e Eydmerkja og meta um vadar fyri tydandi
skeivleikum i arsroknskapinum, uttan mun til um
skeivleikarnir standast av sviki ella mistgkum,
leggja til reettis og gera tey grannskodanar-
arbeidir, sum hesir vadar krevja umframt faa til
vega tey grannskodanarprogv, sum eru ngktandi
at vera grundarlag undir okkara nidurstgdu.
Vadin fyri ikki at varnast tydandi skeivleikar, sum
standast av sviki, er stgrri, enn ta talan er um
tydandi skeivleikar, sum standast av mistgkum, ti
svik kann vera av samanlggdum rddum,
skjalafalsan, tileetladari burturudrlegging, villleio-
ingum ella vid at skigva innanhysis eftirlitid til
viks.

e Faa eina fatan av innanhysis eftirlitinum, sum er
viokomandi fyri grannskodanina, fyri at kunna
leggja grannskodanina til reettis eftir umstgd-
unum, men ikki fyri at kunna gera eina
nidurstgdu um dygdina 4 innanhysis eftirlitinum.

o Taka stgdu til um roknskaparhatturin, sum
leidslan nytir, er hodskandi, og um teer
roknskaparligu metingarnar og tilhoyrandi
upplysingar, sum leidslan hevur gjgrt, eru

rimiligar.

Auditor’s responsibilities for the audit of the annual
accounts

Our objectives are to obtain reasonable assurance about
whether the annual accounts as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditor’s report including an opinion.
Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with international standards on auditing and the
additional requirements applicable in the Faroe Islands
will always detect a material misstatement when it exists.
Misstatements may arise due to fraud or error and may be
considered material if, individually or on aggregate, they
could reasonably be expected to influence the economic
decisions made by users on the basis of these annual
accounts.

As part of an audit conducted in accordance with
international standards on auditing and the additional
requirements applicable in the Faroe Islands, we exercise
professional evaluations and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material
misstatement in the annual accounts, whether
due to fraud or error, design and perform audit
procedures in response to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than the risk of not detecting a
misstatement resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or overriding of internal
control.

e Obtain an understanding of the internal controls
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
company’s internal controls.

e Fvaluate the appropriateness of accounting
policies used by the management and the
reasonableness of accounting estimates and
related disclosures made by the management.
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e Gera nidurstgdu um, hvegrt tad er héskandi, at
leidslan hevur gjgrt arsroknskapin vid stgdi i
roknskaparmeginregluni um framhaldandi
rakstur, umframt um tad vid stgdi i teimum
grannskodanarprégvum, sum eru fingin til vega,
er tydandi 6vissa um hendingar og vidurskifti,
sum kunnu vidfgra tydandi iva, um felagid
megnar at halda fram vid rakstrinum. Um okkara
nidurstgda er, at tad er ein tydandi dvissa, skulu
vit i okkara grannskodanaratekning visa &
upplysingar um hesi vidurskifti i arsroknskapinum
ella, um hesar upplysingar ikki eru ngktandi,
tillaga okkara nidurstgdu. Okkara nidurstgdur
byggja 4 tey grannskodanarprégv, sum vit hava
fingid fram til dagfestingina a okkara grann-
skodanaratekning. Hendingar og vidurskifti
framtidini kunnu té fgra vid seer, at felagid ikki
longur megnar at halda fram vid rakstrinum.

e Meta um ta samladu framlgguna, bygnadin og
innihaldid i roknskapinum, herundir upplysing-
arnar i notunum, umframt um arsroknskapurin
visir tey undirliggjandi handilsvidurskiftir og
hendingar a ein slikan hatt, at tad gevur eina
reettvisandi mynd av hesum.

Vit samskifta vid leidsluna um millum annad vavid &
®tladu grannskodanini og neaer grannskodad verdur og
eisini um tydandi avdukingar, herundir um tydandi
manglar i innanhysis eftirlitinum, sum vit hava eydmerkt
undir grannskodanini.

Ummaeli av leidslufragreidingini

Leidslan hevur abyrgdina av leidslufragreidingini.

Okkara nidurstgda um arsroknskapin fevnir ikki um
leidslufragreidingina, og vit geva onga nidurst@du vid vissu
um leidslufragreidingina.

i sambandi vid okkara grannskodan av arsroknskapinum,
er tad okkara abyrgd at lesa leidslufragreidingina, og i
hesum sambandi at umhugsa um leidslufragreidingin er i
tydandi dsamsvari vid arsroknskapin ella ta vitan, id vit
hava fingid undir grannskodanini, ella @ annan hatt tykist
at hava tydandi skeivleikar.

Okkara abyrgd er eisini at umhugsa, um kravdu
upplysingarnar eftir fgroysku tryggingarléggavuni eru
umrgddar i leidslufragreidingini.

e Conclude on the appropriateness of the
management’s preparation of the annual
accounts being based the going concern principle
and, based on the audit evidence obtained,
whether a material uncertainty exists related to
events or conditions that may raise significant
doubt about the company’s ability to continue as
a going concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the annual accounts or, if such
disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and
contents of the annual accounts, including the
disclosures in the notes, and whether the annual
accounts reflect the underlying transactions and
events in a manner that gives a true and fair
view.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in the internal control that we
identify during our audit.

Statement on the management’s review

The management is responsible for the management’s
review.

Our opinion on the annual accounts does not cover the
management’s review, and we do not express any kind of
assurance opinion on the management's review.

In connection with our audit of the annual accounts, our
responsibility is to read the management’s review and in
that connection consider whether the management’s
review is materially inconsistent with the annual accounts
or our knowledge obtained during the audit, or whether it
otherwise appears to contain material misstatement.

Furthermore, it is our responsibility to consider whether
the management’s review provides the information
required under the Insurance Act.
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Vid st@di i gjgrda arbeidinum er tad okkara fatan, at
leidslufragreidingin er i samsvari vid arsroknskapin, og at
hon er gjgrd eftir asetingunum i fgroysku tryggingarlog-
gavuni. Vit eru ikki vordin varug vid tydandi skeivar
upplysingar i leidslufragreidingini.

Térshavn, 22. mars 2018

P/F JANUAR

lgggilt grannskodanarvirki

Jégvan Amonsson
statsaut. revisor
State Authorized Public Accountant

Based on the work we have performed, we believe that
the management’s review is in accordance with the
annual accounts and that it has been prepared in
accordance with the requirements of the Insurance Act.
We did not find any material misstatement in the
management’s review.
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ALMENT

Arsfrasggnin er gjgrd i samsvari vid dasetingarnar i

tryggingarlégini og i kunngerd nr. 2 fra 30/12-2009 um
arsfrasagnir  fra  Tryggingareftirlitinum vid  seinni
broytingum.

Alment um innrokning og mating i arsfrasggn felagsins

i rakstrarroknskapinum verda inntgkur innroknadar so
hvgrt, sum teer verda forvunnar, harundir virdisjavningar
av figgjarligari ogn og skuld. i rakstrarroknskapinum verda
somuleidis innroknadar allar atreidslur — harundir
tryggingarveitingar, broytingar i avsetingum og broytingar
i bonus — so hvgrt hesar verda stadfestar.

i figgjarstpduni verda ognir innroknadar, ta tad er sannlikt,
at framtidar figgjarligir fyrimunir fara at koma felagnum til
gddar, og virdi a ognini verdur mett alitandi. Skyldur verda
innroknadar i figgjarstgduna, ta hesar eru sannlikar og
kunnu matast alitandi.

Vid innrokning og mating verdur fyrilit tikid fyri vaentadum
tapi og vadum, i6 visa seg, adrenn arsroknskapurin er
lidugur, og sum kunnu sanna ella avsanna vidurskifti, sum
voru til stadar vid roknskaparlok.

Avrunding av upphaeddum

Allar uppheaeddir eru i donskum krénum og verda
avrundadar til heil tgl. Av ti at tglini ver8a avrundad hvgrt
fyri seg, kunnu avrundingarmunir vera millum upplystar
samanteljingar og summin av teimum undirliggjandi
tglunum.

Umrokning av utlendskum gjaldoyra og kurstryggjan

Arsfrasggnin er i donskum krénum. Transaktionir i
utlendskum gjaldoyra verda stgdugt umroknadar til
danskar kronur vid gjaldoyrakursinum & transaktidns-
degnum.

Aogn, skuld og adrir moneterir postar i utlendskum
gjaldoyra verda umroknadir til danskar krénur vid
gjaldoyrakursinum & degnum fyri figgjarstgduni.
Stadfestur og ikki stadfestur vinningur ella tap av
umrokning av utlendskum gjaldoyra verdur innroknad i
rakstrarroknskapin undir ilgguvirksemi.

GENERAL INFORMATION

The Annual Report is presented in accordance with the
Faroese Financial Business Act and the Executive Order on
Financial Reports for Insurance Companies .

General principles of recognition and measurement

In the income statement, all income is recognised as it is
earned - including value adjustments of financial assets
and debt. Further, all expenses — including insurance
claims, changes in provisions and changes in bonus— are
recognised as they are defrayed.

Assets are recognised in the balance sheet when it is
probable that future benefits will accrue to the company
and when the value of the asset can be measured reliably.
Liabilities are recognised in the balance sheet when it is
probable that future financial benefits will flow out of the
company, and when the value of the liability can be
measured reliably.

Recognition and measurement takes into account
expected losses and risks that appear before the Annual
Accounts are completed and that can verify or deny
conditions that were present at closing of accounts.

Rounding of amounts

All amounts are presented in Danish kroner, rounded to
integers. Every figure is rounded off separately and for
that reason, minor differences between the stated totals
and the sum of underlying figures may occur.

Foreign currency translation

The Company’s functional currency and reporting currency
is Danish kroner (DKK). Transactions in foreign currencies
are translated using the exchange rate at the date of
transaction.

Monetary balance sheet items in foreign currencies are
translated using the exchange rates on the balance sheet
date. Any exchange differences in connection with foreign
currency translations are recognised in the income
statement.
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SAMT@KUROKNSKAPUR

Felagid er vid i samtgkuroknskapinum hja médurfelag-
num, P/F LIV Holding.

RAKSTRARURSLIT 2017

Felagnum er alagt at byta rakstrarurslitid eftir kunngerd
um kontributién, sum i stuttum merkir, at tey, id eru vid
til at skapa urslitid, faa sin lut i ti.

iigguognir felagsins eru byttar i triggjar bolkar:

A) filgguognir 1. Hesar hoyra til midalrentutryggingar

B) ilgguognir 2. Hesar hoyra til marknadarrentutrygg-
ingar, knyttar at eftirlgnaravtalum, sum hava meira
enn 10 4r eftir til eftirlgnaravtalan gongur ut.

C) ilgguognir 3. Hesar hoyra til eginognina, samlags-
tryggingar og marknadarrentutryggingar, knyttar at
eftirlgnaravtalum, sum hava minni enn 10 ar eftir, til
eftirlgnaravtalan gongur ut.

Tad figgjaravkast, vadaavkast og kostnadaravkast fyri arid,
sum beinleidis kann visast til A) omanfyri, er tilskrivad
midalrentutryggingunum  partvist sum  midalrenta,
innroknad i tryggingarligu avsetingarnar, og partvis sum
javning av kollektivum bonuspotentiali.

Figgjaravkast fyri B) og C) omanfyri er bytt til marknadar-
rentutryggingar, samlagstryggingar og eginogn. Teir
kundar, sum hava millum 0 - 10 ar til eftirlgnaravtalan
gongur ut, faa tilskrivad eitt vektad ilgguavkast ur boélki B
og C omanfyri.

Nevndin melir adalfundinum til at dtgjalda tkr. 2.670 i
vinningsbyti til médurfelagid. Uppskot til vinningsbyti fyri
roknskapararid, verdur tikid vid sum serstakur postur
undir eginognini. Uppskot til vinningsbyti verdur tikid vid
sum skylda, ta tad er samtykt 4 adalfundi.

RAKSTRARROKNSKAPUR
Tryggingargjgld

Tryggingargjgld og innskot verda innroknad i
rakstrarroknskapin &  skrdsettum  gjaldkomudegi.
Endurtryggjarans partur av tryggingargjgldum verdur
drigin fra.

CONSOLIDATED ACCOUNTS

The Company is included in the Consolidated Accounts of
the Parent Company P/F Liv Holding.

RESULT OF THE YEAR

The Company is imposed to allocate the realised result
according to the Faroese Executive Order on the
Contribution Principle.

Investment assets are grouped as follows:

A) Investment Assets 1 belonging to medium interest in-
surances

B) Investment Assets 2 belonging to market rate insur-
ances with more than 10 years remaining until expiry.

C) Investment Assets 3 belonging to the equity capital,
group life insurances and those market rate
insurances with an expiry date less within 10 years.

The actual financial result, risk performance and cost
performance that originates from A) above is credited
medium interest assurances, partly as increase in life
insurance provisions and partly as value adjustment of
collective bonus potential.

The financial result that originates from B) and C) above is
allocated to market rate insurances, group life insurances
and equity capital. Market rate insurance contracts with a
life time of 0-10 years are credited at weighed return from
group B) and C) above.

The Board of Directors proposes the Annual General
Meeting of Shareholders to adopt a dividend of tDKK
2,670 to the Parent Company. Proposed dividend for the
year is recognised as a separate reserve under equity.
When the Annual General Meeting of Shareholders has
adopted a resolution to distribute dividend, the amount is
recognised as a liability.

INCOME STATEMENT
Premiums
Premiums and single premiums are recognised in the

income statement at the recorded due date. Reinsurers’
shares of premiums are deducted.
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Urslit av ilgguvirksemi

Rentuinntgkur og vinningsbyti v.m. fevna um 4arsins
rentuinntgkur av innlanum, virdisbrgvum og utlanum og
vinningsbyti av kapitalpgrtum eftir skatt.

arsins

Virdisjavningar fevna um virdisjavningar av

virdisbrgvum og utlanum.

Fyrisitingarkostnadir av ilgguvirksemi umfata ognarum-
sitingarkostnadir til veitarar, beinleidis transaktidns-
kostnadir umframt tann partin av fyrisitingarkostnadi
felagsins, sum hevur beinleidis tilknyti til il@guvirksemi.

Tryggingarveitingar

Tryggingarveitingar fyri egna rokning umfata goldnar
veitingar, endurgjgld fra endurtryggingum, broyting i
avsetingum til endurgjgld og broyting i endurtryggjaranna
parti av avsetingum til endurgjgld.

Bonus

Bonus umfatar utgoldid bonus til samlagstryggingar
umframt broyting i kollektivum bonuspotentiali.

Broyting i kollektivum bonuspotentiali er tann parturin av
realiserada urslitinum hja midalrentu tryggingunum, sum
fer upp um longu tilskrivada renting. Um realiserada
urslitid hja nevndu tryggingum er negativt, td haedd er
tikid fyri longu tilskrivadari renting, visir hesum posturin
nytslu av kollektivum bonuspotentiali, sum er avsett i
undanfarnum arum.

Rakstrarkostnadir av tryggingarvirksemi

Felagid hevur felags fyrisiting vid moddurfelagid og
systirfelgg, og fyrisitingarkostnadir verda byttir millum
felpgini sambaert skrivligum avtalum. Hesir kostnadir
fevna um kostnadir i sambandi vid Utveganir og fyrisiting
av tryggingarmongdini iroknad kostnadir, i hava
samband vid utgjgld av veitingum.

Flutt arslit av ilgguvirksemi

Tann partur av ursliti av ilgguvirksemi, sum vidvikur
eginognini, verdur innroknadur i henda postin. Eginognin
er knytt at sama ilggubdlki sum marknadarrentu-
tryggingarnar vid lagum vada.

Return on investments

Interest income and dividends, etc. comprises the year’s
interest revenue on securities and loans as well as
dividends from equity investments after dividend tax.

Value adjustments comprises the year’s value adjustment
of equity investments, bonds and loans.

Administrative expenses of investment activities com-
prises portfolio management fees payable to asset
managers, direct transaction and custody costs as well as
own administrative expenses related to investment
activities.

Claims paid

Insurance benefits, net of reinsurance, comprises pay-outs
for the year including adjustment of the year’s change in
the outstanding claims provisions and after deduction of
reinsurers’ shares.

Bonus

Bonus comprises paid bonus to group life insurances an
change collective bonus potential.

The change in collective bonus potential is the portion of
the realised results accruing to the medium interest
insurance portfolio in excess of the return already
allocated. If the insurance portfolio’s realised results are
negative after deduction of return already allocated, the
item includes the use of collective bonus potential for
which provision was made in prior years.

Insurance operating expenses

The company has common administration with the Parent
Company and sister companies. Administration costs are
divided between the companies according to written
agreements. These costs comprise acquisition and
administrative costs associated with acquisition, renewal
and administration of the insurance portfolio.

Transferred investment return

Transferred investment return comprises the share of
investment return related to equity, which is attached to
the same investment group as market rate insurances
with low risk.
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Skattur

Skattur av arsurslitinum, sum fevnir um aktuellan skatt
fyri arid umframt broytingar i utsettum skatti, verdur
innroknadur i rakstrarroknskapin vid ti parti, sum vidvikur
arsurslitinum. Skattur vidvikjandi mgguligum bdkingum
beinleidis 4 eginognina verdur innroknadur 4 eginognina.
Mggulig broyting i uUtsettum skatti vegna broytt
skattaprosent, verdur innroknad i rakstrarroknskapin.

Felagid er samskattad vid mddurfelagid, P/F LiV Holding,
umframt P/F Royndina, P/F Lutaibudarvirkid og P/F LiV
livs- og pensjonstryggingarfelag. Mddurfelagid rindar
samanlagda skattin fyri samskattadu felggini.

i sambandi vid skattliga vidgerd av virdisbrgvum nytir
felagid hitt sonevnda lagurprinsippid, sum m.a. hevur vid
seer, at allir kursmunir — stadfestir og ostadfestir — verda
taldir vid i skattskyldugu inntgkuna.

FIGGJARST@DA
ilgguognir

Figgjarambod verda innroknad i figgjarstgduna til
keypspris vid fradratti av keypskostnadi og verda eftir
fyrstu innrokning matad til dagsvirdi. Handlad
figgjarambod verda tikin vid/ur figgjarstgduni &
handilsdegnum.

Sattmalavirdid & handladum, men enn ikki avroknadum
figgjarambodum, verdur tikid vid sum eitt iskoyti ella ein
fradrattur til tey tilsvarandi figgjarambodini. Dagsvirdid a
bgrsskrasettum figgjarambodum verdur asett samsvar-
andi endakursinum & degnum fyri figgjarstgduni.

flgguognir tengdar at marknadarentutryggingum umfatad
flggur i marknadarrentu produktir. {lgguognir tengdar at
marknadarentutryggingum ver8a matadar eftir somu
meginreglum sum fyri adrar ilgguognir.

Aogn

Aogn verdur matad til amortiseradan kostnad, sum
vanliga samsvarar vid aljédandi virdi vid fradratti fyri
veentadum tapi.

Eginogn

Peningur kann einans verda tikin Ur trygdargrunninum vid
loyvi fra Tryggingareftirlitinum til minking av tryggingar-
ligu skuldunum ella & annan hatt til gagns fyri tryggingar-
takararnar.

Tax

Tax of the net result comprises company tax as well as
changes in deferred tax, and is measured with the share of
the total tax relating to the net result. Tax relating to
potential entries directly to the equity is recognised in the
equity. Potential changes in deferred tax relating to
changes in the tax rate is recognised in the income
statement.

The company is jointly taxed with P/F Liv Holding and it’s
other subsidiaries P/F Royndin, P/F Lutaibudarvirkid og
P/F LIV livs- og pensjonstryggingarfelag. The parent
company defrays the total tax for the jointly taxed
companies.

As regards taxation of securities the company utilizes the
stock principle and thus all capital gains and losses
realised as well as unrealised are included in the taxable
income.

BALANCE SHEET
Investment assets

Financial instruments are recognised in the balance sheet
at cost at the trade date, excluding expenses, correspond-
ing to the fair value and are subsequently calculated at
fair value after initial recognition. For purchase and sale of
financial assets, the trade date is used as the recognition
date.

When the trade date is used, a liability corresponding to
the agreed price is recognised — at the same time as the
purchase of a financial asset is recognized. The fair value
of listed financial assets is calculated on the basis of the
closing price at the balance sheet date.

Investment assets linked to market rate insurances com-
prises assets in market rate products. Investment assets
related to market rate products are measured using the
same principles as for the remaining investment assets.

Receivables

Receivables is measured at amortised cost, which usually
corresponds to the nominal value less any write-down to
provide for losses.

Equity

The contingency fund can only be used to cover losses
incurred to pay the insurance obligations or otherwise for
the benefit of the insured.

Liv
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Ur vidtgkugrunninnum kann peningur i fyrstu atlggu

einans takast ur til tess at rinda hall av
samlagstryggingarvirksemi. Um samladu framfluttu
urslitini bliva negativ, ta javnad er fyri mgguligt

.....

grunninum til rindan av hesum halli.

Uppskot til vinningsbyti fyri roknskapardrid umfatar
vinningsbyti, sum nevndin meelir adalfundinum til at
goédkenna. Upphaddin verdur innroknad sum ein
serstakur postur undir eginognini. Uppskot til vinningsbyti
verdur tikid vid sum skylda, ta tad er samtykt a adalfundi.

Avsetingar til tryggingar- og ilgguavtalur

Livstryggingaravsetingar vera matadar vid at gera upp
marknadarvirdid a veentadum framtiGar gjaldsstreytum
fyri hvgrja einstaka trygging. Marknadarvirdid verdur
roknad ut vid at diskontera teer einstgku gjaldingarnar vid
eini rentu, sum er grundad a eina rentukurvu, sum danska
Figgjareftirlitid hevur almannakunngjgrt.

Teir mettu framtidar gjaldsstreymarnir verda utroknadir
vi0 st@di i veentadari livitid, veentadari gking i livitid og
avlamnisintensiteti grundad a frabodad benchmark fyri
livitidarfortreytum fra Tryggingareftirlitinum.

Livstryggingaravsetingar innihalda eitt vadaiskoyti, sum
tekur fyrilit fyri sveiggjunum i livialdrinum hjd tryggingar-
takaranum. Harumframt verdur fyrilit tikid fyri
sannlikindum, at tryggingartakarar afturkeypa egnar
tryggingar, grundad a greiningar av tryggingarmongdini.

Tryggjadar veitingar eru marknadarvirdid 4 teimum
veitingum, sum eru tryggjadar ti einstaka tryggingar-
takaranum vid einum iskoyti til veentadan framtidar
kostnad av umsiting og vid fradratti av teimum avtaladu
framtidar tryggingargjgldunum. Harumframt er iroknad
ein mett upphaedd til rindan av framtidar veitingum, sum
stava fra tryggingarhendingum i roknskapararinum, men
sum ikki eru frabodadar vid arslok.

Bonuspotentiali & framtidar tryggingargjgldum umfatar
skyldur til at veita bonus vidvikjandi avtaladum tryggingar-
gjoldum, sum ikki eru fallin til gjaldingar enn. Bonus-
potentiali & framtidar tryggingargjgldum verdur asett sum
munurin millum tryggjada fritryggingarvirdid og virdid av
tryggjadaum veitingum, um munurin er positivur.
Tryggjada fritryggingarvirdid er nutidarvirdid av tryggjad-
um veitingum til tryggingartakararnar, um tryggingarnar
verda umlagdar til fritryggingar, vid fradratti av natidar-
virdinum av mettum framtidar umsitingarkostnadum av
fritryggingunum.

The provisions in accordance with articles of association
can at first only be used to pay losses form the group life
operations. If the total retained earnings adjusted for
potential dividend for the year show a net loss the
provisions in accordance with articles of association can
be used to pay this loss.

Proposed dividend comprises dividend that the Board of
Directors recommends for adoption by the Annual General
Meeting of Shareholders. The amount is recognised as a
separate reserve under equity. When the Annual General
Meeting of Shareholders has adopted a resolution to
distribute dividend, the amount is recognised as a liability.

Provisions for insurance and investment contracts

Life insurance provisions are measured on every insurance
plan by determining the market value of expected future
cash flows. The market value is calculated by discounting
the individual payments on the basis of the yield curve
published by the Danish Financial Supervisory Authority.

Expected future cash flows are calculated on the basis of
present life expectancy, future life expectancy improve-
ments and a disability intensity on the basis of an
announced benchmark by the Faroese Financial Super-
visory Authority.

The life insurance provisions include a risk charge taking
into account fluctuations in life expectancy. Further, the
recognition of the risk charge is based on the
determination of probabilities of policies being
surrendered based on analysis of the insurance portfolio.

Guaranteed benefits represent the market value of
benefits guaranteed to the individual insured, with the
addition of expected future administrative expenses and
less the agreed future premiums. Guaranteed benefits
include an estimated amount to cover future insurance
benefits pertaining to insurance events which occurred
during the financial year, but had not been reported at the
balance sheet date.

Bonus potential on future premiums consists of
commitments to pay a future bonus on agreed premiums
that have not yet fallen due. Bonus potential on future
premiums is determined as the difference between the
value of guaranteed paid-up policy benefits and the value
of guaranteed benefits, if this difference is positive.
Guaranteed paid-up policy benefits are the present values
of the benefits guaranteed to the policyholder on
conversion to a paid-up policy less the present value of
expected future expenses to administer the paid-up policy.
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Bonuspotentiali a fritryggingum fevnir um virdid 3
skyldum til at veita bonus vidvikjandi longu inngoldnum
tryggingargjgldum v.m. Bonuspotentiali & fritryggingum
verdur asett sum munurin millum virdid av retrospektivu
avsetingunum og tryggjada fritryggingarvirdi, um munurin
er positivur.

Retrospektivar avsetingar eru goldin tryggingargjgld vid
fradratti av dtgoldnum veitingum og umsitingar-
kostnadum og vid samladum rentum Iggdum afturat.

Avsetingar til endurgjgld fevna um ikki goldnar, men
falnar tryggingarveitingar.

Kollektivt bonuspotentiali er parturin hja tryggingar-
mongdini av stadfestum Urslitum, sum eru avsett
kollektivt til tryggingarnar, umframt livstryggingar-
avsetingar og avsetingar til endurgjgld.

Avsetingar til bonus og avslattur av tryggingargjgldum eru
upphaaddir til tryggingartakarar vegna goda skadagongd i
roknskapararinum ella arum frammanundan.

Avsetingar til tryggingar vid marknadarrentu eru
avsetingar, har tryggingartakararnir bera allan ilgguvadan.
Avsett er til marknadarvirdid a teimum undirliggjandi
aktivunum. Eginognin verdur rentad sambeert tgkniliga
grundarlagnum.

i sambandi vid umleggingina til marknadarrentu, hevur
felagid sett i verk eina livssyklustaenastu, har vadin verdur
tilpassadur aramalinum, einstaki tryggingartakarin hevur
eftir til eftirlgnaraldur. Hetta merkir, at vadin er fallandi
seinastu 10 arini fram til, at avtalan gongur ut.

Skuld

Skuld verdur matad til amortiseradan kostpris, og hetta
svarar vanliga eisini til aljodandi virdi.

Utsettur skattur

Utsettur skattur verdur roknadur av gllum vidkomandi
tidarbundnum munum millum roknskaparlig og skattlig
virdi @ aktivum og skyldum og verdur innroknadur i
figgjarstgduna vid galdandi skattaprosenti. Mggulig Utsett
skattaaktiv verda innroknad til tad virdi, aktivid kann
vaentast at kunna realiserast fyri.

Bonus potential on paid-up policy benefits comprises
commitments to pay bonus concerning premiums, etc.
already paid. Bonus potential on paid-up policies is
determined as the difference between the value of
retrospective provisions and the value of guaranteed paid-
up policy benefits, if this difference is positive.

Retrospective provisions are paid premiums after the
deduction of disbursed benefits and expenses and the
addition of accrued interest.

Provisions for claims are estimates of expected
disbursements and past due, but not paid, insurance
benefits.

Collective bonus potential is the insurance portfolio’s
share of the realised results included in collective
provisions for bonus-eligible insurance plans over and
above life insurance provisions and provisions for claims.

Provisions for bonus and premium rebates are amounts
accruing to the policyholders due to favourable claims
experience in the present or previous years.

Provisions for market rate insurance contracts are
provisions where the policy holders have all the market
risk. Provisions for market rate insurance contracts
generally represent the market value of the underlying
assets. Equity is allotted a share of the return according to
the technical basis.

For market rate insurances a “life cycle scheme” has been
implemented, adjusting the investment risk to the period
of time the customers have until retirement. This means
that the risk is falling the last 10 years until a contract
expires.

Payables and provisions

Payables and provisions are measured at amortised cost,
which usually corresponds to the nominal value.

Deferred taxes

Deferred tax liabilities are measured on the basis of all
temporary differences between the carrying amount and
tax base of assets and liabilities and are recognised in the
balance sheet at the tax rate applicable. Potential
deferred tax assets are recognised, following an
assessment, at the expected realisable value through a
set-off against deferred tax liabilities or against tax on
future earnings.
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Aktuellur skattur

Skyldugur skattur verdur innroknadur i figgjarstgduna vid
teirri upphaedd, sum kann utroknast av skattskyldugu
inntgkuni fyri arid.

LYKLAT@L
Lyklatgl i 5-dra yvirlitinum eru utroknad sambeert

asetingum i kunngerd nr. 2 fra 30/12-2009 vid seinni
broytingum um arsfrasagnir.

Current taxes

Current tax payable is recognised in the balance sheet as
tax computed on the basis of the taxable income for the
year.

FINANCIAL RATIOS AND RETURN TABLE
Ratios in the 5-year summary are calculated

according to Executive Order on Financial Reports for
Insurance Companies.
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2017 2016
Nota DKK t.DKK
1 Tryggingargjgld brutto / Premiums, gross 286.120.607 262.773
Endurtryggingargjeld / Reinsurance premiums -2.282.180 -2.268
Tryggingargjold fyri egna rokning tilsamans / Total premiums, net of reinsurance 283.838.427 260.505
Inntgkur fra atknyttum virkjum / Income from capital investments -75.299 -31
2 Rentuinntgkur og vinningsbyti v.m. / Interest income and dividend etc. 49.501.259 43.955
3 Virdisjavningar / Value adjustments 15.025.444 47.780
Fyrisitingarkostnadur av ilgguvirksemi / Administration expenses, investment activities -7.918.184 -6.868
Urslit av ilgguvirksemi tilsamans / Total investment activity result 56.533.219 84.836
5 Utgoldnar veitingar / Claims paid -76.065.561 -64.165
Endurgoldid fra endurtryggingum / Repaid by reinsurance 982.753 2.654
Broyting i avsetingum til endurgjgld / Change in provision for repayments 5.729.532 -649
Tryggingarveitingar fyri egna rokning tilsamans / Insurance benefits, net of reinsurance -69.353.277 -62.159
6 Broyting i livstryggingaravsetingum / Change in life insurance provisions -14.035.077 -31.330
Broyting i endurtryggjaranna parti / Change in reinsurer’s part -2.540.343 352
Broyting i livstryggingaravsetingum fyri egna rokning tilsamans /
Change in life insurance provisions, net of reinsurance -16.575.420 -30.978
Bonus tilskrivad i arinum / Bonus added in the year -29.499.985 -23.078
Broyting i kollektivum bonuspotentiali / Change in collective bonus potential 4.604.607 9.473
Bonus tilsamans / Total bonus -24.895.378 -13.605
Broyting i avsetingum til marknadarrentutryggingar /
Change in provisions for market interest insurance -202.515.141 -211.901
Utveganarkostnadur / Procurement expenses -3.560.342 -3.040
4 Fyrisitingarkostnadur / Administration expenses -15.398.613 -15.080
Provisjonir og partar av urslitum fra endurtryggjarum /
Commission and part of the result from reinsurance 1.711.503 -663
Rakstrarkostnadir av tryggingarvirksemi fyri egna rokning tilsamans /
Total operating expenses of insurance activities, net of reinsurance -17.247.452 -18.783
Flutt arslit av ilpguvirksemi / Tansferred investment return -1.149.465 -2.398
TRYGGINGARTEKNISKT URSLIT / TECHNICAL RESULT 8.635.514 5.516
liggutrslit av eginognini / Investment return on equity 1.149.465 2.398
URSLIT ADRENN SKATT / RESULT BEFORE TAX 9.784.979 7.915
7 Skattur / Tax -1.774.836 -1.430
ARSURSLIT / NET PROFIT FOR THE YEAR 8.010.143 6.484
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31.12.2017 31.12.2016
Nota DKK t.DKK
OGN / ASSETS
8 Kapitalpartar i atknyttum virkjum / Investmenst in Group Enterprises 9.271.228 9.346
ilggur i atknytt virkir tilsamans / Total Investmenst in Group Enterprises 9.271.228 9.346
Kapitalpartar / Equity investments 402.542.223 401.414
Lansbrgv / Bonds 1.349.815.076 1.294.286
figguprogy / Investment units 328.526.861 285.210
Onnur Utldn / Other loans 174.484.664 117.156
Innlén / Deposits 140.256.588 83.760
Adrar figgjarligar iloguognir tilsamans / Other financial investment assets, total 2.395.625.412 2.181.827
Flutt til marknadarrentrutryggingar / Transferred to market interest insurance -2.124.699.992 -1.926.829
ILOGUOGN TILSAMANS / TOTAL INVESTMENT ASSETS 280.196.648 264.344
iLAGUOGN TENGD AT TRYGGINGARAVTALUM TIL MARKNADARRENTU /
INVESTMENT ASSETS TIED TO INSURANCE AGREEMENTS FOR MARKET INTEREST 2.124.699.992 1.926.829
Endurtryggjaranna partur av avsetingum til endurgjgld /
Reinsurer’s part of provisions for repayments 2.072.410 4.613
Endurtryggjaranna partur av avsetingum til tryggingaravtalur tils. /
Reinsurer’s part of provisions for reinsurance agreements, total 2.072.410 4.613
Aogn hja tryggingartakarum / Receiveables from policyholders 7.552.715 8.947
Aogn i sambandi vid beinleidis tryggingaravtalur tilsamans /
Total debtors arising out of direct insurance agreements 7.552.715 8.947
Aogn hja tryggingarfelggum / Receiveables from insurance companies 1.787.464 0
Aogn hja atknyttum virkjum / Receiveables from Group Enterprises 0 97
Onnur dogn / Other receiveables 423.500 380
AOGN TILSAMANS / TOTAL RECEIVEABLES 11.836.088 14.037
Rentur tilgédar og innvunnin leiga / Accrued interest and earned rent 7.862.484 7.690
TiIDARAVMARKINGAR TILSAMANS / TOTAL ACCRUALS AND DEFERRED EXPENSES 7.862.484 7.690
OGN TILSAMANS / TOTAL ASSETS 2.424.595.212 2.212.900
@ P/F Tryggingarfelagid LIV - Arsfraspgn 2017 29


http://www.liv.fo/

Figgjarstgoa / Balance Sheet

31.12.2017 31.12.2016
Nota DKK t.DKK
SKYLDUR / LIABILITIES
9 Partapeningur / Share capital 25.000.000 25.000
10 Trygdargrunnur / Contingency fund 13.178.352 13.178
Burturleggingar sambeaert vidtgkum /
11 Provisions in accordance with articles of association 6.876.715 6.877
12 Framflutt urslit / Retained earnings 46.726.548 41.386
13 Sett av til vinningsbyti / Set aside for dividend 2.670.048 2.161
EGINOGN / EQUITY 94.451.663 88.603
Tryggjadar veitingar / Guaranteed benefits 158.308.485 142.510
Bonuspotentiali a framtidar tryggingargjgldum /
Bonus potential on future premiums 17.251.069 15.188
14 Bonuspotentiali & fritryggingum / Bonus potential on paid-up policy benefits 4,004.118 7.830
15 Livstryggingaravsetingar tilsamans / Total life insurance provisions 179.563.672 165.529
Avsett til endurgjeld / Provision repayment 13.819.353 19.547
16 Kollektivt bonuspotentiali / Collective bonus potential 751.008 5.356
Avsett til bonus og avslattur av tryggingargjgldum /
Provisions for bonus and insurance payments discount 3.774.601 0
Avsett til tryggingar vid marknadarrentu /
17 Provisions for insurances based on market interest 2.105.430.476 1.902.915
AVSETINGAR TIL TRYGGINGAR- OG iL@GUAVTALUR TILSAMANS /
18 TOTAL PROVISIONS FOR INSURANCE AND INVESTMENT AGREEMENTS 2.303.339.110 2.093.347
Skuld i sambandi vid beinleidis trygging / Debt relating to direct insurance activities 7.192.144 9.174
Skuld til atknytt virkir / Debt to Group Enterprises 4.823.763 5.125
Onnur skuld / Other debt 1.308.306 6.562
19 SKULD TILSAMANS / TOTAL DEBT 13.324.214 20.862
TiDARAVMARKINGAR / ACCRUALS AND DEFFERED INCOME 13.480.225 10.088
SKYLDUR TILSAMANS / TOTAL LIABILITIES 2.424.595.212 2.212.900
20 Eventualskyldur / Contingent liabilities
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Fragreiding um eginogn /
Statement of Changes in Equity

Eginogn / Equity Parta- Trygdar- Burturleggingar Framflutt Sett av til
peningur / grunnur / samb. viét. / urslit / vinningsbyti /

Share Contingency  Provisionsi.a.w. Retained Set aside for Tilsamans /
t.DKK capital fund art. of association earnings dividend Total
Eginogn 1. januar 2016 / Equity 1 January 2016 25.000 13.178 6.877 37.064 0 82.119
Vinningsbyti / Dividend - - - -2.161 2.161 0
Urslit / Result - - - 6.483 - 6.483
Eginogn 31. desember 2016 / Equity 31 December 2016 25.000 13.178 6.877 41.386 2.161 88.602
Eginogn 1. januar 2017 / Equity 1 January 2017 25.000 13.178 6.877 41.386 2.161 88.602
Vinningsbyti / Dividend - - - -2.670 2.670 0
Urslit / Result - - - 8.010 0 8.010
Utgoldid vinningsbyti / Paid dividend - - - 0 -2.161 -2.161
Eginogn 31. desember 2017 / Equity 31 December 2017 25.000 13.178 6.877 46.726 2.670 94.451

Tal av partabrgvum: / Number of shares:

1 partabraev / 1 share

kr. 25.000.000

Solvenskrav og kjarnufaefeingi / Solvency requirement and core capital

31.12.2017 31.12.2016
Grundarfaefeingi og feefeingiskrav /
Base capital and core capital requirements DKK t.DKK
Eginogn / Equity 94.451.663 88.603
Kundaogn / Customer capital 0 0
Kjarnufzefeingi / Core capital 94.451.663 88.603
- Uppskot til vinningsbyti / Dividend proposal -2.670.048 -2.161
- Immateriell ogn / Intangible assets 0 0
- Utsett skattaogn / Deferred tax assets 0 0
Grundarfzefeingi / Base capital 91.781.615 86.442
Faefeingiskrav / Capital requirements 34.885.829 26.020
Grundarfaefeingi til avlops / Base capital surplus 56.895.786 60.421
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2017 2016
DKK t.DKK
Notal e Tryggingargjold brutto / Gross premiums
Kapitaltryggingar / Capital insurances 207.973.379 191.014
Rentutryggingar / Interest insurances 5.276.160 5.347
Ratutryggingar / Instalment insurances 1.410.215 714
Leypandi tryggingargjgld tilsamans / Total ongoing insurance premiums 214.659.754 197.075
Samlagstryggingar / Group life insurances 71.460.853 65.698
Tryggingargjeld brutto tilsamans / Total gross premiums 286.120.607 262.773
Tryggingargjgldini kunnu Utgreinast soleidis: / Premiums can be broken down in:
Individuelt teknadar tryggingar / Individual drawn-up insurances 2.144.330 2.094
Tryggingar teknadar i.s.v. starvsseting / Insurances drawn-up upon hiring 212.515.424 194.981
Samlagstryggingar / Group life insurances 71.460.853 65.698
Tilsamans / Total 286.120.607 262.773
Tryggingar vid bonusskipan / Insurances with bonus 4.116.305 4,552
Marknadarrentutryggingar / Market interest insurances 210.543.449 192.523
Samlagstryggingar / Group life insurances 71.460.853 65.698
Tilsamans / Total 286.120.607 262.773
Tryggingargjgld fra tryggingartakarum busitandi i Feroyum /
Premiums from policyholders residing in the Faroe Islands 284.028.636 260.661
Tryggingargjeld fra tryggingartakarum busitandi i ES-londum /
Premiums from policyholders residing in EU countries 2.091.556 2.112
Tryggingargjeld fra tryggingartakarum busitandi i gdrum londum / 415 0
Tilsamans / Total 286.120.607 262.773
Tal av tryggjadum er: / Number of people insured:
Individuelt teknadar tryggingar / Individual drawn-up insurances 1.411 1.058
Tryggingar teknadar i.s.v. starvsseting / Insurances drawn-up upon hiring 21.804 20.410
Tilsamans / Total 23.215 21.468
Samlagstryggingar / Group life insurances 10.478 9.954
Nota 2 e Rentuinntgkur og vinningsbyti v.m. / Interest income and dividend etc.
Rentur av virdisbrgvum, Utlanum og innldnum /
Interest from securities, loans and deposits 29.077.920 28.324
Vinningsbyti / Dividend 20.423.339 15.631
Rentur og vinningsbyti v.m. Tilsamans / Total interest and dividend etc. 49.501.259 43.955
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2017 2016
DKK DKK
Nota 3 e Virdisjavningar / Value adjustments
Lansbrgv / Bonds 5.606.771 20.110
Kapitalpartar / Equity investments 7.300.226 5.542
figguprégy / Investment units 2.118.448 22.129
Virdisjavningar tilsamans / Total values adjustments 15.025.444 47.780
Nota 4 e Fyrisitingarkostnadur og utveganarkostnadur umfata: /
Administrative expenses and procurement expenses comprise:
Samsyning til adalfundarvalda grannskodan: /
Remuneration for auditor elected at the Annual General meeting
Grannskodan / Audit -576.778 -365
Annad arbeidi enn grannskodan / Other work besides audit -221.502 -146
Tilsamans / Total -798.280 -510
Allar Ignir eru goldnar av moédurfelagnum, og felagid rindar médurfelagnum
umsitingargjald sambaert avtalu hesum vidvikjandi. / All wages are paid by the parent
company and the company pays an administration fee to the parent company in
accordance with an agreement for this service.
Nota 5 e Utgoldnar veitingar / Claims paid
Eftirlgnir / Pensions -4.385.172 -3.092
Eingangsutgjeld vid deyda / Single payments due to death -5.466.011 -3.665
Eingangsutgjgld vid pensionering / Single payments due to retirement -25.075.051 -23.102
Avlamisveitingar / Disability payments -3.100.640 -1.992
Gjaldsundantgka o.a. / Premium exemption etc. -1.435.603 -1.587
Samlagstryggingar / Group life insurances -23.422.573 -24.054
Afturkeyp / Surrenders -13.180.512 -6.669
Kontant utgoldid bonus / Cash bonus payments 0 -4
Utgoldnar veitingar tilsamans / Total claims paid -76.065.561 -64.165
Nota 6 e Broyting i livstryggingaravsetingum / Change in life insurance provisions
Tryggjadar veitingar / Insured payments -15.798.228 -21.579
Bonuspotentiali 4 framtidar tryggingargjgldum /
Bonus potential on future insurance claims -2.062.983 -3.067
Bonuspotentiali a fritryggingum / Bonus potential on insurances without fee 3.826.134 -6.684
Broyting i livstryggingaravsetingum / Change in life insurance provisions -14.035.077 -31.330
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2017 2016
DKK t.DKK
Nota 7 e Skattur / Tax
Aktuellur skattur / Current tax -1.774.836 -1.430
Skattur tilsamans / Total rax -1.774.836 -1.430
Urslit 4drenn skatt / Result before tax 9.784.979 7.915
Munur millum roknskaparligar og skattligar avskrivingar /
Difference between accounting and taxable provisions and special circumstances 0 0
Skattlig hall fra undanfarnum arum / Taxable deficit carried forward 0 0
Skattskyldug inntgka / Taxable income 9.784.979 7.915
Partafelagsskattur, 18% (fluttur til samskatting vid mddurfelagid) /
Company tax, 18% (Transferred to parent company, jointly-taxed) -1.774.836 -1.430
Skattur tilsamans / Total tax -1.774.836 -1.430
Effektivt skattaprosent / Effective tax percentage 18,1% 18,1%
Nota 8 e Kapitalpartar i atknyttum virkjum / Investmenst in Group Enterprises
Heimstadur/ Ognarpartur /
Registered Ownership Urslit / Eginogn /
Virksemi / Activities office interest Result Equity
P/F Lutaibudarvirkid Fastognarfelag / Real estate Térshavn 100% -75.299 9.271.228
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31.12.2017 31.12.2016
DKK t.DKK
Nota 9 e Partapeningur / Share capital
Partapeningur felagsins umfatar 1 partabraev a kr. 25.000.000. /
The company’s share capital comprises 1 share on the amount of DKK 25,000,000
Partapeningurin er ikki byttur upp i flokkar. / The share capital is not divided into groups.
Nota 10 e Trygdargrunnur / Contingency reserve
Salda vid arsbyrjan / Balance, beginning of the year 13.178.352 13.178
Flutt av arsins ursliti / Carried forward from the annual result 0 0
Trygdargrunnur vid arsenda / Contingency reserve at year-end 13.178.352 13.178
Nota 11 ¢ Burturleggingar sambazert vidtgkum /
Provisions in accordance with articles of association
Salda vid arsbyrjan / Balance, beginning of the year 6.876.715 6.877
Flutt av drsins ursliti / Carried forward from the annual result 0 0
Trygdargrunnur vid arsenda /
Provisions in accordance with articles of association at year-end 6.876.715 6.877
Nota 12 e Framflutt urslit / Retained earnings
Salda vid arsbyrjan / Balance, beginning of the year 41.386.453 37.064
Arsins urslit / The result for the year 8.010.143 6.484
Sett av til vinningsbyti / Set aside for dividend -2.670.048 -2.161
Framflutt urslit vid arsenda / Retained earnings at year-end 46.726.548 41.386
Nota 13 e Sett av til vinningsbyti / Set aside for dividend
Salda vid arsbyrjan / Balance, beginning of the year 2.161.428 0
Uppskot til vinningsbyti fyri arid / Dividend proposed for the year 2.670.048 2.161
Utgoldid vinningsbyti i d&rinum / Dividend paid in the year -2.161.428 0
Sett av til vinningsbyti vid arsenda / Set aside for dividend at year-end 2.670.048 2.161
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31.12.2017 31.12.2016
DKK t.DKK

Nota 14 e Bonuspotentiali 4 fritryggingum / Bonus potential on free insurances
Uppgjgrt bonuspotentiali a fritryggingum / Settled bonus potential on free insurance 4.004.118 7.830
Laent av bonuspotentiali i arinum / Borrowed from bonus potential in the year 0 0
Laent av bonuspotentiali tilsamans / Total borrowed from bonus potential 0 0
Bonuspotentiali a fritryggingum vid arsenda / Bonus potential on free insurances, start of year 4.004.118 7.830
Nota 15 e Livstryggingaravsetingar / Life insurance provisions
Livstryggingaravsetingar vid arsbyrjan /
Life insurance provisions at the beginning of the year 165.528.595 134.199
Akkumulerad virdisjavnan vid arsbyrjan /
Accumulated value adjustments at the beginning of the year -27.840.985 -15.199
Retrospektivar avsetingar vid arsbyrjan / Retrospective provisions at the beginning of the year 137.687.610 119.000
Broytingar vegna: / Change due to:
Flutt fra marknadar.tryggingum og samlagstr. i sambandi vid pensjonering /
Transferred from market interest insurance relating to retirement 5.994.070 10.407
Flutt fra samlagstryggingum / Transferred from group life insurances 7.795.935 9.404
Tryggingargjgld brutto / Gross premiums 4.116.305 3.758
Rentutilskriving / Accrual of interest 3.273.139 2.876
Tryggingarveitingar / Insurance claims -8.946.716 -6.777
Kostnadir eftir tilskriving av umsitingarbonus / Expenses after accrual of administration bonus -506.504 -512
Vadadurslit eftir tilskriving av vadisbonus / Risk result after accrual of risk bonus -1.898.299 -470
Retrospektivar avsetingar vid drsenda / Retrospective provisions at year-end 147.515.540 137.688
Akkumulerad virdisjavnan vid arsenda / Accumulated value adjustment at year-end 32.048.132 27.841
Livstryggingaravsetingar vid arsenda / Life insurance provisions at year-end 179.563.672 165.529
Nota 16 e Kollektivt bonuspotentiali / Collective bonus potential
Kollektivt bonuspotentiali vid drsbyrjan /
Collective bonus potential at the beginning of the year 5.355.615 14.829
Tillutad til midalrentutryggingar / Allotted for medium interest insurances -4.604.607 -9.473
Kollektivt bonuspotentiali vid drsenda / Collective bonus potential, end of year 751.008 5.356
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31.12.2017 31.12.2016
DKK t.DKK

Nota 17 e Auvsett til tryggingar til marknadarrentu / Provisions relating to market value insurances
Avsetingar vid arsbyrjan /
Provisions at the beginning of the year 1.902.915.335 1.691.014
Broytingar vegna: / Change due to:
Tryggingargjgld brutto / Gross premiums 210.543.449 193.317
Rentutilskriving / Accrual of interest 54.985.792 74.062
Tryggingarveitingar / Insurance claims -41.066.901 -32.359
Flutt til midalrentu i sambandi vid pensjonering
Transferred to medium interest relating to retirement -6.302.905 -6.261
Kostnadir eftir tilskriving av umsitingarbonus / Expenses after accrual of administration bonus -16.108.433 -16.409
Vadadrslit eftir tilskriving av vadisbonus / Risk result after accrual of risk bonus -8.161.501 -7.447
Broyting i kollektivum bonuspotentiali / Change in collective bonus potential 8.625.640 7.636
Annad / Other 0 -639
Avsetingar vid arsenda / Provisions at year-end 2.105.430.476 1.902.915
Avsett til endurgjgld / Provision repayment 6.292.680 9.702
Skyldur i alt vidvikjandi marknadarrentutryggingum / Total
liabilities relating to market interest insurances 2.111.723.156 1.912.617
Kapitalpartar i atknyttum virkjum / Investments in Group Enterprises 9.271.228 9.347
Kapitalpartar / Equity investments 402.542.223 401.414
Lansbrgv / Bonds 1.079.824.903 1.039.814
figguprégv / Investment units 328.526.861 285.210
Onnur Utlan / Other loans 174.484.664 117.156
Innlan / Deposits 130.050.113 73.888
ilgguogn tengd at tryggingum vid marknadarrentutryggingum /
Investment assets tied to insurance agreements for market interest insurances 2.124.699.992 1.926.830
Aogn vidvikjandi marknadar.tryggingum / Receiveables relating to market interest insurances 5.291.750 3.778
Tidaravmarkingar vidvikjandi marknadarrentutryggingum /
Accruals and deferred expenses relating to market interest insurances 7.901.367 7.690
Skuld vidvikjandi marknadarrentutryggingum / Debt relating to market interest insurances -12.918.932 -15.591
Tidaravmarkingar vidvikjandi marknadarrentutryggingum /
Accruals and deferred income concerning market interest insurance -13.251.020 -10.089
Ognir i alt tengdar at marknadarrentutryggingum / Total assets tied to market interest insuran ~ 2.111.723.156 1.912.617

Nota 18 e Avsetingar til tryggingar- og ileguavtalur tilsamans / Total provisions for insurance and investment agreements

Avsetingar til samlagstryggingar / Provisions for group life insurances 11.234.048 9.524
Avsetingar til midalrentu / Provision for medium interest insurances 180.381.906 171.206
Avsetingar til marknadarrentu / Provision for market interest insurances 2.111.723.156 1.912.617
Avsetingar til tryggingar- og ileguavtalur tilsamans /

Total provisions go insurance and investment agreements 2.303.339.110 2.093.347

Nota 19 e Skuld / Debt
@Il skuld felagsins fellur til gjaldingar innan 1 ar. / All debt is due within 1 year.

Nota 20 e Eventualskyldur / Contingent liabilities
Sum trygd fyri skyldum motvegis tryggingartakarum eru ognir skrasettar vid arslok fyri /
As security for liabilities towards policyholders assets have been registered at year-end for

2.413.369.565

2.193.430.418
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Nota 21 e Urslit av figgjarognum / Result from financial assets

Marknadarvirdi / Market value

Vid &srbyrjan / Vi arsenda /

Netto ilgga /

UrslitiDKK/  Midal ilgga /

Ursliti %/

At beg. of the year At year-end  Net investment Result ind DKK Av. investment  Result in %
Fgroyskir kapitalpartar, sum ikki eru bgrsskrasettir /
Non-listed Faroese shares 16.345.583 14.008.420 291.926 -2.629.089 15.177.002 -17,3%
Bgrsskrasettir fgroyskir kapitalpartar / Listed Faroese share: 9.909.052 5.008.776 -4.832.706 -67.570 7.458.914 3,4%
Bgrsskrasettir Gtlendskir kapitalpartar / Listed foreign share 384.535.049  447.196.830 31.292.264 31.369.517  415.865.940 7,5%
Adrir kapitalpartar tilsamans / Total other shares 410.789.684 466.214.026 26.751.484 28.672.858 438.501.855 6,5%
Statslansbgrv (@ki A) / Government bonds (area A) 377.038.718  492.962.410 113.016.747 2.906.945  435.000.564 0,7%
Realkredittlansbrgv / Mortgage credit bonds 943.577.030 903.394.968 -61.915.777 21.733.715 923.485.999 2,4%
Indekslansbrgv / Index bonds 65.910.622 0 -65.910.622 0 32.955.311 0,0%
Kreditlansbrgv investment grade /
Credit bonds investment grade 65.446.988 178.707.140 110.219.644 3.040.508 122.077.064 2,5%
Kreditlansb. non inv. grade og emerging markets /
Credit bonds non-investment grade and emerging markets 206.935.936  206.799.991 -9.452.288 9.316.343 206.867.964 4,5%
Onnur lansbrgv / Other bonds 37.713.364 0 -37.713.364 0 18.856.682 0,0%
Lansbrov i alt / Total bonds 1.696.622.658 1.781.864.509 48.244.340 36.997.511 1.739.243.584 2,1%
Adrar figgjarognir / Other financial assets 83.760.032 156.818.105 74.277.038 -1.218.965 120.289.069 -1,0%
Samanlagt (adrenn fyrisitingarkostnad) /
Total (before administration expenses) 2.191.172.374 2.404.896.640 149.272.862 64.451.404 2.298.034.507 2,8%
Nota 22 e Byti av partabrgvum a vinnugreinar og gkir / Distribution of shares on industries and areas
Fgroyar / Japan N.Amerika/ S.Amerika/ Restin av Eur./ Restinav Asia/ Onnurlond/  Tilsamans/
Faroe Islands N. America S. america Rest of Europe Rest of Asia ther countries Total
Nytsluvgra / Consumables 0,0% 0,0% 0,0% 0,0% 3,1% 0,0% 0% 3,1%
Konsumentvgra / Consumer goods 0,0% 0,0% 0,0% 0,0% 6,7% 0,0% 0% 6,7%
Orka /Energy 0,0% 0,0% 0,0% 0,0% 6,9% 0,0% 0% 6,9%
Figging / Finance 1,0% 0,0% 0,0% 0,0% 20,9% 0,0% 0% 21,9%
Sunnleikargkt / Health care 0,0% 0,0% 0,0% 0,0% 9,0% 0,0% 0% 9,0%
idnadur / Industry 2,0% 0,0% 0,0% 0,0% 17,8% 0,0% 0% 19,8%
KT /IT 0,0% 0,0% 0,0% 0,0% 2,1% 0,0% 0% 2,1%
Tilfar / Materials 0,0% 0,0% 0,0% 0,0% 5,3% 0,0% 0% 5,3%
Fjarskifti / Telecommunication 0,0% 0,0% 0,0% 0,0% 3,7% 0,0% 0% 3,7%
Veiting / Services 0,0% 0,0% 0,0% 0,0% 10,7% 0,0% 0% 10,7%
Ikki utgreinad / Not defined 0,0% 0,0% 1,2% 0,7% 8,6% 0,2% 0% 10,7%
Tilsamans / Total 3,1% 0,0% 1,2% 0,7% 94,8% 0,2% 0,0% 100,0%
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Nota 23 e Vadaskema pr. 31. desember 2017 / Risk Overview as at 31 December 2017

Mesta avirkan

Mesta advirkan

4 bonuspo-
tentiali av fri-
tryggingum adr.
broyting i nyttum

Mesta avirkan

4 kollektivt bonuspotentali a nytt bonuspo-
Mesta avirkan bonuspoten- av fritryggingum / bonuspoteniali
4 grundar- tiali / Most effect av fritryggingum /
feefeingi / Most effect on bonus Most effect on used
Most effect on collective potential from bonus potential
(Upphaeddirit.DKK / Amounts in t.DKK. ) on base bonus  insurance without from insurances
Hending / Event capital potential  fee before change without fee
Rentuvgkstur & 0,7 prosentstig /
Interest increase of 0.7 percentage points -1.465 11.228 3.134 0
Rentufall 4 0,7 prosentstig /
Interest decrease of 0.7 percentage points -12.108 -751 -1.840 -1.315
Partabraevafall 4 12 % / Share drop of 12 % -860 0 0 0
Fall i fgstum ognum & 8 % / Real estate drop of 8 % 0 0 0 0
Valutavadi (VaR 99,5%) / Currency risk (VaR 99.5%) -1.689 -4 0 0
Tap uppa motpartar 8 % / Counterparty loss 8 % -551 -751 0 -1.112
Fall i deydiligheitsintensiteti 4 10 % /
Decrease in mortality intensity 10 % 0 -751 12 -2.335
Vgkstur i deydiligheitsintensiteti 4 10 % /
Increase in mortality intensity 10 % 0 3.255 -9 0
Vgkstur i avlamnisintensiteti 4 10 % /
Increase in disability intensity 10% 0 -751 -622 -96

Utrokningarnar eru gjgrdar samsvarandi fylgiskjali 15 i Kunngerd nr. 2 fra 30.12.2009 um &rsfrasagnir vid seinni broytingum. /

The calculations have been made in accordance with addendum 15 in executive order no. 2 from 30 December 2009 concerning

annual reports with later amendments.

Urokningarnar eru gjgrdar vid teirri fortreyt, at hendingarnar fara fram her og nu, har avirkanin er roknad ut sum ein

beinleidis avirkan vid st@di i javhanum vid arslok. /

Calculations have been performed on the basis that events occur here and now, where the effect is calculated as a
direct effect based on the end of year balance sheet.
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Nota 24 e Naerstandandi partar / Related parties
Grundarlag fyri avirkan / Basis of relation

Avgerandi avirkan: / Definite influence:

P/F LiV Holding Hgvudspartaeigari (modurfelag) /
Main shareholder (parent company)
Tydandi avirkan: / Significant influence:

P/F Fakfelag, Térshavn Hgvudspartaeigari hja modurfelagnum /
Parent company’s main shareholder
Ognarfelagid LiV Hgvudspartaeigari hja médurfelagnum /

Parent company’s main shareholder

Transaktidnir vid naerstandandi partar:

Felagid hevur felags umsiting vid médurfelagid, P/F LiV-livs- og pensjonstryggingarfelag og hini felggini i samtakinum
vid undantaki av P/F Fastogn. Hetta umfatar m.a. starvsfélk, KT og hglir v.m. Kostnadurin verdur byttur millum
felggini i mun til nytslu, og i arinum eru goldnar slakar 20 m. kr. i umsitingargjaldi til médurfelagid. /

Transactions with related parties:

The company maintains joint administration with the parent company, P/F LiV-livs- og pensjénstryggingarfelag and the other
companies in the group with the exception of P/F Fastogn. This entails e.g. staff, IT and premises etc. The expenses are divided among
the companies in relation to usage, and this y ear DKK 20m have been paid to the parent company in administrative expenses

Nota 25 e Ognarvidurskifti / Ownership

Fylgjandi partaeigarar eru upptiknir i felagsins partaeigarayvirlit vid einum ognarparti, id er omanfyri 5%: /
The following parties have been entered into the company’s shareholder register with a share holding exceeding 5%:

- P/F LIV Holding, Térshavn
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Nota 26 e Nevnd, stjérn og leidandi starvsfélk / Board, management and executives

Nevndar- og stjérnarlimir felagsins eru stjérar og/ella nevndarlimir i fylgjandi fgroysku partafelggum: /

Board and management of the company are the CEO and /or board members in the following companies:

Leidslust@rv / Directorships

Nyttar styttingar: / Abbreviations:
(NF)= Nevndarformadur / Chairman
Nevnd / Board of directors

Hggni Olsen,
nevndarformadur / chairman

Hanna i Horni,
naestforkvinna / vice chairman

Kari Petersen

Suni Falkvard Selfoss

Arni Arge

Stjérn / CEO
Jan Jakobsen

(NL)= Nevndarlimur / Board member (S) = Stjéri / CEO

P/F LiV Holding (NF), P/F Royndin (NL),
P/F Tryggingarfelagid LiV (NF), P/F Lutaibudarvirkid (NF),
P/F LIV livs- og pensjonstryggingarfelag (NL).

P/F LIV Holding (NL),
Finance and Administration Committee i South Pacific Regional

Fisheries Management Organisation (SPRFMO) (NL).

P/F Fastogn (NF), Klaksvikar Sjomansheim (NL),

P/F LIV Holding (NL), P/F Royndin (NL),

P/F Tryggingarfelagid LiV (NL), P/F Lutaibudarvirkid (NL),
P/F LIV livs- og pensjénstryggingarfelag (NL).

P/F LIV Holding (NL),

P/F Tryggingarfelagid LiV (NL), P/F Lutaibudarvirkid (NL)
P/F Fakfelag (NL), Starvsmannafelagid (NF),
Samlagstryggingargrunnur Starvsmannafelagsins (NL).

P/F LIV Holding (NL), P/F Lutaibudarvirkid (NL),
P/F Tryggingarfelagid LiV (NL), P/F Formula Solutions (NF), P/F Formula (S).

P/F LIV Holding (S),

P/F Tryggingarfelagid LiV (S), P/F LutaibGdarvirkid (S),
P/F LIV livs- og pensjonstryggingarfelag (S),

P/F Royndin (S),

Eftirlgnargrunnurin fyri starvsfélk i P/F BankNordik (NL),
Aps DropBucket (NF), Aps GT 6. january 2017 (NL).
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